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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Directors of
‘Wastech Advanced Materials Lid,:

We have reviewed the accompamying non-consolidated financial statements of Westach Advanced
Materials Lid. that comprise the non-consolidated balance sheet as at March 31, 2021 and the non-
consolidated statements of loss and deficit and of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Managerment's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these non-consolidated financisd
slatements in accordance with Canadian accounting standards for private enterprises, and for such infernal
contrel 85 management dederminas is necessary 1 enable the prepasation of financial satements thal are fres
from material messtaternent, whather due to frawd or error.

Praciitioner's Responsibiling

Cwer reaponsibility is o expross 8 conclusion on the accompanying non-consolidated financial statements
based on ou review, We conducted our review i accordance with Canadian genaerally accaptad standards for
renleny engagements, which require us bo comply with relevani ethical reguiremaents,

A review of non-consolidated financial statements in accordance wih Canadian generally accepied standards
for review engagements is a limited assurance engagement. The pracliioner parforme procedures, primarily
consisting of making inquiries of maragement and olhers within the eniity, as asppropriate, and applying
analylical protadures, and mvaluates the evidence obialmesd.

The procedures perormed in a review are substantially less in extent than, and vary in nature from, those
performed in &n audit tonducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do ol express an awdt opinion on these non-consalidaled financial statemants.

Emphasis of Matisr

Without qualifying our repart we draw altention to Mote 1 in the non-consolidated financial siataments which
ndicates that the Company has sustaingd oparaling losses. This evenl indicates a malterial uncariaaty hat
may cast significant doutt on the Company's ability to continue &% a going concem and, therefore, the
Company may be unable o realize its assals and discharge its liabilities in the normal course of business.

Conclusion

Basad on our review, nothing has come o our sttention that causes us o beliave that these non-consoligaied
firancial stalemants do no! present faidy, o all matedal resgects. the financial position of Westech Advanced
Materials Lid. as al March 31, 2021, and the results of its operations and its cash fiows for the year then
endad in scoondance with Canadian accownting standards for prvale enterprises.

Durward Jones Barkwell & Company LLP
Licensed Public Accountants
May &, 2021

djb.cam



WESTECH ADVANCED MATERIALS LTD.

MOM-COMSOLIDATED STATEMENT OF LOSS AMD DEFICIT

YEAR. EMNDED MARCH 31, 2021
|IIr'|aII|'_I|r-E|'_I:|

SALES
COST OF GDODS S0LD

2021 2020

5 1,082 5 1464052

740 1,508 456

GROSS PROFIT (LOSS) 35z |44 4044
GENERAL AND ADMINISTRATIVE EXPENSES
Bad debts - T
Bank charges and interest 2,405 8,039
Computes maintananca - 1.681
Depraciaton 177,547 183,803
Insurance (recoverad) - 21,064
Cfice 2732 8210
Professional fees 28,838 51.208
Rent - 4 0
Salanies and benafits 78,653 84 TRT
Utilkes and telecommunications - 124
5TS 741,668
LOS5 FROM OPERATIONS (2890,223) [788,072)
OTHER INCOME (EXPEMSES)
Canada Emergency YWage Subsidy (Mote 7) 17414

Loss on foreign exchanges
Loss on write-down of goodwill and intangibles (Mote &)

{13,86T) (49 835)

(2,368,829) (439,835)

LOSS BEFORE INCOME TAXES

INCOME TAXES RECOVERED

MET LOSS

RETAINED EARNINGS, BEGINNING OF YEAR

(2,659,052) (835,907
{72.321) (212.814)

(2,586,731) (623,083)

B12 062

RETAINED EARNINGS iDEF{GI ; h END OF YEAR IM ' 5 133|9E9

Please draw your attention to MNote 1 of the notes to the non-consolidated financial statements regarding the

Company as a going concer.

DURVEARD J0eES HARMWELL & COMPANT LLP Ciatamd classons Sccourtmm



WESTECH ADVANCED MATERIALS LTD.

