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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ARVIND INTERNET LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Arvind Internet Limited (“the Comrpany”),
which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for
the vear ended on that date and notes to the financial statements inciuding a summary of the significant
accounting policics and other explanatory information (hereinafter referred to as “the financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information reguired by the Companiés Act, 2013 (“the Act”) in
the manner sa required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies {Indian Accounting Standards) Rules,
2015, as amended, ("Ind AS”) and other accounting principles generglly accepted in India, of the state
of affairs of the Company as at March 31, 2020, the loss and total comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified
under section 143(10) of the Act (5As). Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the independence requirements that are relevant to our audit
of the financial statements under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirernents and the ICAT's Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to orovide a
hasis for our audit opinion on the financia! statlements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is resnonsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board’s Report including
Annexures to Board’'s Report, Business Responsibility Report, Cerporate Governance and Shareholder’'s
Information, but does not include the financial statements and our awditor’s report thereon.

Cur opinion on the financial statements does nol cover the other information and we do not express any
form of assurance conclusion thereon.

Head Office : 902, Raheja Centre, Free Press Journal Marg, Nariman Point, Mumbai-400 021.
Telephone - +91.22 2282 4811, 2204 0861 » Email : sorabsengineer@yahoo.com, ssemum@sseco.in

Bengaiuru Branch : F-1, Vaastu Jayalaxmi, B Street, Opp. Fortis Hospital, 1st Main Road, Sheshadripuram, Bengaluru-560020.
Teiephone : +91 9925879234 » Email : sseblr@sseco.in



SORAB S. ENGINEER & CO, (Regd.)

In connection with our audit of the financial statements, -our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless Board of Directors either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsibie for overseeing the Company’s financial reporting process.
Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reascnably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
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responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the cperating effectiveness of such centrois.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and relfatad disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’'s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

* FEvaluate the overall presentation, structure and content of the financial statements, inctuding the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the -economic decisions of a reasonably knowledgeable user cf the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work: and (ii) to evaluate
the effect of any identified misstatements in the financial staterments.

We communicate with those charged with governance regarding, among other matters, the pfanned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internial control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter shouid not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report 6n Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's report) Order,2016 (“The Order”), issued by the Central
Government of India in terms of sub-section (11} of section 143 of the Companies act,2013,we give

in the "Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the order, to the
extent applicable.

2. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
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b)

c)

d)

f)

a)

h)

In our opinion, proper books of account as required by law have been kept by the Company so
faras it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Ruies, 2014.

On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2020 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”.

In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197{16) of the Act, as amendead, in cur opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the
Company to its directors during the year is in accordance with the provisions of section 197 of
the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us:

i The Company has no pending litigations which has an impact on its financial position in its
financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There has been nc amounts required to be transferred, to the Investor Education and
Protection Fund by the Company.

For Sorab S. Engineer & Co.
Chartered Accountants ‘
Firm’s Registration No. 11041?

Ol dbor

CA, Chokshi Shreyas B.
Partner

Membership Nc.100892
Ahmedabad

June 25, 2020

UDIN 20100892AAAANS1065
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ANNEXURE “A"” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under '‘Report on Other Legat and Regulatory Requirements”
section of our report to the Members of ARVIND INTERNET Limited of even date}

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i} of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ARVIND
INTERNET LIMITED (“the Company”) as of March 31, 2020 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining
internai financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India. These respaonsibilities include the design,
implementation and maintenance of adequate internal financial controls that were aperating
effectively for ensuring the orderly and efficient conduct of its business, inciuding adherence
to respective company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act,
2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controis Over Financial Reporting (the
"Guidance Note") issued by the Institute of Chartered Accouritants of India and the
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit eviderice about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide
a basis for our audit opinion on the internal financiaf controls system over financial reporting
of the Company.
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Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of colfusion or improper management override of controis, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial contrel over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our informaticn and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2020, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Sorab S. Engineer & Co.
Chartered Accountants
Firm’s Registration No. 110417'K/

ol dh— -

CA. Chokshi Shreyas B.
Partner
Membership No.100892

Ahmedabad
June 25, 2020
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(xiii)

