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INDEPENDENT AUDITOR’'S REPORT
To the Members of Syntel Telecom Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Svyntel
Telecom Limited (“the Company”), which comprise the Balance Sheet as at 31% March,
2018 and the Statement of Profit and Loss (including Other Comprehensive Income), the
Cash Flow Statement and the Statement of Change in Equity for the year then ended, and
a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 ("the Act") with respect to the preparation of these
standalone Ind As financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under
Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind
AS financial staterments that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial
statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance
with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonabie assurance about whether the standalone Ind AS financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the standalone Ind AS financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the standalone Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal

financial control SRSy A5, IR 45, ComBALS PTG R FHaNdHO R HBg: A Boancial

Telephone : +91 22 2282 4811, 2204 0861 « Email : sorabsengineer@yahoo.com, ssemum@ssece.in

Bangalore Branch : F-1, Vaastu Jayalaxmi, B Street, Opp. Fortis Hospital, 1st Main Road, Sheshadripuram, Bangalore-560020.
Telephone : +91 9925879234 » Email : ssebir@sseco.in



- SORAB S. ENGINEER & CO, (Regd.)

statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimates
made by the Company's Directors, as well as evaluating the overall presentation of the
standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone Ind AS financial statements.

Opinion .

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standaione Ind AS financial statements give the information
required by the Act in the ‘manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India including the Ind
AS, of the state of affairs of the Company as at 31% March, 2018, and its profit (including
other comprehensive income), its cash flows and the changes in equity for the year ended

on that date.

Réport on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the Annexure A a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss (including other
comprehensive income), the Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with
the Indian Accounting Standards prescribed under section 133 of the Act.

(e} On the basis of the written representations received from the directors as on 31%
March, 2018 and taken on record by the Bdard of Directors, none of the
directors is disqualified as on 31% March, 2018 from being appointed as a

director in terms of Section 164 (2) of the Act.

(f)  With respect to the adeguacy of the interna! financial controls over financial
"~ reporting of the Company and the operating effectiveness of such controls, refer

to our separate Report in "Annexure B".

(o) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations

given to us:

i. The Company does not have any pending litigation which would impact its
financial position;



- SORABS. ENGINEER & CO. (Regd.)

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company;

For Sorab S. Engineer & Co.
Chartered Accountants

Firm Registrati? [No. 11041 7VL

CA. Chokshi Shreyas B.
Partner
Membership No. 100892

Ahmedabad
Aprll 28, 2018
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE IND AS FINANCIAL STATEMENTS OF SYNTEL TELECOM LIMITED

Referred to in Paragraph 1 under the heading “Report on other legal and regulatory requirements”
of our Independent Auditor’s Report of even date,

.

(i)

(i)

(iv)

(v)

(vi)

(vii)

(a) The Company has generally maintained proper records showing full particulars,
including quantitative details and situation of its fixed assets.

(b) As explained to us, the fixed assets have been physically verified by the management
during the year in accordance with a phased programme of verification, which in our
opinion provides for physical verification of all the fixed assets at reasonable intervals.
We are informed that no material discrepancies were noticed on such verification.

(¢) The Company does not have any immovable properties and hence this clause is not
applicable.

As explained to us, physical verification of inventory has been conducted at reasonable
intervals by the management and the discrepancies noticed on verification between the
physical stocks and the book records were not material having regard to the size of the
Company, and the same have been properly dealt with in the books of account.

The Company has not granted secured / unsecured loans to Companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189
of the Act. Consequently, requirements of clause (iii) of paragraph 3 of the order are not
applicabie.

In our opinion and according to the information and explanations given to us, the Company
has not advanced any loan or given any guarantee or provided any security or made any
investment covered under section 185 and 186 of the Act. Consequently, requirements of
clause (iv) of paragraph 3 of the Order are not applicable.

In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits from the public within the meaning of Sections 73 to 76 or
any other relevant provisions of the Act and rules framed thereunder. No order has been
passed by the Company Law Board or National Company Law Tribunal or Reserve Bank of
India or any Court or any other Tribunal.

The Company is not engaged in production, processing, manufacturing and mining
activities. Therefore, the provisions of maintenance of cost records specified by the Central
Government under sub section (1) of section 148 of the Companies Act, 2013 mentioned in
clause (vi) of paragraph 3 of the Order are not applicable.

(a) The Company is generally regular in depositing with appropriate authorities undisputed
statutory dues including Provident Fund, Employees’ State Insurance, Income Tax, Wealth
Tax, Sales Tax, Service Tax, Duty of Custom, Duty of Excise, Value added tax, Cess and
other material statutory dues applicable to it. According to the information and
explanations given to us, no undisputed amounts payable in respect of outstanding
statutory dues were in arrears as at March 31, 2018 for a period of more than six months
from the date they became payabie. -

(b} According to the information and explanations given to us, there were no dues in
respect of Income Tax, Sales Tax, Service Tax, Custom Duty, Excise Duty, Value Added
ax and Cess which have not been deposited on account of any dispute.
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{(viii) The Company has no borrowings from Financial Institutions, Bank, Government or

(Ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

{xvi)

Debenture Holders. Consequently, requirements of clause (viii) of paragraph 3 of the Order
are not appiicabie.

To the best of our knowledge and belief and according to the information and explanations
given to us, the Company has not raised moneys by way of initial public offer or further
public offer. However, the term loans obtained during the year were, prima facie, applied
by the Company for the purpose for which they were raised, other than temporary
deployment pending application.

To the best of our knowledge and belief and according to the information and ‘explanations
given to us, no fraud by the Company or on the Company by its officers or employees has
been noticed or reported during the year.

To the best of our knowledge and belief and according to the information and explanations
given to us, no managerial remuneration has been paid/provided in the Financial
Statements during the year. Consequently, requirements of clause (xi) of paragraph 3 of
the Order are not applicable.

The Company is not a Nidhi Company. Conseque'ntly, requirements of clause (xii) of
paragraph 3 of the order are not applicable.

To the best of our knowledge and belief and according to the information and explanations
given to us, all transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and the details have been disclosed in the standalone
Ind AS financial statements etc. as required by the applicable accounting standards.

To the best of our knowledge and belief and according to the information and explanations
given to us, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review.
Consequently, requirements of clause (xiv) of paragraph 3 of the order are not applicable.

To the best of our knowledge and belief and according to the information and explanations
given to us, the Company has not entered into any non-cash transactions with directors or
persons connected with him. :

According to the nature of the business, the Company is not required to be registered
under section 45-IA of the Reserve Bank of India Act, 1934.

For Sorab S. Engineer & Co.
Chartered Accountants
Firm Registration No. 110417W

o A b

CA. Cholkshi Shreyas B.

Partner
Membership No. 100892

Ahmedabad
April 28, 2018
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE IND AS FINANCIAL STATEMENTS OF SYNTEL TELECOM LIMITED

Report on the Internal Financial Controis under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Syntel Telecom
Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controis based on “the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAI)”. These responsibilities include the
design, implementation and maintenance of adeqguate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the .prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controis and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy- of
the internal financial controls system over financial reporting and their operating
effectiveness. OQur audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, Including the assessment of the risks of
material misstatement of the standalone Ind AS financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

]
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone Ind AS financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; {2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of standalone
Ind AS financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the standaione Ind
AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
Including the possibllity of collusien or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2018, based on “the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of

India”.

For Sorab S. Engineer & Co.
Chartered Accountants
Firm Registration No. 110417K

Cheidl Sl

CA. Chokshi Shreyas B.
Partner _
Membership No. 100892

Ahmedabad
April 28, 2018




SYNTEL TELECOM LIMITED

NOTICE

NOTICE is hereby given that the Annual General Meeting of the Members of SYNTEL
TELECOM LTD will be held on Wednesday, the 26" September, 2018 at 11.30 a.m. at the
Registered office of the Company at Arvind Mills Premises, Naroda Road, Ahmedabad —
380 025 to transact the following Business :

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Balance Sheet as at 31% March 2018
and Profit & Loss Account for the period ended on that date and Directors’ Report
and the Auditors’ Report thereon.

2. To appoint a Director in place of Mr. Vipen Malhotra (holding DIN 02658059), who
retires by rotation in terms of the provision of Section 152 of the Companies Act,
2013 and being eligible, offers himself for reappointment.