NOM-COMNSOLIDATED BALANGE SHEET
MARCH 31, 2021

junaudited)

e e e 1 TR WSS TS FITIT]
ASSETS - -
Current assets

Etgfnanuzm sales tax recoverabla . Mﬁ : Mig'ri}g

Income taxes recovarable 72,321 237 152

338,901 386,312

Due from Brillaire Inc. (Mote 3) 5541 3,300
Due from shareholder (Mate 4) 125,978 150,138
Investmeant in Brillaire Inc. 100 100
Computer equipment (Nate 5) T8 176
Intangibles (Moie &) 1,146,788 2,225,705
Goodwill (Mote 6) 1,873,214 3.4 72T
_——Mﬂ.
LIABILITIES
Current liabilities

Accounts payable and accrued liabifities, government remittances

§258 (2019 - $587) ’ $ 8881 5 16473

SHAREHOLDER'S EQUITY
Share capital (Mote 8) 6,175,717 B 175,717
Currency translation adjustment (292,238) (270.611)
Retained earings (deficit) (2,397.762) 188 969

3,485,717 6,094,075
H‘&E 3 6110548

FPlease draw your attention 1o Note 1 of the notes to the non-consolidated financial statements regarding the
Company as a going concem.

Approved by the Board

OUNVARED RIS MARNWELL @ COMPARY LLF CRifewd “nreascrd Socourianms



WESTECH ADVANCED MATERIALS LTD.

NON-CONSOLIDATED STATEMENT OF CASH FLOWS
YEAR EMDED MARCH 31, 2021

{unaudited)
e L e e
2021 2020
OPERATING ACTIVITIES ,
Ml loss $(2,586,731) 3 (6523,003)

ltems not affecting cash:

Depreciation 177,947 193,803
Loss on wrilié-down of goodwill and intangibles -

(36,408) {429,290)
Changes in non-cash operating asseis and liabilbes T
Harmaonized sales tax recoverable 304 1,376,447
Income taxes 164,831 {254,015}
I ebory - 67,808
Prepaid axpanses Bk 3,810
Accounts payable and accrued liabilities [FS92) (2.311.421)

121,135 (1,546, 863)

INVESTING ACTIVITIES

{Purchase) disposal of computer equipment 207 (110)
Advances bo Brillaire Inc. {2.151) (10.058)
Repaymaents from (advances to) shareholder 20,160 (150,138}
18,218 (160,307)
FOREIGN EXCHANGE LOSS ON AMOUNTS HELD IN FOREIGN _
CURRENCY i (21827) (74357
INCREASE (DECREASE) IN CASH 117,724 (2.450,747)
CASH, BEGINNING OF YEAR 144,508 2 595 655

CASH, END OF YEAR ; 5 144 908

Flease draw your attention to Nole 1 of the notes to the non-consalidated financial statements regarding the
Company a5 a going concem

DRWARD JOHES BRENWELL & COMPANY LLP Chafrw] Frossssonal Scoountares



WESTECH ADVANCED MATERIALS LTD.
WOTES TO THE NON-COMSOLIDATED FINAMNCIAL STATEMENTS
MARCH 31, 2021
{unaudited)

e ———— === S e L S e — o ]
1. GOING CONCERM

These non-consalidated financial siatements are prepared in accordance with Canadian accounting standards
for private enterprises on a going concern basis, which contemplates the realization of assets and the
discharge of liabilities in the normal course of operations.

The Company reported a loss of 32,586,731 for the vear ended March 31, 2021, Although the Company has
positive working capital in the curment year, the Company incurmed a significant loss in the previous and
current years, Thers i3 significant doubl as to (he ability of the Company to continue operaling. The
continuation of the Company’s operations depends on the resumption of ils operations within a reasonable
tirrve @ on its ability 1o obtain credit facililies or support from its shareholder in order to maintain profitability

The Compamy's ability to continue as a going concern |8 dependent wpon the Company's support from the
shareholdear.

The accompanying financial statements do not include any adjustments to the recoverability and dassification
of recorded assets and llability amounts and the reported expenses that might be necessary should the
Company be unable o conlinue 3% a going concemn and these adjusiments could be material.

2, SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION

Baziz of accounting
These non-consalidated financial statemants have been prepared in accordance with Canadian accounting
standards for privabte enterprises.

The mon-consolidated financial statements are presented in Canadian dollars, The functional curmency of the
Company is LS. dollars.