(xiv)

(xv)

{xvi)

To the best of our knowledge and belief and according to the information and explanations given to us,
all transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and the details have heen disclosed in the Ind AS financial statements etc. as required by
the applicable accounting standards,

To the best of our knowledge and belief and according to the information and explanatiens given to us,
the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Consequently, requirements of clause (xiv) of
paragraph 3 of the order are not applicable,

To the best of our knowledge and belief and according to the information and explanations given to us,

the Company has not entered into any non-cash transactions with directors or persons connected with
him.

According to the nature of the business, the Company is not required to be registered under section
45-1A of the Reserve Bank of India Act, 1934.

For Sorab S. Engineer & Co.
Chartered Accounta nts
Firm Registration No. 110417

vl foer— K.

CA. Chokshi Shreyas B.
Partner
Membership No. 100892

Ahmedabad
June 25, 2020



Arvind Internet Limited
Balance Sheet as at March 31, 2020

ASSETS

I. Non-current assets
(a) Financial assets

(i) Investments
Total non-current assets

II.Current assets
(a) Financial assets
{i) Cash and cash equivalents
(it} Other Current Assets
Total current assets

Total Assets
EQUITY AND LIABILITIES

Equity

Equity share capital

Other equity
Securities premium account
Retained earnings

Total equity

LIABILITIES
Current liabilities
(a) Finandcial liabilities
(i} Trade payables
(ii} Short Term Borrowings
(iii) Other Financial Liabilities
(b) Other current liabilities
Total current liabilities

Total equity and liabilities

Summary of significant accounting policies

1w

Ny

WO o o

3

11,49,98 998 11,49,99,429
11,49,98,998 11,49,99,429

7,408 2,88,784
1,54,500 1,66,300
1,61,908 4,55,084
11,51,60,906 11,54,54,513
33,05,56,000 33,05,56,000
(21,80,40,933) (21,75,99,736)
42,44,000 42,44,000

(22,22,84,933) (22,18,43,736)
11,25,15,067 11,29,56,264

3,26,102 3,77,684
21,14,413 21,14,413
1,86,772 -
18,552 6,152
26,45,839 24,908,249
11,51,60,906 11,54,54,513

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Sorab S. Engineer & Co.

Firm Registration No.110417W
ountants

For and on behalf of the board of directors of

Arvind Internet Limited

Cha rterefl A(?c " & . 5(;%; ,‘\ .

CA. Chokshi Shreyas B.
Partner

Membership No.100892
Ahmedabad

June 25, 2020

Jayesh K Shah
Director
DIN:0000834¢9
Ahmedabad

.—--/

Kulin S Lalbhai
Director
DIN:05206878
Ahmedabad



Arvind Internet Limited _
Statement of profit and loss for the Year ended March 31, 2020

Income
Other income 10

Total income (I)

Expenses

Finance costs 11 1,96,926 35,018
Other expenses 11 2,43,840 1,52,709
Total expenses (II) 4,40,766 1,91,727
Profit/(Loss) before Share of Profit Joint Venture and

Exceptional Items (IIT)= (I-II) (4,40,766) (1,91,727)
Add: Share of net loss of loss accounted for using Equity

Method (IV) {431) {571)
Profit/(Loss) before Exceptional Items (V)= (III+IV) {4,41,197) (1,92,298)
Exceptional items (VI} -
Profit/(Loss) before Tax (VII)= (V+VI) (4,41,197) (1,92,298)
Tax Expense -
Profit/(Loss) after Tax (IX)= (VII-VIII) (4,41,197) (1,92,298)
Total comprehensive income for the year, net of tax (XI)= (IX+X) (4,41,197) {1,92,298)
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date For and on behalf of the board of directors of