3. To ratify the appointment of M/S Sorab S. Engineer & Co., Chartered Accountants

{ICAI Registration No.110417W) as the Statutory Auditors of the Company and to

- consider and if thought fit, to pass with or without modification(s), the following
Resolution as an Ordinary Resolution:

RESOLVED THAT pursuant to the provisions of Section 139 and other applicable
provisions, if any, of the Companies Act, 2013 and the Companies (Audit and
Auditors) Rules, 2014 (including any statutory modification(s) or re-enactment
thereof, for the time being in force), the Company hereby ratifies the appointment
of Sorab S. Engineer & Co., Chartered Accountants (ICAl Registration
No.110417W} as the Statutory Auditors of the Company from the conclusion of
this Annual General Meeting till the conclusion of the next Annual General
Meeting at such remuneration as may be mutually agreed between the Board of
Directors of the Company and the Statutory Auditors.

SPECIAL BUSINESS:

4. To consider and, if thought fit, to pass with or without modifications, the following
resolution as an Ordinary Resolution:

RESOLVED THAT pursuant to the provisions of section 149, 152, 160 and other applicable
provisions of the Companies Act, 2013 (the “Act”) and the Companies (Appointment and
Qualification of Directors) Rules, 2014 {including any statutory modification(s} or re-
enactment thereof for the time being in force) and other applicable laws, Mr. Sanjeev
Thaker {DIN: 08066075), who was appointed as an Additional Director of the Company
with effect from 7% February, 2018 by the Board of Directors pursuant to Section 161 of
the Act and who holds office only upto the date of this ensuing Annual General Meeting
of the Company and in respect of whom the Company has received notice in writing

under Section 160 of the Act proposing the candidature of Mr. Sanjeev Thaker for the
1



office of Director be and is hereby appointed as a Director of the Company, whose period
of office will be liable to determination by retirement of directors by rotation.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is herehy
authorised to do all acts and to take all such steps as may be necessary, proper or

expedient to give effect to this resolution.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING 1S ENTITILED TO APPOINT
A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND A PROXY NEED NOT BE A

MEMBER.

Registered Office: BY ORDER OF THE BOARD
Arvind Mills Premises,
Naroda Road, A
Ahmedabad — 380 025.
fenRao / Vipen Malhotra
Director Director ¥

DIN: 01210051 DIN: 02658059

Date: 28" April, 2018
Place: Ahmedabad



Explanatory statement under Section 102 of the Companies Act, 2013:

Item no. 4

Mr. Sanjeev Thaker (DIN: 08066075) was appointed as an Additional Director with effect
from 7™ February, 2018 by the Board in accordance with the Section 161 of the
Companies Act 2013 (the "Act"}. As per Section 161 of the Act, Mr. Sanjeev Thaker (DIN:
08066075) holds office upto the date of the ensuing AGM on 26% September, 2018. The
Company has received requisite notice in writing under Section 160 of the Act proposing
the candidature of Mr. Sanjeev Thaker to be appointed as a Director at the ensuing AGM

fiable to retire by rotation.

The Board commends the resolution at item No. 4 for approval of members. Mr. Sanjeev
Thaker may be deemed to be concerned or interested in the said resolution relating to
their appointment. No other Directors are in any manner concerned or interested in the

said resolution.




SYNTEL TELECOM LIMITED

DIRECTORS’ REPORT

Dear Sharehalders,

Your Directors are pleased to present their Annual Report along with the Audited
Accounts for the year ended on 315 March, 2018.

1.

FINANCIAL RESULTS:

During the year under review, the Company has made a profit of Rs. 175.00 lacs
and the same is carried to the Balance sheet.

DIVIDEND:

Your directors do not recommend any dividend on equity shares for the year
2017-18.

SHARE CAPITAL:

The paid up equity capital as on March 31, 2018 was Rs.5 Lacs. The Company has
not issued shares with differential voting rights nor granted stock options nor

sweat equity.
FINANCE:

Cash and cash equivalents as at March 31, 2018 was Rs. 29.88 Lacs. The Company
continues to focus on judicious management of its working capital, receivables,
inventories and other working capital parameters were kept under check through

continuous monitoring.
DEPOSITS:

The Company has not accepted any deposits within the meaning of Section 73 of
the Companies Act, 2013 and the Companies {Acceptance of Deposits) Rules,
2014.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:

The Company has not given any loans, given any guarantee or provided any
security or made any investments during the financial year under Section 186 of
Companies Act, 2013.

SUBSIDIARIES AND JOINT VENTURES:

The Company does not have any subsidiaries/joint ventures within the meaning of
the Companies Act, 2013.

DIRECTORS:

In accordance with the provisions of the Companies Act, 2013 and the Articles of
Association of the Company, Mr. Vipen Malhotra retires by rotation at the
forthcoming Annual General Meeting and being eligible, offers himself for

reappointment.
4



During the year under review, Mr. Sanjeev Thaker (DIN: 08066075) appointed as
the Additional Director of the Company with effect from 7th February, 2018 and
Mr. Jagdish Dalal (DIN : 00009785) resigned as the Director of the Company with

effect from 8th February, 2018.

9. NUMBER OF MEETINGS OF THE BQARD OF DIRECTORS:

During the year, eight Board Meetings were convened and held. The intervening
gap between the Meetings was within the period prescribed under the Companies

Act, 2013.
10. DIRECTORS’ RESPONSIBILITY STATEMENT:

In terms of Section 134 (5) of the Companies Act, 2013, the directors would like to
state that:

a) in the preparation of the annual accounts, the applicable accounting
standards had been foilowed:;

b) they had selected such accounting policies and applied them consistently
and made judgments and estimates that were reasonable and prudent so
as to give a true and fair view of the state of affairs of the Company at the
end of the financial year and of the profit or loss of the Company for the
vear under review;

¢) they had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities;

d) they had prepared the annual accounts on a going concern basis;

e} they had devised proper system to ensure compliance with the provisions
of all applicable laws and that such system were adequate and operating
effectively.

11. RELATED PARTY TRANSACTIONS:

Al related party transactions that were entered into during the financial year were
on an arm’s length basis and in the ordinary course of business. There were no
materially significant related party transactions made by the Company with
Promoters, Directors, Key Managerial Personnel or other designated persons
which may have a potential conflict with the interest of the Company at large.

12. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS:

There are no significant material orders passed by the Regulators / Courts which
‘would impact the going concern status of the Company and its future operations.

13. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND QUTGO:

Information in accordance with the provisions of section 134(3)(m) of the
Companies Act, 2013 read with Companies (Accounts) Rules, 2014 regarding



conservation of energy and technology absorption are not given as the-Company
has not undertaken any manufacturing activity.

There were no foreign exchange earnings or outgo during the period under
review,

14. AUDITORS:

M/s Sorab S. Engineer & Co, Chartered Accountants (ICAl Registration
No.110417W), were appointed as Statutory Auditors of the Company at the last
AGM held on 28" September, 2017 for a term of five consecutive years. As per the
provisions of Section 139 of the Companies Act, 2013, the appointment of Auditor
is required to be ratified by Members at every Annual General Meeting.
Accordingly, a Resolution seeking Member's ratification for the appointment of
M/s Sorab S. Engineer & Co, Chartered Accountants, Statutory Auditors, is
included at item No. 3 of the notice convening the Annual General Meeting.

15. EXTRACT OF THE ANNUAL RETURN:

The details forming part of the extract of the Annual Return in form MGT 9 is
annexed herewith as “Annexure-A”,

16. PARTICULARS OF EMPLOYEES:

The Company does not have any employee covered under the provisions of
Section 197 of the Companies Act, 2013 read with rule 5 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014,

17. ACKNOWLEDGEMENTS:

Your Directors wish to place on record their appreciation for the whole hearted
and sincere co-operation, the Company has received from its bankers and various
Government agencies. Your Directors also wish to thank all the employees for
their co-operation.

Registered Office: BY ORDER OF THE BOARD
Arvind Mills Premises,
Naroda Road, M
Ahmedabad — 380 025, /‘:}e@
fren Rao Vipen Malhotra

Director Director
DIN: 01210051 DIN: 02658059
Date: 28 April, 2018
Place: Ahmedabad



Annexure - A to the Directors’ Report
FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN
as on financial year ended on 31.03.2017

Pursuant to Section 92 (3) of the Companies Act, 2013 and Rule 12(1) of the Company
{Management & Administration) Rules, 2014

. REGISTRATION & OTHER DETAILS:

CIN

U30006GJ1985PLC008289

Registration Date

26.11.1985

Name of the Company

Syntel Telecom Limited

Category / Sub-category of the
Company

Company Limited by Shares

of the Registrar & Transfer
Agent, if any.