MNature of business
The Company was incorporated on May 29, 2015 under the laws of British Columbia and is in the business of
distributing industrial fabrics. Operations wound down during the year and the Company is re-sirechuring,

Revenue recognition .
Revenue is recognized upon shipment, when significant risks and rewards of ownership are tranafered, and
when collection is reasonably assured,

Investmants

The Company's investment in its whoily-owned subsidiary Brillaire Inc., a private company, is accounted for
by the cost method wunder which the investment is carmied at the cost thereof and the net eamings of the
investment are reflected in the determination of the nel aamings of tha Company only o the extent of
dividends received or receivable, When there is an indication of impairment and such an impairment is
determined to have occurmed, the carmpng amount is reduced to the grealer of the discounted future cash
flows expected or the proceeds that could be realized from sale. Such impairments can be subsaquently
reversed if value subsequently improves.

Inventory
Inventory is valued at the lower of cost and net realizable value, Cost is determined on a first-in, first-out
basis.

During the year, the iolal cost of iInventory expensed in cost of sales amounted to SMil (2020 - $1,360,068).

CRUIHWARD SOHES SARKWELL & COMPANY LLP Chasssd Pridresscral domoniands



WESTECH ADVANCED MATERIALS LTD.

MOTES T THE MOMN-CONSOLIDATED FINAMCIAL STATEMENTS
MARCH 31, 2021
{unaudited})

Computer equipmeni

Computer equipment is recorded al acquisition cost. Computer equipment is depreciated using the declining
balance method al the annual rate indicated in Mole 5. Depreciation in the vear of acquisition is recorded at
ona-haif of the normal rate,

Long-lived assels are tested for recoverability if events or changes in circumsiances indicale that the carmying
amount may not be recoverable. The camying amount of the long-lived asset is not recoverable if the
carrying amount excesds the sum of the undiscounted cash fows expected 1o result from its use and eventual
disposition. Impairment losses are measured as the amount by which the carrying amount of 8 long-lived
assat exceads |is falr value,

intangibles

Intangible assets are recorded at cost Depreciation on the ntangibles |s calculated using the declining
balance method at the annual rates indicated in Mote &, Depreciation in the year of acquisition is recorded at
ana-hall of the normal rates.

Goodwill

Goodwill represents the excess of the acquisibon cost over the fair market value of identifiable net assets
acquired at the date of acguisition. Goodwill is not amortized. Goodwill is tested for impairment whensver
events of changes in crcumstances indicate that the fair value of the reporting unit to which the goodwill is
assigned may be less than its carying amount. The fair value of the reporting unit is calculated o a
discounted basis

Financial instrurments
{a) Measurement of financial instruments
The Company initially measures its financial assets and financial liabilities at their fair value adjusted by,
in the case of a financial instrument that will not be measured subssquently at fair value, the amount of
fransaction costs directly alinbuted to the instrument,
Tha Company subsequently measures all its financial assets and financial liabilities at amaortized cost,
except for equity securities quoled in an active market, which are subsequently measured al fair value.
Changes in fair value are recognized in net income. .
Financial assets measured al amortized cost include cash,
Financial liabdlities measured at amartized cost include accounts payable and accrued liahilities.
(b} Impairment
Financial assets measured al amortized cost are tested for impairment when there are indicators of
possible impairment, When a significant adverse change has ocowmed during the perod in the expected
timing or amownt of fulure cash flows from the financial asset or group of assets, a write-down is
recognized in nel income. The write-down reflects the difference between the carmying amount and the
hegher of
(a) the present value of the cash flows expected 1o be generated by the asset or group of assels;
ik} the amount that cowdd be realized by selling the asset or group of assels;
i) the net realizable value of any collateral hedd to secure repayment of the assel or group of assets.

When evenls occurring after the impairment confirm that a reversal is necessary, the reversal is
recogmzed in net indome wp o the amount of the previously recognized impairmeant.

EHIRWAAT JOHES BANKWELL & COMPAKY LLP Chanssd Smisamcrol boomend 30ds



WESTECH ADVANCED MATERIALS LTD.
MOTES TO THE HON-COMSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2021
{unaudited)

Future income (axes

The Company applies the fulure income taxes method of accounting for income taxes.  Under this meathod,
future income tax assets and liabilities are determined based on the difference between the carrying amounts
of existing assets and liabilities and their respective tax bases. Amy change in the nel amount of future
income {ax assals and liabilibes is included in income.  Fulure noome fax assels and habiliies are
determined based on enacted or substantively enacted lax rales and |laws which are expected o apply to
taxable income for the years in which the assets and habilitkes will be recovered. Future income tax assets
are recognized when it is more likely than not that they will be realized,

Transiation of foreign curmency
Foreign currency accounts are franslated to Canadian dollars as follows:

Al the fransaction date, each assel, liability, revenue or expense |5 ranslated o U.S. dollars by the use of the
exchange rate in effect on that date. At the year end dale, monetary assets and liabilities are translated into
U.5. dollars by using the exchange rate in effect al that date and the resulting foreign exchange gains and
losses are included in income in the current pariod.