For Sorab S. Engineer & Co. Arvind Internet Limited

Firm Registration No.110417W

-~ \
Chartered Accountants A . ! JE—
cm(L- 162 g

Sy -

CA. Chokshi Shreyas B. Jayesh K Shah
Partner Director
Membership No.100892 DIN:00008349
Ahmedabad Ahmedabad

June 25, 2020

@
W L

Kulin § Lalbhai
Director
DIN:05206878
Ahmedabad



Arvind Internet Limited
Statement of cash flows for the year ended March 31, 2020

‘Rupees:

A Operating activities

Profit Before taxation (4,41,197) (1,92,304}
Adjustments to reconcile profit before tax to net cash flows:
Share of net loss of loss accounted for using Equity Method 431 577
Interest and Other Borrowing Cost HUHREEHH 39,018
1,97,357 39,595
Operating Profit before Working Capital Changes (2,43,840) (1,52,709)
Working Capital Changes:
Changes in trade payables {51,582) (11,08,250)
Changes in ather current liabilities 12,400 3,431
Changes in ather current assets 11,800 (1,66,300)
Net Changes in Working Capital {27,382) (12,71,119)
Cash Generated from Operations (2,71,222) (14,23,828)
Direct Taxes paid {(Net of Income Tax refund) - -
Net Cash from Operating Activities (2,71,222) (14,23,828)
B Cash Flow from Investing Activities
Interest Income - -
Net cash flow from Investing Activities - -
C Cash Flow from Financing Activities
Changes in Short term Borrowings - 17,50,000
Interest and Other Borrowing Cost Paid (256,960) (39,018)
Net Cash flow from Financing Activities (29,960) 17,10,982
Net Increase/(Pecrease) in cash & cash equivalents 3,01,182) 2,87,154
Cash & Cash equivalent at the beginning of the period 2,88,784 1,630
Cash & Cash equivalent at the end of the period {12,398) 2,88,784

Cash and cash equivalents comprise of: (Note 5)
Cash on Hand

Balances with Banks 7,408 2,88,784
Less Book Cverdraft (19,806) -
Cash and cash equivalents (12,398) 2,88,784
As per our report of even date attached

For, Sorab S. Engineer & Co.

Firm Registration No. 110417W For and on behalf of the board of directois of 4

Arvind Internet Limited

Chartered Accogntants _ = ) W
C'En,n\“ (PL"“I’ /Z .j; L’%zy sth(/ eg%iw WL——/

CA. Chokshi Shreyas B. Shah Kulin § Lalbhai
Partner Dirgctor Director
Membership No. 100892 DIN:00008349 DIN:05206878.
Ahmedabad Ahmedabad Ahmedabad

June 25, 2020



Arvind Internet Limited
Statement of changes in Equity for the Year ended March 31, 2020

A. Equity share capital

Balance’

As at April 1, 2018
Issue of Equity Share capital

As at March 31, 2019 33,05,56,000
Issue of Equity Share capital -
As at March 31, 2420 33,05,56,000

B. Other equity
Attributable to the eguity holders of the company

Rupees

Particilars

ote7: Note' 7
Balance as at April 1, 2018 42,44,000 (22,15,82,555) {21,73,38,555)
Loss for the year - {68,883) (68,883}
Balance as at March 31, 2019 42,44,000 22,16,51,438 21,74,07,438
Balance as at April 1, 2019 42,44,000 (22,16,51,438) (21,74,07,438)
Loss for the year (4,41,197) 1,92,298 (6,33,495)
Balance as at March 33, 2020 38,002,803 {22,18,43,736} (21,80,40,933}

The accompanying notes are an integrak part of the financial staterments.