Vv Address of Registered office and | Arvind  Mills  Premises, Naroda Road,
contact details Ahmedabad - 380025, Gujarat, India.
Contact: +91 79 30138000
Fax :+91-79-30138668
Vi | Whether listed Company Unlisted Public Company
Vii | Name, Address & contact details | N.A.

Il.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the

company shali be stated.,

Sr. | Name & Description of main | NIC Code of the | % to total turnover
No | products/services Product /service | of the company
1. | Video Conferencing Equipment | 4652 100%

and Internet Protocol Electronic
Private  Automatic  Branch

| Exchange ( IP EPABX)

PARTICULARS OF HOLDING,SUBSIDIARY & ASSOCIATE COMPANIES

Sr. Name & Address of the CIN/GLN/LLPIN HOLDING/ % OF | APPLICABLE
No. Company SUBSIDIARY/ | SHARES | SECTION
ASSOCIATE HELD
1. | Arvind Limited 117119G11931PLCO00093 Holding 100% 2(46)




IV. SHAREHOLDING PATTERN (Equity Share capital Break up as % to total Equity)
i} Category-Wise Shareholding
Category of | No. of Shares held at the beginning of Na. of Shares held at the end of % of
Shareholders the year the year change
Demat | Physical | Total | % of total | Demat | Physical | Total | % of total during
shares shares the year
Promoter:
Body 0 50000 | 50000 100 0 50000 | 50000 100 0
Corporate
Total 0] 50000 | 50000 100 0 50000 50000 100 0
ifj Shareholding Of Promoters
Shareholder’s | No. of Shares held at the beginning | No. of Shares held at the end of the % of
Name of the year year change
No. of % of % of shares No. of % of % of shares du:ng
Shares shares of pledged Shares | shares of pledged the
the encumbered the encumbered | Y&
Company to total Company to total
shares shares
Arvind Limited 50000 160 0 50000 100 0 0
Total 50000 100 0 50000 100 0 0

iii) Change In Promoter’s Shareholding:
There is no change in promoter’s shareholding during the year.

iv} Shareholding Pattern Of top ten Shareholders {other than Directors, Promoters &

Holders of GDRs & ADRs):

v)

This is not applicabie as Syntel Telecom Limited is whoily owned subsidiary of

Arvind Limited.

Shareholding Of Directors & Key Managerial Personnel:

No Directors & Key Managerial Personnel are holding any shares in the company.



V. INDEBTEDNESS

(Amount in Rupees)

Secured Unsecured | Unsecured Total
Loans Loans Loans Arvind | Indebtedness
excluding Arvind Ltd | Ruf and Tuf
deposits Pvt Ltd
Indebtedness at the beginning
of the financial year _
i} Principal Amount 0! 100,00,000 0 100,00,000
i) Interest due but not paid D 11,80,461 0 11,80,461
ili) Interest accrued but not due 0| 0 0 0
Total {i+ii-+iii) 0| 111,80,462 0 111,80,462
Change in Indebtedness during
the financial year
Additions 0 | 542,64,635 | 203,77,13,700 209,19,78,335
Reduction 0 0| 203,77,13,700 | 203,77,13,700
Net Change 0| 542,64,635 0 542,64,635
Indebtedness at the end of the
finandial year
i} Principal Amount 0] 622,25,000 0 622,25,000
it} Interest due but not paid 0 32,20,096 0 32,220,096
iii) Interest accrued but not due 0 0 0] 0
Total (j+i+iif) 0| 654,45,097 0| 654,45,097
VL.  REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole time director and/or Manager:
Sr. . . Total
Particulars of Remuneration Name of the MD/WTD/Manager
No. Amount
1 Gross salary
N.A N.A N.A N.A

{a) Salary as per provisions contained in
section 17(1) of the Income Tax. 1961

(b} Value of perquisites u/s 17(2) of the
Income tax Act, 1961

{c } Profits in lieu of salary under section
17(3) of the Income Tax Act, 1961

2 | Stock option
3 | Sweat Equity
4 | Commission
as % of profit
others (specify)
5 | Others, please specify
Total (A)
Ceiling as per the Act




B.

Remuneration to other directors:

Sr.
No.

Particulars of Remuneration

Name of the Directors

Total
Amount

1

independent Directors

N.A N.A

N.A

N.A

(a) Fee for attending board committee meetings

(b} Commission

(c ) Others, please specify

Total (1)

Other Non-Executive Directors

(a) Fee for attending
board committee meetings

{b) Commission

(c) Others, please specify.

Total (2)

Total (B)=(1+2)

Total Managerial Remuneration

Overall Ceiling as per the Act.

C. Remuneration To Key Managerial Personnel Other Than MD/Manager/WTD

Sr.
No.

Particulars of Remuneration

Key Managerial Personnel

Amount

Total

1

Gross Salary

CEO

Company
Secretary

CFO

(a) Salary as per provisions contained in
section 17(1) of the Income Tax Act,
1961.

N.A

N.A

N.A

N.A

{b) Value of perquisites u/s 17{2) of the
Income Tax Act, 1961

(c } Profits in lieu of salary under section
17(3) of the Income Tax Act, 1961

Stock Option

w

Sweat Equity

Commission

as % of profit

others, specify

Others, please specify

Total

Vit

PENALTIES / PUNISHMENT / COMPPOUNDING OF OFFENCES:

During the financial year, there is no imposition of any Penalty or Punishment or
Compounding fees by any authorities (RD/NCLT/Court) on the Company or its
Directors ar other Officers under any Sections of the Companies Act, 2013.




Syntel Tefecom Limited
Balance Sheet as at March 31, 2012

Particulars Notes As at As at
Mareh 31, 2018 March 31, 2017
In Rs. In Rs.
ASSETS
i.-Non-current assets
(a} Property, plant and equipment 5 15,02,603 17,46,206
{b) Financial assets
{i) tnvesiments 6 1,48,50,000 -
{i) Other financial assets 6 2,56,000 25,000
{c) Other non-current assets 7 “ -
Total non-current assets 1,66,08,603 17,71,206
Il.Current assets
(a} Inventories 8 2,77,22,115 1,71,01,590
{b) Financial assets
{i} Trade receivables 6 2,95,27,553 5,02,23,010
{ii) Cash and cash equivalents 6 29,87,589 11,398,041
(ifi} Bank balance other than {ii) above 6 2,25,840 2,25,840
{iv) Loans 6 7,78,10,674 .
{iv) Others financial assets 6 17,26,653 13,681
{c) Current tax assets (net) 20,94,855
{d} Other current assets 7 21,470 23,19,535
Total current assets 14,21,16,748 7,10,22,697
Total Assets 15,87,25,352 7,27,93,903
EQUITY AND LIABILITIES
Equity
Equity share capital 9 5,00,000 5,00,000
Retained earnings 10 2,54,31,770 79,372,761
Total equity 2,59,37,770 84,37,761
LIABILITIES
I. Non-current liabilities
{a) Financiaf liabilities
{b) Deferred tax liabilities {net) 21 96,736 1,28,385
Total non-current liabilities 96,736 1,28,385
H.Current liabilities
(a) Financial liabilities
{i} Borrowings 11 8,00,75,573 1,11,80,462
{ii) Trade payables 11. 2,37,26,883 4,69,36,347
(iii) Other financial liabilities 11 2,43,39,323 -
{b} Other current liahilities 12 45,49,067 28,15,929
{c) Current tax liabilities {(net} 13 - 31,95,019
Total current liabilities 13,26,90,845 6,42,27,757
Total equity and liabilities 15,87,25,352 7,27,93,903
- -0

Summary of Significant Accounting Policies

The accompanying notes are an integral part of the Financial Statements.