Faor financial statemant presentation purposes amounis are ranslated using the current rale method whareby
asaatz and labiliies are translated at the rate of exchange in effect at the balance shest date, and revenus
and expense ilems are lranslated at the rate of exchange prevailing on the ransaction date. The resulting
exchange differences are deferred and classified as currency transiation adjustments in shareholder's aquily.

Use of estimates

The preparation of non-consolidated financial stalements in accordance with Canadian accounting standards
for privale enterprises requires management fo make estimales and assumplions that affect the repored
amounis of assels and lisbilities af the date of the non-consolidated financial statements, and the reporied
amounts of revenues and expenses during the meporling perod.  Actual results couwld differ from
management’s best estimates, as additional information becomes available in the future. Significant
estimates and assumplions are used whan accounting for items such as revenus recognition, allowance for
doubtful accounts receivable, impaiment of goodwill and intangibles, inventory obsolescence and future
incoma laxes.

Government Assistance

Govemment assistance refated lo current expenses o revenues are included in the determination of net
income for the period. When government assistance relates to expenses of future accounting periods, the
appropnate amounls shall ba defarred and amortized 1o income a5 relabed expansas are incurrad.

DIUNHARD JOHES SAREKWELL & COEPANY L LP Cruimemes) Svodiscsond omnlanty



WESTECH ADVANCED MATERIALS LTD.

MOTES TO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2021
{unaudited)

e e
3. RELATED PARTY TRANSACTIONS

Related parties and thair respective relationship to ihe Company are as follows:

Arvind Limited Owmer af 51% of the outstanding shares of this Company
Arvind Ruf & Tuf Pwt Lid. Ovwmaer af 43% of the outstanding shares of this Company
Briflaire Inc 100% owned subsidiary

Westech Group Lid Company under common contnol

The amount due from Brillaire Inc. is unsecured, non-inlerest bearing and has no set terms af rapayment.

During the year, the Company had the following transactions with companies related by common awnership

204 2020
Arvind Limited :
Purchases i - 5 335013
Brillaire Inc.

Purchases a - 31 IDEH:IIETE

Waestech Group Lid,
Reant paid = 3 4,001

All transactions betweaen related parties have taken place in (e normal course of operations and are recorded
at the exchange amount, which is the amount of consideration established and agreed to by the related
partias,

4. DUE FROM SHAREHOLDER

The amounts due from the shareholder are non-interest bearing. The advances are unsecured and have no
specified terms of repayment.

5. COMPUTER EQUIPMENT

w2 2020
Al i :
Depreciation ' ] Accurnulatesd
Rala Cosl Depraciation
Computer equiprment 500 5 1822 3§ 1,646
Net book value ) 3 g 3 176

Depreciation expense recoverad during the year was $109.

DURWARD OHES BARKWELL & COMPARY LLP Clacsnsd Profmsscros Scosnienty



WESTECH ADVANCED MATERIALS LTD.

NOTES TO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2021
{unaudited)

e e e e — e ——
& GOODWILL AND OTHER INTANGIBLE ASSETS

202 2020
Annual
Depreciation Accumulated Accumulated
Rates Cost Depreciation_ Cost Depraciation
Business name 8% § 209735 § $ 304486 § 135684
Customer refations A% ; -1 2,998 095 1,031,182

2,491,718 1,344,832 392 561 1,166,875
B - __1.873214 - 3,344,727 )
_ 4364932 1344932 5737308 1166876

Net book value i’ m 0,0t § 5,570,432

Depreciation expensed during the year was $178,056

The Company tested goodwill and intangible assets for impairment for the year ended March 31, 2021, As a
result of this review, an mpaiment loss of $2,372,376 was recognized as a charge to income in 2021, This
adjustment reflected the decline in sales during the year. The Company estimated this value by assuming that
googwill and intangibles will continue generating future benefits indefinitely, but of lower value, These
eslimates are reviewed periodically, and adjustments will be made as needed and recognized in net income In
the: year they become known, i