As per our repart of even date

For, Sorab S. Engineer & Co. For-and on behalf of the board of directors of [}
Firm Registration No.110417W rvind Internet Limited
CharteredgAccoyfjants / @ L

. — ' AR,
CA. Chokshi Shreyas B. Jayesh H Shah Kulin S Lalbhai
Partner . i Diractor
Membership No. 100892 BIN: 00008349 DIN: 05206878
Ahmedabad Ahmedabad Ahmedabad

June 25, 2320



NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED
31 MARCH 2020

1. Corporate Information
Arvind Internet limited is a wholly owned subsidiary of Arvind Limited.

The financial statements were authorised for issue in accordance with a resolution of the
directors on June 25, 2020.

2. Statement of Compliance and Basis of Preparation
2.1 Compliance with Ind AS

The financial statements have been prepared in accordance with Indian Accounting Standards
("Ind AS") as issued under the Companies (Indian Accounting Standards) Rules, 2015.

2.2 Historical Cost Convention

The financial statements have been prepared on a historical cost basis, except for the
followings:

» Certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments);

e Value in Use
2.3 Rounding of amounts

The financial statements are presented in INR and all values are rounded to the nearest rupee
as per the requirement of Schedule III.

3. Summary of Significant Accounting Policies

The following are the significant accounting policies applied by the Company in preparing its
financial statements consistently to all the periods.

3.1.Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/non-
current classification.

An asset is current when it is:
e Expected to be realised or intended to be sold or consumed in the normal operating
cycle;
+ Held primarily for the purpose of trading;
o Expected to be realised within twelve months after the reporting period; or
» (Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.



A liability is current when:
» It is expected to be settled in the normal operating cycle;
e It is held primarily for the purpose of trading;
» Itis due to be settled within twelve months after the reporting period: or
* There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period,

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities,
Operating cycle

Operating cycle of the Company is the time between the acquisition of assets for processing
and their realisation in cash or cash equivalents. As the Company’s normal operating cycle is
not clearly identifiable, it is assumed to be twelve months,

3.2.Use of estimates and judgements

The estimates and judgements used in the preparation of the financial statements are
continuously evaluated by the Company and are based on historical experience and various
other assumptions and factors (including expectations of future events) that the Company
believes to be reasonable under the existing circumstances. Difference between actual results
and estimates are recognised in the period in which the results are known / materialised.
The said estimates are based on the facts and events, that existed as at the reporting date,
or that occurred after that date but provide additiona! evidence about conditions existing as
at the reporting date.

3.3.Foreign currencies

The Company’s financial statements are presented in INR, which is also the Company’s
functional and presentation currency,

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company’s functional currency
spot rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date. Differences arising on
settlement of such transaction and on translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rate are recognised in profit or loss.
They are deferred in equity if they relate to qualifying cash flow hedges.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary



items measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e., translation differences on items whose fair
value gain or loss is recognised in OCI or profit or loss are also recognised in OCI or profit or
loss, respectively).

3.4.Fair value measurement

The Company measures financial instruments such as derivatives and Investments at fair
value at the end of each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

* In the principal market for the asset or liability
Or

o In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whoie:
o Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.
¢ Level 2 — Valuation technigues for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable.
* Level 3 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable,

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by



re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company’s management determines the policies and procedures for both recurring fair
value measurement, such as derivative instruments and for non-recurring measurement, such
as assel held for sale.

Externai valuers are involved for valuation of significant assets, such as properties.
Involvement of external valuers is decided upon annually by the management after discussion
with and approval by the Company’s Audit Committee. Selection criteria include market
knowledge, reputation, independence and whether professional standards are maintained.
Management decides, after discussions with the Company’s externai valuers, which valuation
techniques and inputs to use for each case.

At each reporting date, management analyses the movements in the values of assets and
liabilities which are required to be re-measured or re-assessed as per the Company’s
accounting policies. For this analysis, management verifies the major inputs applied in the
latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents.