As per our report of even date attached

For Sorab S. Engineer and Ce. For and on behaif of the Beard of Directors of

Chartered Accountants Syntel Telecom Limited

Firm Registration NY‘ICMI L M
(m Chokshi Shreyas B. Higeh Rao Vipen Malhotra

Partner irector Director !é(

Membership No.100892 DIN: 01210051 DIN: 02658059

Date :28th April 2018 Date :28th April 2018 Date : 28th April 2018
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Syntel Telecom Limited
Notes to the Financial Statements

Note 6 : Financial assets

6 (a) Investments
March 31, 2018 March 31, 2017
In Rs. In Rs.
Non-current investment
Investment in LLP's
Enkay Converged Technologies LLP 1,48,50,000
Total Investments 1,48,50,000 0
6 {a) Trade receivables
Particulars March 31, 2018 March 31, 2017
In Rs. In Rs.
Current
Unsecured, constdered good 2,95,27,553 5,02,23,010
Less : Allowance for doubtful debts - .
Total Trade and other receivables 2,95,27,553 5,02,23,010
Non-current - .
Current 2,95,27,553 5,02,23,010
6 {b) Loans
Particulars March 31, 2018 March 31, 2017
in Rs, in Rs.
Current
Unsecured considered good
Loans to related parties 7,78,10,674 -
7,78,10,674 -
Total Loans 7,78,10,674 -
6 {c} Cash and cash equivalent
Particutars March 31, 2018 March 31, 2017
in Rs. in Rs.
Balance with Bank
Current accounts and debit balance In cash credit accounts 29,76,680 11,26,559
Cash on hand 10,309 12,482
Total cash and cash equivalents 29,87,589 11,39,04i
6 {d) Other bank balance
Particulars March 31, 2018 March 31, 2017
in Rs. in Rs.
Deposits with original maturity of more than three .
months but less than 12 months 2,25,840 2,25,840
Total other bank balances 2,25,840 2,25,840
Total cash and cash equivalents 32,13,429 13,64,881

L




6 (e} Other financial assets

. March 31, 2018 March 31, 2017
Particulars
in Rs. in Rs.
{Unsecured, considered good}
Non-current
Security deposits 2,56,000 25,000
2,56,000 25,000
Current
Security deposits .
Income receivable 14,93,139 -
Accrued Interast 27,200 13,681
Foreign exchange forward contracts (Cash flow hedge) -
Receivable other than trade 12,06,314 -
17,26,653 13,681
Total Other Financial Assets 19,82,653 38,681
Financial asséts— At.amortised cost
{i) Trade receivables 2,95,27,553 5,02,23,010
(ii) Loans 7.,78.10,674 -
{ii} Cash and cash equivalents 29,87,589 11,39,041
{iti} Bank balance other than {{ii} above 2,25,840 2,25,840
(iv) Others financial assets 19,82,653 38,681
Total Financial Assets 11,25,34,309 5,16,26,572
Note 7 : Other Current Assets
L March 31, 2018 March 31, 2017
Particulars
‘ In Rs. In Rs.
Non-current
Tax patd in advance {net of provision) . "
Investment in LLP - -
Security Deposits -
Current {Unsecured, considered good)
Advance to suppliers 21,470 11,470
Sales tax / VAT / service tax receivable {net) - 23,08,065
21,470 23,19,535
Total 21,470 23,19,535
Note 8: Inventories (At lower of cost and net realisable value}
March 31, 2018 March 31, 20
Particufars arch 31, 2017
In Rs. In Rs,
Stock in Trade 2,77,22,115 1,71,01,590
Total 2,77,22,115 1,71,01,550

y.
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Syntel Telecom Limited
Notes to the Financial Statements

Note 10 : Other Equity

Balance As at March 31, 2018 As at March 31, 2017
InRs. In Rs.
Surplus in staternent of profit and loss
Balance as per last financlal statements 79,37,761 -51,70,125
Add: profit for the year 1,75,00,008 1,31,07,886
Add / (Less): QCi for the year - .
2,54,37,770 79,37,761
Less: Appropriation - -
Balance at the end of the year 2,54,37,770 79,37,761
Total reserves & surplus 2,54,37,770 79,37,761
Total Other equity 2,54,37,770 79,37,761
Note 11 : Financial liabilitles
11 {a} Long-term Borrowings
March 31, 201 »
Particulars h 31, 2018 March 31, 2017
in Rs. InRs,
Long-term Borrowings {refer note below}
Unsecured
From Related parties - 1,11,80,462
- 1,11,80,462
Total long-term horrowings - 1,11,80,462




Syntel Telecom Limited
Notes to the Financial Statements

Short-term Borrowings (refer note below)

Unsecured
Under Buyer's Credit Arrangement 1,46,30,471 R
Intercorporate Deposits
From Related Parties 6,54,45,102 -
From Others .
Total short-term borrowings 8,00,75,573 -
Total borrowings 8,00,75,573 1,11,80,462

Note: Loan taken from the related party carries interest rate of 8.00% { March 31, 2017 : 8.00%). Outstanding balances, at the
year-end are unsecured and seftlement occurs in cash.

11 {b) Trade payable
Particutars March 31, 2018 March 31, 2017
in Rs. In Rs.
Current
Acceptances “ .
Other trade payable {Refer note below) 2,37,26,883 4,69,36,347
2,37.26,883 4,60,36,347
Total 2,37,25,883 4,69,36,347

Other trade payables are not-interest bearing and are normally settiad on 30-90 days terms

The Company has not received any intimation from suppliers regarding their status under the Micro, Small and Medium
fnterprise Development {(MSMED) Act, 2006 and hence disclosures as required under Section 22 of The Micro, Small and
Medium Enterprise Development (MSMED) Act, 2006 regarding:

{a} Principal amount and the interest due thereon remaining unpaid to any suppliers as at the end of accounting year;

{b) Interest paid during the year;

{c) Amount of payment made to the supplier beyond the appointed day during accounting year;

{d) Interest due and payable for the period of delay in making payment;

{e} interest accrued and unpaid at the end of the accounting year; and

{fj Further interest remaining due and payable even in the succeeding years, until such date when the interest dues above are
actually paid to the small enterprise. have not been given.

The Company is making efforts to get the confirmations from the suppliers as regard to their status under the said Act.




Syntel Telecom Limited
Notes to the Financial Statements
11 {c} Other financial liabilities

Ma: 31, 18 >
Particulars rch 31, 20: March 31, 2017
In Rs, It Rs.
Current
Book overdraft 1,58,58,047 -
Other financial liabilities 44,81,276 -
2,43,39,323 “
Total 2,43,39,323 -
Financial Habilities- At amortised cost
(i) Borrowings 10,44,14,896 1,11,80,462
{ii} Trade payables 2,37,26,883 4,69,36,347
Total 12,81,41,778 5,81,16,809
Note12: Other liabilities
March 31, 2018 s
Particutars " March 31, 2017
inRs. inRs,
Current
Advance from customers 3,35,109 69,284
Statutory dues including provident fund and tax deducted at 35,85,718 20,43,858
source
Income received in advance (unearned income) 6,28,240 8,02,787
45,49,067 29,i5,929
Total 45,49,067 29,15,929
Note 13 : Current Tax Uabilities:
March 31, March 31,
Particulars 2018 ar 2017
InRs. in Rs.
Provision for income Tax {Net) - 31,95,019
Total - 31,95,019




Syntel Telecom Limited
Statement of profit and loss for the period ended March 31, 2018

Particulars fotes Year ended Year ended
March 31, 2018 March 31, 2017
in Rs. lit Rs.
Income
Revenue from operations
5ale of Products 14 23,21,53,866 20,43,92,130
Cther Operating Income 14 2,28,54,425 -
QOperating Income 14 - 23,75,058
Revenue from operations 25,50,08,291 20,67,67,188
Other income 15 4,37,03,808 1,72,770
Total income {I) 29,87,12,099 20,69,39,958
Expenses
Purchase of stock-in-trade 16 23,88,93,934 20,17,72,517
Changes in inventories of finished goods, work-in-progress and stock-in-trade {1,06,20,525) (1,71,01,590}
17
Finance costs 18 4,41,70,378 11,10,709
Depreciation and amortisation expense 19 2,43,602 2,34,658
Other expenses 20 17,22,546 13,19,792
Total expenses {ll) 27,44,09,935 18,73,36,086
Profit / (Loss) before exceptionatl items and tax (ill}={I-11}. 2,43,02,1648 1,96,03,872
Exceptional items {1V} - -
Profit / (Loss) before tax (V) = {II-IV} 2,43,02,164 1,96,03,872
Tax expense
Current tax. 21 67,008,000 62,13,830
Deferred tax 21 {31,649) 2,76,066
Short/{Excess) provision of Income Tax of earlier years {net) 1,33,804 6,090
Total tax expense {\l) £8,02,155 64,95,986
Profit / (Loss) for the period {(VII) = (V-V1) 1,75,00,009 1,31,07,886
Other comprehensive income {VIII) - .
Total Comprehensive income / {Loss) for the period, net of tax (VI}+VIIl) 1,75,00,009 1,31,07,886
Earning per Equity share {nominal value per share Rs. 10/- (March 31, 2017 : Rs.
10/-)]
Basic 23 350.00 262.16
Diluted 23 350.00 262.16

Summary of Significant Accounting Policies
The accompanying notes are an integrai part of the Financial Statements.