The changes in the carrying amounts of goodwill and other intangible assets for the year ended March 31,
2021 ware as follows:

Intangibles subject to amortization:
business name and customer

Goodwill - relations
Balance, April 1, 2020 £ 3344727 3 2,225 705
Depreciation - (178.056)
Impairments (1,471,513} (900, 8&3)
Balance, March 31, 2021 $1.873.214 3 1,146 786

7. CANADA EMERGEMCY WAGE SUBSIDY

In the current year, the Company applied for $17 414 under the Canada Emergency Wage Subsidy as a resull
of their dedine in revenue attributed 1o the COVID-19 pandemic. Entities must salisfy cerfain eligibility
eriteria. including among others a significant decline in revenue as compared to earlier periods,

DUANRGHL JORES HARKWELL & CONSAAY LLP 2 ranlamwd Pclmanams Scooammanis
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WESTECH ADVANCED MATERIALS LTD.

HOTES TO THE RON-CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2021
[unaudited )
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8. SHARE CAPITAL

Authonzed
Uinlimited cass A& common sharaes, vating
Unlimited dass B commaon shares, valing

Issued
2,717 44T dass A common shares
2.828 383 dass B common sharas

3 2702770
J.472 94T

lm 3 Ei‘.l T5|?1T

8. FINANCIAL RISK MANAGEMENT

The Company has a comprehensive risk managemaent framework to monitor, evaluate and manage the
principal rigks assumed with hinancal instruments. The risks that arise from fransacting financial ingtruments
include inferest rale rigk, markel (other price) risk, currency risk, credit risk, and liguidity rigk, Price risk ariges
from changes in interest rates, foreign currency exchange rates and market prices,

(@) Currency rigk;

Currency rigk is the risk that the fair valua or future cash flows of a financial instrument will flucluate because
of changes in foreign exchange rates. The majority of the Company's sales are in foreign cusrency.
Consequently, some assels are exposed o foreign exchange fluctuations. As at March 31, 2021, the
following amounts are held in U5, currency demominaled in Canadian dollars: cash of 336,415 (2020 -
597,943, accounts payable of $1,902 (2020 - $Nil) and due from shareholder of $125 066 (2020 - $125,068).
Az at March 31, 2021, the following amounis are held in Eurg currency dencminated in Canadian dollars:
cash of §1,560 (2020 - §1,561).

{b) Credit risk:
Ceredit risk is the risk that one party to & financial instrament will cause a financial loss for the other party by
faifing to discharge an obligation, The Company's main cradit risks relate to its accounts receivable, The
Company provides credit 1o its clients in the normal course of operations.

(c) Liquidity risk

Liquidity risk is the risk thal an entity will encounter difficulty in mesting obligations associated with financial
liabifities. The Company expects that support from the sharehalder will be sufficient to fund requirements for
2021

It is management’s opinion that the Company 15 not exposed to significant interest and market (other price)
risks arising from its financial Instruments.

DL AD JOMES BAfeRWELL & COMPANY LLP
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WESTECH ADVANCED MATERIALS LTD.
NOTES TO THE NON-CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2021
(ursaLdited)
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10. SUBSEQUENT EVENT

Since December 31, 2019, the spread of COVID-19 has severely impacted many local economies around the
ghobe. In many countnes, including Canada, businesses are being forced to cease or limit operations faor long
of indefinite periods of time. Measures taken 1o contasn the spread of the virus, induding travel bans,
quarantines, social distancing, and closures of non-sssantial services have iniggered significant disruptions to
businesses worldwide, resulling in an economic showdown

The Crganization has determined that adjustments to the financial statements are not required as a result of
these events, Accordingly, the financial position and results of cperations as of and for the vear ended March
31, 2021 have not been adjusted to reflect their impact. The duration and impact of the COVID-19 pandemic,
as well as the effectiveness of government and cendral Bank responses, remains unclear at this time. It is not
possible to reliably estimate the duration and severty of these consequences, as well as their impact on (e
financial position and results of the Company lor [ulure pariods.

CUNCAARD JOMES DARSWELL & OIS AMY LLP T al Ary