Management, in conjunction with the Company’s external valuers, also compares the change
in the fair value of each asset and liability with relevant external sources to determine whether
the change is reasonable on yearly basis.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy, as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

e Significant accounting judgements, estimates and assumptions

* Quantitative disclosures of fair value measurement hierarchy

s Property, plant and equipment & Intangible assets measured at fair value on the date

of transition
+« Investment properties
» Financial instruments (including those carried at amortised cost)

3.5.Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the
pfant and equipment and borrowing costs for long-term construction projects if the recognition
criteria are met. When significant parts of Property, plant and equipment are required to be
replaced at intervals, the Company recognises such parts as individual assets with specific
useful lives and depreciates them accordingly. Likewise, when a major inspection is
performed, its cost is recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs
« are recognised in profit or loss as incurred. The present value of the expected cost for the



decommissioning of an asset after its use is included in the cost of the respective asset if the
recognition criteria for a provision are met.

Borrowing cost relating to acquisition / construction of fixed assets which take substantial
period of time to get ready for its intended use are also included to the extent they relate to
the period till such assets are ready to be put to use.

Capital work-in-progress comprises cost of fixed assets that are not yet installed and ready
for their intended use at the balance sheet date.

Derecognition

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the Statement of Profit and Loss when
the asset is derecognised,

Depreciation

Depreciation on property, plant and equipment is provided so as to write off the cost of assets
less residual values over their useful lives of the assets, using the straight line method as
prescribed under Part C of Schedule II to the Companies Act 2013.

Depreciation for assets purchased/sold during a period is proportionately charged for the
period of use,

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

3.6.Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale
are capitalised as part of the cost of the respective asset. All other borrowing costs are
expensed in the period in which they occur. Borrowing costs consist of interest and other
costs that the Company incurs in connection with the borrowing of funds. Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrowing
costs.

3.7.Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, Intangible assets are carried at cost less accumulated amortisation and
accumulated impairment losses, if any. Internally generated intangible assets, excluding
capitalised development costs, are not capitalised and expenditure is recognised in the
Statement of Profit and Loss in the period in which expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.



Intangible assets with finite lives are amortised over their useful economic lives and assessed
for impairment whenever there is an indication that the intangible asset may be impaired.
The amortisation period and the amortisation method for an intangible asset with a finite
useful life are reviewed at |east at the end of each reporting period. Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in
the asset are considered to modify the amortisation period or method, as appropriate, and
are treated as changes in accounting estimates. The amortisation expense on intangible
assets with finite lives is recognised in the Statement of Profit and Loss.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment
annually, either individually or at the cash-generating unit level. The assessment of indefinite-
life is reviewed annually to determine whether the indefinite life continues to be supportable.
If not, the change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the Statement of Profit and Loss when the asset is derecognised.

Amortisation

Software is amortized over management estimate of its useful life of 5 years or License Period
whichever is lower and Website is amortized over management estimate of its useful life of 5
years.

3.8.Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset
may be impaired, If any indication exists, or when annuai impairment testing for an asset is
required, the Company estimates the asset’s recoverable amount. An asset's recoverable
amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs to sell
and its value in use. It is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets of the Company.
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset. In determining fair value less costs to sell, recent
market transactions are taken into account, if available. If no such transactions can be
identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded subsidiaries or other available fair
value indicators.

The Company bases its impairment calculation on detailed budgets and forecasts which are
prepared separately for each of the Company’s CGU to which the individual assets are
allocated. These budgets and forecast calculations are generally covering a period of five
years. For longer periods, a long-term growth rate is calculated and applied to project future
cash flows after the fifth year.



Impairment losses, including impairment on inventories, are recognised in the Statement of
Profit and Loss in those expense categories consistent with the function of the impaired asset,
except for a property previously revalued where the revaluation was taken to other
comprehensive income. In this case; the impairment is also recognised in other
comprehensive income up to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date as to whether
there is any indication that previously recognised impairment losses may no longer exist or
may have decreased. If such indication exists, the Company estimates the asset’s or CGU's
recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since
the last impairment loss was recognised. The reversal is limited so that the carrying amount
of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised
for the asset in prior years. Such reversal is recognised in the Statement of Profit and Loss
unless the asset is carried at a revalued amount, in which case the reversal is treated as a
revaluation increase..