As per our report of even date attached

For and on behalf of the Board of Directors of
Syntel Telecom Limited

For Sorab S. Engineer and Co.
Chartered Accountants
Firm Registration No.110417W g

CA Chokshi Shreyas B. ifen Rao Vipen Malhotra
Parther Director Director j/ﬂ
Membership No.100892 DIN: 01210051 DiN: 02658059

<& oy [2e (&



Syntel Telecomn Limited
Notes to the Financial Statements

Note 14 : Revenue from operations

Particutars Period ended March 31, 2018 Period ended March 31, 2017
‘In Rs. In Rs.
Sale of products 23,21,53,866 20,43,92,130
Other Operating Intome 2,28,54,425 -
Annual Maintenance Contract - 43,813
Professional Service Charges - 9,90,000
installation Charges 13,4%,245
Sub Total - 23,75,058
Total 25,50,08,291 20,67,67,188
s
Note 15 : Other income
tars Period ended March 32, 20318 Pericd ended March 31, 2017
in Rs. inRs,
Interest income 4,3542,587 90,457
Foreign Exchange Gain 1,61,221 -
Miscellaneous income - 82,313
Total 4,37,03,808 172,770




o~

Syntel Telecom Limited
Notes to the fnancial Statemerits
Note 16 : Purchases of stock-in-trade

Particutars Period endect March 31, 2018 Perlod ended March 31, 2017

In Rs. Int Rs.
Electronic items 23,88,93.934 20,17,72,517
Tatal 23,88,93,934 20,17,72,517

Note 17 : Changes in inventories of finished goods, work-in-progress and stock-in-trade

Pa lags Period ended March 31, 2018 Pertod ended March 31, 2017
In Rs. in Rs.
Stock at the end of the year
Stack-in-trade 277,223,115 1,71,01,520
Wark-in-Progress .
2,77,22,115 1,71,01,590
Stock at the beginaing of the year
Stock-in-trade 1,71,01,590 -
1,71,01,5%0 -
{Increase} / Decrease In stotks {1,06,20,525) {1,71,01,590}
Total {1,06,20,525) (1,71,01.59%
Note 18 : finance costs
N Period ended March 31, 2018 Period ended March 31, 2017
ar i I Rs. InRs,
Interest expense 441,710,378 11,10,708
Total 441,70,378 11,10,709
Note 19 : Depredation and amortization expense
Particolars Period endad March 31, 2018 Period ended March 3t, 2017
In Rs. In Rs.
Depreciation on Tangtble assets (Refer Note 1)} '2,43,602 2,34,658
Totat 243,602 2,34,658
Note 20 : Other expenses
Period
tars ended March 31, 2018 Period ended March 31, 2017
In Rs. in Rs.
Lnsurance 63,253.0 -
Rent, 92,500 -
Freight, Insurance & clearing charge 587,868 4,08,956
Commission , Arckerage, Discount 36,369
tegal & Professionai charges 2,621,376 6,597,153
Conveyance & Travelling expense 1,507 11,931
Auditor’s remuneration 2,659,130 1,25,060
Bank charges 2,10.840 8,246
Miscellaneous expenses 98,704 68,506
‘Fotal 17,22,546 13,19,792
Payment to Auditars {Net of service tax)
Period ended March 31, 2018 Peciod ended March 31, 2017
Particulars b e 29
In Rs. In Rs.
Payment to Auditors as
Statutory Auditors. 1,50,000 1,25,000
For tax audit 45,000 -
For Other certification work 74,130
Total 2,69,130 1,25,000
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PO I S EETPPITCIY o

Fia e

s 2017-18 2016-17:.
_ In Rs. »In:Rs.
ikt fax
Current income tax 67,00,000 62,13,830
short/(Excess) provision of income Tax of earlier years {net} 1,33,804 6,090
i -
D ferred tax
Defarred tax expense (31,649) 2,76,066
jﬁ-?:;';?me' tax cxpense reported in the statement of profit and loss 58,02,155 64,95,986
PR e _
v tircdars 2017-18 201617
T In Rs. Ini'Rs::
VT tAt
fizccunting profit before tax from continuing operatiens 2,43,02,164 1,96,03,872
HRh LR e
TR 27 5% (Mar\_h 31, 2017: 34.608%) 66,95,246 67,84,508
ApEEnt
inrospect of Depreciation 4,754 {10,305)
‘“h’Jn‘fﬂ'—“(cess} provision of income Tax-of earlier years (net} 1,533,804 {6,000}
raal orndit Adjustments (2,65,761)
u.her adjustments (6,366)
Ircremental allowance for R&D expense -
mtrdmenial allowance for Investment in new plant (Investment allowance) -
UEEF nondeductitle expenses -
inferred tax not recognised on investment in subsidiary -
o, Uier Bdilistments .
BeroLoa s
At the effective income tax rate of 28,12% (March 31, 2017 :33.14%) 68,33,804 64,95,586
Lo 28.12% 33.14%
Bibeferred tax
March 31,2018  March 31,2017
g In Rs. INRs: ...
enleraled depreciation for tax purposes 96,736 1,28,385
i pact of fair valuation of Land -
Cikers
rreviision for deubtful debt {including allowance for ECL) -
g fiture allowable on payment basis -
&4zsenditure allowable over the period {Section 350 / 35DD}) -
{iused losses available for offsetting against future taxable income -
Uses (ax credit available for offsetting against future taxable income -
MAT credit entitlement - -
v T2rrad tax expense/(income)
ot feferrnd fax {assets)fliabilities 96,736 1,28,385
1 i the balance sheet as follows
Sefeired Lax Liabillty 896,736 1,28,385
LAAT credit entitlement - -
2o arrad tax (assets)/Habilities {net) 96,736 1,28,385
March 31,2018 March 31,2017
Lusdneliation of deferred tax {assets) / liabilities, net In Rs. In Rs.
{{niAg balarice as of April 1 1,28,385 {1,47,681)
Tak income/{expense) during the period recognised in profit or foss {31,649) 2,76,066
Tex incomefiexpense) during the period recogmsed in QClI -
,a.._‘.nv palance as at March 31 96,736 1,28,385

%42 Company offsets tax assets and fiabilities if and only if it has a legaliy enforceabte right to set off current tax assets and current

san liabilities 2nd the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.




Syntel Telecom Limited
Notes to the Financial Statements

22 Disclosure pursuant to Related Party

{a) Name of Related Parties and Nature of Relationship:

Subsidiary Enkay Converged Technologies LLP
Holding Company Arvind Limited
(b} Disclosure in respect of Related Party Transactions :
{Amount in Rs.}

Particulars Year ended :

) March 31, 2018 March 31, 2017
Transactions
Sale of Goods/ Services-
Enkay Converged Technologies LLP 28,97,778 B
Arvind Limited 18,43,41,261 12,48,51,126

. Purchases
Arvind Limited 33,57,.2711 1,27,01,558
Loan Given
Enkay Converged Technologies LLP 7,65,85,500 -
Loan Taken
Arvind Limited 6,34,05,461
Interest Income
Arvind Limited 4,21,64,383
Enkay Converged Technologies LLP 13,61,306
Interest Expenses
Arvind Limited 22,66,267 10,49,209
Arvind Ruf & Tuf Private Limited 4,41,70,378
{Amount in Rs.)
{c}) Particalars Ye.ar ended
March 31, 2018 March 31, 2017

Balances as at year end
Capital Investment
Enkay Converged Technologies LiP 1,48,50,000 -
Trade Receivabies
Enkay Converged Technologies LLP 7,78,10,674 -
Receivable in respect of loan
Enkay Converged Technologies LLP 12,887,836
Pavable in Respect of Loan
Arvind Limited 6,54,45,102 4,27,589

Terms and conditions of transactions with related parties

1) Transaction entered into with related party are made on terms equivalent to those that prevail in arm’s length transactions.
Qutstanding balances , at the year-end are unsecured and settlement occurs in cash,

2) Loans in INR taken from the related party carries interest rate of 8.00% (March 31, 2017 - 8.00% ).
(d) Commitments with related parties

The Company has not provided any commitment to the related party as at March 31, 2018 (March 31, 2017: Rs.Nil )

»



Syntel Telecom Limited
Notes to the Financial Statements

Note 23 ; Earning per share

Barticulars 2017-18 2016-17
In Rs. In Rs.
Earing per share (Basic and Diluted)
Profit attributable to ordinary equity holders 1,75,00,009 1,31,07,886
Total no. of equity shares at the end of the year 50,000 50,000
Weighted average number of equity shares
For basic EPS 50,000 50,000
For diluted £PS 50,000 50,000
Nominal value of equity shares 10 10
Basic earning per share 350.00 262.16
350.00 262.16

Diluted earning per share



Syntel Talecom Limited
Notes to the Financial Statements |

Note 24 : Fair value disclesures for financial assets and financial iabilities

The management assessed that the fair values of cash and cash equivalents,other bank balances, trade receivables, otier financial assets and trade payables approximate their carrying
amounts largely due to the short-term maturities of these instruments.

The management assessed that fair values for ivan from holding company would approximate their carrying values. This is die to the interest rates for similar loan have not changed
significantly as at March 31, 2018, March 31, 2017 and March 31, 2016 compared to the interest rates at which such lean have been availed.




(a)

(b

{c)

Syntel Telecom Limited
MNotes to the Financial Statements

Note 25 : Financial instruments risk management objectives and policies

The Company’s principal financial liabilities, comprise borrowings and trade & other payables,

uperations and to support its operations. The Company’s principal financiai assets include trade
trom its operations.

The main purpose of these financial liabilities is to finance the Company's
and other receivables and cash & short-term deposits that derive directly

Market risk

Market risk Is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types
of risk: interest rate risk; currency risk and other price risk. Financial Instruments affected by market risk include deposits, trade and other recelvables, borrowings and
trade and other payables. However, exposure to varlous market risk Is not material and hence, Markat risk is assessed by the company at low level.

Credit risk
Credit risk is the risk that a counterparty will not meet its obligatlons under a financial instrument or customer contract, leading to & financial loss. The Company is exposed
to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and other financlal Instruments, The

camripany monitors its credit exposure to its counterparties via thelr credit ratings {where applicable} and through its policy, thereby limiting its expasure to any one party
to ensure there is no significant concentration of credit risk.

Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses, The
Company's objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements, The Company closely monitors its Hquidity position
and deploys a robust cash management system.



Syntel Telecom Limited
Notes to the Financial Statements

The table below summarises the maturity profile of the Company’s financial liab

les based on contractual undiscounted payments:

Particulars On Demand rmqﬂ”ﬁﬂ“ 3 3 BofHM.m tol 1 yearto 5 years more than 5 years
Year ended March 31, 2018
interest bearing borrowings* 1,46,30,471. 6,54,45,102
Trade payables 2,37,26,883

- 3,83,57,354 - 6,54,45,102 -
Year ended March 31, 2017
interest badring borrowings* 1,11,80,462
Trade payables 4,69,36,347 -

- 4,69,36,347 - 1,11,80,462 . -

Note 26 : Capital management

For the purpose of the Company’s capital management, capital includes Issued equlty capltal and all other equity réserves attributable to the equity holders of the

Company, The primary objective of the Company’s capltal managerment Is to ensure that it malntains an efficient capital structure and healthy capltal ratios in order 1o
suppart its business and maximise shareholder value.

The Company manages its capital structure and makes adjustments to It in light of changes in economic conditions or its business requirements. To maintain or adjust the
capital structure, the Company may adjust the dividend payment to sharehalders, return capital to shareholders or issue new shares. The Company monitors ca pltal using

a gearing ratlo, which is net debt divided by total capital plus net debt. The Company Includes within net debt, interest bearing loans and borrowings less cash and short-
term deposits (including othér bank balance).

Yearended March 31, 2018 Year ended March 31, 2017
Particulars

. fn Rs. inRs.
interest-bearing loans and borrowings 8,00,75,573 1,11,80,462
(Note 15}

2,37,26,883 4,69,36,347

Trade and other payables {Note 15) ;
Less: cash and cash equivalent -29,87,5809 -11,39,041
{including other bank balance) {Note
6(C)}
Net debt 10,08,14,867 5,69,77,768
Equity share capital (Note 9) 5,00,000 5,00,000
Other equity (Note 10) 2,54,32,770 79,37,761
Total capital 2,59,32,770 84,37,761
Capital and net debt 12,67,52,637 6,54,15,529
Gearing ratio 80% 87%

No changes were made in the ohjectives, policies or processes for managing capital during the years ended March 31, 2018, March 31, 2017 and March 31, 2016.




5,100l Telacora Lndted
£i3bes 1o tive Financicl Statements

note 26 1 Standaeds Issued but not yet effective:
Appendix B to tnd AS 21, Foreign currency transactions and advance consideration

Gn March 28, 2018, Ministry of Gorporate Affatrs {"hMCA™} has notified the Compantes [indian Agcounting Standards}
Amendment Rules, 2018 ¢ontaining Appendix B 1o Ind AS 21, Foreign currency transactions and advance consideration which
clarifies the date of the transaction for the purpase of determining the exchange rate to use on initial recognition of the related
asset, expense or income, when an’entity has received or paid advance consideration in aforeign currency.

The amendment will come into force from 1 April 2018, The LLP is evaluating the requirement of the amendment and the
impmact on the financtal staternents, The effect on adoption of Ind A5 2115 exnected to be Insignificant.”

Ing 45 115 - Revenue from contracts with customers

1n Larch 2018, the Ministry of Carporate Affairs has netified the Companies (indian Accounting Standards) Amended Rules, 2018
(amended rules”). As per the amended rules, Ind AS 115 “Revenue from contracts with customers” supersedes ind AS 11,
“Copstruction corlutracts" ahd Ind AS 18, "Revenue” and is applicabie for all accounting periods commencipg on or after 1 April

18,
Ind AS 115 introduces a new framework of five step model for the analysis of revenue transactions. The model specifies that
revanue should be recognised when {or as) an entity transfer control of goods or services to a customer at the amount to which the

entity expects to be entitied. Further the new standard requires enhanced disclosure  1bout the nature, ameunt, timing and
uncertainty of revenue and cash flows arising from the entity’s contracts with customers. The.new revenue standard Is applicable

to the Company from:1 Aprif 2018,
The standard permits two possible methods of transition:

» Retrospective approach - Under this approach the standard will be apptied retrospectively ta each priorreporting period presented
in accordance with Ind AS 8 - Aceounting Policies, Changes in Accounting Estimates and Errors

+ Retrospectively with cumulative effect of initially applying the standard racognized at the date of initial application [Cumulative
catch.- up approach}

The Company is evaiuating the requirement of the amendment and the impact on the financial statements. The effect on adoptian
of ind AS 115 is expected to be insignificant”

Note §7: Regrouped, Recast, Reclassified
Figures of the earlier year have-been regrouped to make them comparable with those of current year,

§




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR
ENDED 31 MARCH 2018

1. Corporate Information

Syntel Telecom Limited (“the Company”) is a public company in India and is incorporated under the
provisions of the Companies Act. The registered office of the company is located at Arvind Mills Premises,
Naroda Road, Ahmedabad - 380025.

The Company has got dealership of video conferencing units of CISCO and digital / IP EPABX of Alcatel
including data networking products. The Company is selling its CISCO products through its holding
company — Arvind Limited — Telecom Division and Alcatel products through Arvind Limited — Telecom
Division as well as its distribution network.

The financial statements were authorised for issue in accordance with a resolution of the directors on 28"
April, 2018.

2. Statement of Compliance and Basis of preparation
2.1 Compliance with Ind AS

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS™) as
issued under the Companies (Indian Accounting Standards) Rules, 2015.

For all periods up to and including the year ended March 31, 2016, the company prepared its financial
statements in accordance with Accounting Standards specified in Section 133 of the Companies Act, 2013,
read with Rule 7 of the Companies (Accounts) Rules, 2014 (“Indian GAAP™) and other relevant provision

of the Act.

2.2 Historical Cost Convention

The financial statements have been prepared on a historical cost basis, except for the followings:

s Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments);

e Defined benefit plans — plan assets measured at fair value;
o Value in Use

2.3 Rounding of amounts

The financial statements are presented in INR and all values are rounded to the nearest rupee as per the
requirement of Schedule ITI, except when otherwise indicated.



3. Summary of Significant Accounting Policies

The following are the significant accounting policies applied by the company in preparing its financial
statements:

3.1. Current versus non-current classification

3.2

The Company presents assets and liabilities in the Balance Sheet based on current/non-current
classification.

An asset is current when it is:
° Expected to be realised or intended to be sold or consumed in the normal operating cycle;
o Held primarily for the purpose of trading;
e Expected to be realised within twelve months after the reporting period; or
¢ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current,

A liability is current when:
e It is expected to be settled in the normal operating cycle;
e It is held primarily for the purpose of trading;
o It is due to be settled within iwelve months after the reporting period; or
e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Company classifies all other labilities as non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle
Operating cycle of the Company is the time between the acquisition of assets for processing and their
realisation in cash or cash equivalents. As the Company’s normal operating cycle is not clearly identifiable,

it is assumed to be twelve months.
Use of estimates and judgements

The estimates and judgements used in the preparation of the financial statements are continuously evaluated
by the Company and are based on historical experience and various other assumptions and factors
(including expectations of future events) that the Company believes to be reasonable under the existing
circuwmstances. Difference between actual results and estimates are recognised in the period in which the

results are known / materialised.

The said estimates are based on the facts and events, that existed as at the reporting date, or that occurred
after that date but provide additional evidence about conditions existing as at the reporting date.
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3.4.

Foreign currencies
The company’s financial statements are presented in INR, which is also the company’s functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the company’s functional currency rates at.the
date the transaction first qualifies for recognition.

Fair value measurement
The company measures financial instruments such as Investments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to seli the asset or transfer the liability takes place either:
o In the principal market for the asset or liability
Or
* Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by vsing the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:
» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities,
* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.
¢ Level 3 — Valuation techniques for which the lowest level input that is significant to the fajr value
measurement is unobservable,

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of

each reporting period.



3.5. Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant
parts of Property, plant and equipment are required to be replaced at intervals, the Company recognises
such parts as individual assets with specific useful lives and depreciates them accordingly. All other repair
and maintenance costs are recognised in profit or loss as incurred.

Derecognition
An item of property, plant and equipment is derecognised upon disposal or when no future economic

benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the Statement of Profit and Loss when the asset is derecognised.

Depreciation

Depreciation on property, plant and equipment is provided on the straight line method over useful lives of
the assets as prescribed under Part C of Schedule II to the Companies Act 2013 except for Plant and
Machinery other than Lab equipment and Leasehold Improvements,

When parts of an item of property, plant and equipment have different useful life, they are accounted for as
separate items (Major Components) and are depreciated over their useful life or over the remaining useful
life of the principal assets whichever is less.

Depreciation on Plant and Machinery other than Lab equipment is provided on straight line basis over the
useful lives of the assets as estimated by management based on internal assessment. The management

estimates the useful lives as follows:

Assets Useful Life

Plant & Machinery other than Lab equipment 10 Years

The management believes that the useful life as given above best represent the period over which
management expects to use these assets. Hence the useful lives for these assets are different from the useful
lives as prescribed under Part C of Schedule II to the Companies Act 2013.

Depreciation for assets purchased/sold during a period is proportionately charged for the period of use.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

Transition to Ind AS
On transition to Ind AS, the Company has elected to measure all items of property, plant and equipment at
cost eligible under Ind AS 16 less accumulated amortisation and accumulated impairment losses, if any.



3.6. Borrowing cost

3.7

3.8

+

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part
of the cost of the respective asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that the Company incurs in connection with the

borrowing of funds.

Inventories

Inventories of Stock-in-trade are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

e Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories
to their present location and condition. Cost is determined on moving weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and the estimated costs necessary to make the sale.

Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the. payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractuaily
defined terms of payment and excluding taxes or duties collected on behalf of the government, The
Company has concluded that it is the principal in all of its revenue arrangements since it is the primary
obligor in all the revenue arrangements as it has pricing latitude and is also exposed to inventory and credit

risks.

Sale of goods
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the

goods have passed fo the buyer, which generally coincides with dispatch. Revenue from export sales are
recognized on shipment basis. Revenue from the sale of goods is measured at the fair value of the
consideration received or receivable including excise duty, net of returns and allowances, trade discounts
and volume rebates.

Interest income
For all financial instruments measured at amortised cost and interest-bearing financial assets classified as

fair value through other comprehensive income, interest income is recorded using the effective interest rate
(EIR). The EIR is the rate that exactly discounts the estimated future cash receipts over the expected life of
the financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial

asset.



3.9. Financial instruments — initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

a) Financial assets
(i) Initial recognition and measurement of financial assets
All financial assets, except investment in subsidiaries and Joint ventures, are recognised initiaily at
fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial assets.

Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognised on the trade
date, i.e., the date that the Company commits to purchase or sell the asset.

(ii) Subsequent measurement of financial assets
For purposes of subsequent measurement, financial assets are classified in four cafegories:

¢ Financial assets at amortised cost
o Financial assets at fair value through other comprehensive income ( FVTQCI)
o Financial assets at fair value through profit or loss (FVTPL)

Financial assets at amortised cost :
A financial asset is measured at amortised cost if:
- the financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows, and
- the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by takin g into
account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising
from impairment are recognised in the profit or loss.

Financial assets at fair value through other comprehensive income
A financiai asset is measured at fair value through other comprehensive income if:
- the financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets, and
- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

Financial assets included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the other comprehensive
income (OCI). However, the Company recognizes interest income, impairment losses &
reversals and foreign exchange gain or loss in the P&L. On derecognition of the asset,
cumulative gain or loss previously recognised in OCI is reclassified from the equity to P&L.
Interest earned whilst holding FVTOCI financial asset is reported as interest income using the

EIR method.



e Financial assets at fair value through profit or loss
FVTPL is a residual category for financial assets. Any financial asset, which does not meet the
criteria for categorization as at amortized cost or as FVTOCY, is classified as at FVTPL.

After initial measurement, such financial assets are subsequently measured at fair value with all
changes recognised in Statement of profit and loss.

(iii) Derecognition of financial assets

A financial asset is derecognised when:

- the contractual rights to the cash flows from the financial asset expire,
or

- The Company has transferred its contractual rights to receive cash flows from the asset or has

assumed an obligation to pay the received cash flows in full without material delay to a third
party under a ‘pass-through’ arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

(iv) Impairment of {inancial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk

exposure:

» Financial assets that-are debt instruments, and are measured at amortised cost c.g., loans,
debt securities, deposits, and bank balance

¢ Trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of Ind AS 18

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
¢ Trade receivables or contract assets resulting from transactions within the scope of Ind AS
.18, if they do not contain a significant financing component
e Trade receivables or contract assets resulting from transactions within the scope of Ind AS
18 that contain a significant financing component, if the Company applies practical
expedient to ignore separation of time value of money, and

The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date,

right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL..



Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events on a financial instrument that are possible within 12 months after the
reporting date.

b) Financial Liabilities
() Inmitial recognition and measurement of financial liabilities
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair value minus, in the case of financial
liabilities not recorded at fair value through profit or loss, transaction costs that are attributable to
the issue of the financial liabilities.

The Company’s financial liabilities include trade and other payables, loans and borrowings from
telated parties.

(i) Subsequent measurement of financial liabilities
The measurement of financial liabilities depends on their classification, as described below:

e Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

¢  Loans and Borrowings
This is the category most relevant to the Company. Afier initial recognition, interest-bearing
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses
are recognised in profit or loss when the liabilities are derecognised as well as through the EIR

amortisation process,

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs

in the statement of profit and loss.
This category generally applies to borrowings.

(iii) Derecognition of financial labilities

A financial liability (or a part of a financial liability) is derecognised from its balance sheet when,
and only when, it is extinguished i.c. when the obligation specified in the contract is discharged

or cancelled or expired.



When an existing financial liability is replaced by another from the same lender.on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange
or moditication is treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the statement of profit
or loss.

¢) Ofisetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

3.10. Cash and cash equivalent

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposils
with a maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-terin
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of
the Company’s cash management.

3.11. Taxes

Tax expense comprises of current income tax and deferred tax.

Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted

or substantively enacted at the reporting date.

Current income tax relating to items recognised outside Statement of profit and loss is recognised outside
Statement of profit and loss. Current income tax are recognised in correlation to the underlying transaction
2either in other comprehensive income or directly in equity. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of

assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except:
¢ When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in

a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss;



e Inrespect of taxable temporary differences associated with investments in subsidiaries and interests in
joint arrangements, when the timing of the reversal of the temporary differences can be controlled and
it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward
of unused tax credits and unused tax losses can be utilised, except:

® When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss;

¢ In respect of deductible temporary differences associated with investments in subsidiaries, associates
and interests in joint arrangements, deferred tax assets are recognised only to the extent that it is
probable that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax

asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside Statement of profit and loss is recognised outside
Statement of profit and loss. Deferred tax items are recognised in correlation to the underlying transaction
either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same

taxation authority.

The Company recognizes tax credits in the nature of MAT credit as an asset only to the extent that there is
convincing evidence that the Company will pay normal income tax during the specified period, i.e., the
period for which tax credit is allowed to be carried forward. In the year in which the Company recognizes
tax credits as an asset, the said asset is created by way of tax credit to the Statement of profit and loss. The
Company reviews such tax credit asset at each reporting date and writes down the asset to the extent the
Company does not have convincing evidence that it will pay normal tax during the specified period.
Deferred tax includes MAT tax credit.

3.12. Earnings per share

Basic EPS is calculated by dividing the profit / loss for the year attributable to ordinary equity holders of
the parent by the weighted average number of ordinary shares outstanding during the year.



Diluted EPS is calculated by dividing the profit / loss attributable to ordinary equity holders of the parent
by the weighted average number of ordinary shares outstanding during the year plus the weighted average
number of ordinary shares that would be issued on conversion of all the dilutive potential ordinary shares

into ordinary shares.
3.13. Provisions

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be reguired fo
settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Company
expects 'some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The
expense relating to a provision is presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognised as a finance cost.

4. Significant acconnting estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

4.1. Estimates and assumption
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting

date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Company based its assumptions and
estimates on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances
arising that are beyond the control of the Company. Such changes are reflected in the assumptions when

they occur.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques.
The inputs to these models are taken from observable markets where possible, but where this is not feasible,
a degree of judgement is required in establishing fair values. Judgements include considerations of inputs
such as liquidity risk, credit risk and volatility. Changes in assumptions relating to these factors could affect
the reported fair value of financial instruments. See Note 42 for further disclosures.



Allowance for uncollectible trade receivables
Trade receivables do not carry any interest and are stated at their nominal value as reduced by appropriate
allowances for estimated irrecoverable amounts. Estimated irrecoverable amounts are based on the ageing

of the receivable balance and historical experience.

Taxes
Deferred tax assets are recognised for unused tax credits to the extent that it is probable that taxable profit

will be available against which the losses can be utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the
level of future taxable profits together with future tax planning strategies.

Property, plant and equipment
Refer Note 3.5 for the estimated useful life of Property, plant and equipment. The carrying value of

Property, plant and equipment has been disclosed in Note 5.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less
costs of disposal calculation is based on available data from binding sales transactions, conducted at arm’s
length, for similar assets or observable market prices less incremental costs for disposing of the asset. The
value in use calculation is based ona DCF model. The cash flows are derived from the budget for the next
five years and do not include restructuring activities that the Group is not yet committed to or significant
future investments that will enhance the asset’s performance of the CGU being tested. The recoverable
amount is sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows

and the growth rate used for extrapolation purposes.

As per our report of even date attached For and on behalf of the Board

For Sorab S.Engineers & Co.
Chartered Accountants
Firm Registration No. 1?(0417\%‘1S

CA Chokshi Shreyas B. % en Rao Vipen Mathotra

Partner Director Director
Membership No.: 100892 DIN: 01210051 DIN: 02658059
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SYNTEL TELECOM LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST MARCH, 2018

Amount in Rs.

Particulars ) 31-Mar-18 31-Mar-17
CASHFLOW FROM FROM OPERATING ACTIVITIES
Net change in Reserves and Surplus 1,74,68,360.10 1,31,07,886.00
Adjustment for:
Degraciation 243,601.86 2,34,658.00
Interest expenses 4,41,70,378.00 11,10,709.00
Taxes of earlier years 1,33,804.00 -
Interest income {4,37,03,807.83} -
OPERATING PROFIT f (LOSS) BEFORE WORKING CAPITAL
CHANGES AND EXTRA -ORDINARY ITEMS 8,43,975.03 13,45,367.00
Adjustment for :
Frade and other receivables 6,49,84 358 45 {4,99,57,433.00)
Inventories {1,06,20,524.82) {1,71,01,590.00)
Trade payable {2,32,09,.464.46) 4,28,51,834.00
Other Current Liabilities {2,13,92,935.41) 31,36,312.00
Direct taxes refund / {paid} {22,28,659.04} 30,44,373.00

75,32,774.72 {1,80,26,498.00)
NET CASH FROM OPERATING ACTIVITIES 2,58,45,110.85 {35,73,245.00)
CASHFLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets - {2,34,885.00)
Change in Other bank bafances - (14,326.00)
Purchase of investments (Investment in LLP} {1,48,50,000,00) -
Deposits given {2,31,000.00) -
NET CASH USED IN INVESTING ACTIVITIES {1,50,81,000.00) {2,49,211.00}
CASHFLOW FROM FINANCING ACTIVITIES.
From short term borrowings 6,88,95,111.34 -
Loans given (7,78,10,674.00) E
NET CASH USED [N FIFNANCING ACTIVITIES (89,15,562.66) o
NET CASH INCREASE IN CASH AND CASH EQUIVALENTS
{ A-B+C) 18,48,548.19 {38,22,456.00)
Cash and cash equivalents as on 01-04-2017 11,39,041.00 48,61,497.00
Cash and cash equivaleiits as on 31-03-2018 29,87,589.19 11,39,041.00

Previgus.year's figures have been regrouped / rearranged wherever necessary.

As per our report of even date attached

For SORAB 5. ENGINEER & CO.

For and on behalf of the Board of Directors of

Syntel Telecom Limited

Chartered Accountants
Firm Regn No.116437W M
@ﬂ,{l\' C\m"("‘“ i
CA Chokshi Shreyas B. Hirén Rao Vipen Malhotra
Partner Director Director g(,
DIN: 01210051 DIN: D265805%

Membership No.100892

Date :28th Aprii 2018 Date : 28th April 2013

Date : 28th Aprit 2018




ntel Telecom Limited

stement of changes In Equity for the year ended March 31, 2018

Equity share capital
Hanoe Amount
. } Note§:

at Aprit1, 2015 500,000

ue of Equity Share capital -

at March 31, 2016 500,000

ue of Equity Share capital -

at March 21, 2018 5.00,000

Cther equity

_ Attributable to the equity holdets of the pareit
Particulars Retained Eamings Other Reserves Totat Non-controlling | Total other equity
Forelgn axrency Netgains /{losson | Metgain / floss) on VOO interest
monetary Hem | hodeng nctroments ina exquity instroments
translation cash flow hedge
Note 10 Note 10 Note 10 Note 10

ilance as at April 1; 2016 - (51,70,125) - - - 151,70,125} - {51,70,125}
cfit for the period 1,31,07,886 - - - 1,21,07,885 . 1,31,07,886

her cortiprehensive income for the period - - - B N - .
stal Comprehensive income for tie period 1,31,07,8%6 B - N 1,31,07.886 R 1,31,07,886

ar -
a1 Dividend 2014-15 - - - - - .

x on final dividend 2014-15 - - - - . .

‘ertm Dividend 2015-16 - - - - -

x on Interim dividend 2015-16 - - - - - -

nsfer from Retained earnings . - - - .

ansfer fram Revajuation reserve R .

are based payments - -

¥ on hedge reserve - N
Justments on demerger - - . . .

msfer to retained eamnings - - - .

¥ other movement {edit / modify based or - - - - . . {
is: Appropraitions - - . :
lance as at March 33, 2017 79,37,761 - - - 79,37,761 A 79.37.761 .
lapce as at April 1, 2017 79.37,761 - - - 79,37,761 _ 79,37,761

sfit for the peried 1,75,00,009 - - 1,75,00,000 - 1,75,00,009

ier comprehensive income for the period - ~ - - .

al Comprehensive income for the peried 1,75,00,009 - - 1,75,00,009 - 1,75,00,009

‘year

s; Appropriations - - - .

ance as at March 31, 20138 254,372,770 - - 2,54.37,770 - 2,54,37,770

t atcompanying notes are an integral part of the financial statements.

ver aur report of even date
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