Intangible assets with indefinite useful lives are tested for impairment annually either
individually or at the CGU level, as appropriate and when circumstances indicate that the
carrying value may be impaired.

3.9.Revenue Recognition

Interest income

For all financial instruments measured at amortised cost and interest-bearing financial assets
classified as fair value through other comprehensive income, interest income is recorded using
the effective interest rate (EIR}. The EIR is the rate that exactly discounts the estimated
future cash receipts over the expected life of the financial instrument or a shorter period,
where appropriate, to the net carrying amount of the financial asset. When calculating the
effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and
similar options) but does not consider the expected credit losses. Interest income is included
in other income in the statement of profit or loss.

3.10.Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

a) Financial assets
(i) Initial recognition and measurement of financial assets
All financial assets, except investment in subsidiaries and joint ventures, are
recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition
of the financial assets.



(i)

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the Company commits to purchase or
sell the asset.

Subsequent measurement of financial assets
For purposes of subsequent measurement, financial assets are classified in four
categories:

e Financial assets at amortised cost

e Financial assets at fair value through other comprehensive income (FVTOCI)

» Financial assets at fair value through profit or loss (FVTPL)

* Equity instruments measured at fair value through other comprehensive income

(FVTOCI)

Financial assets at amortised cost :
A financial asset is measured at amortised cost if:
- the financial asset is held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows, and
- the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such
financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance income in the profit or loss. The
losses arising from impairment are recognised in the profit or loss. This category
generally applies to trade and other receivables.

Financial assets at fair value through other comprehensive income
A financial asset is measured at fair value through other comprehensive income if:
- the financial asset is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial
assets, and
- the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

Financial assets included within the FVTOCI category are measured initially as well
as at each reporting date at fair value. Fair value moverments are recognized in the
other comprehensive income (OCI). However, the Company recognizes interest
income, impairment losses & reversals and foreign exchange gain or loss in the P&L.
On derecognition of the asset, cumulative gain or loss previously recognised in OCI
is reclassified from the equity to P&L. Interest earned whilst holding FVTOCI
financial asset is reported as interest income using the EIR method.

Financial assets at fair value through profit or loss



FVTPL is a residual category for financial assets. Any financial asset, which does not
meet the criteria for categorization as at amortized cost or as FVTOCI, is classified
as at FVTPL.

In addition, the Company may elect to designate a financial asset, which otherwise
meets amortized cost or fair value through other comprehensive income criteria, as
at fair value through profit or loss. However, such election is allowed only if doing
so reduces or eliminates a measurement or recognition inconsistency (referred to
as ‘accounting mismatch’). The Company has not designated any debt instrument
as at FVTPL.

After initial measurement, such financial assets are subsequently measured at fair
value with all changes recognised in Statement of profit and loss.

(iii) Derecognition of financial assets

A financial asset is derecognised when:

- the contractual rights to the cash flows from the financial asset expire,
or

- The Company has transferred its contractual rights to receive cash flows from the
asset or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and either (a)
the Company has transferred substantially all the risks and rewards of the asset,
or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or
has entered into a pass-through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor
retained substantially all of the risks and rewards of the asset, nor transferred control
of the asset, the Company continues to recognise the transferred asset to the extent
of the Company’s continuing involvement. In that case, the Company also recognises
an associated liability. The transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a quarantee over the transferred asset
is measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.

(iv) Reclassification of financial assets

The Company determines classification of financial assets and ljabilities on initial
recognition. After initial recognition, no reclassification is made for financial assets
which are equity instruments and financial liabilities. For financial assets which are
debt instruments, a reclassification is made only if there is a change in the business
model for managing those assets. Changes to the business model are expected to be
infrequent. The Company’s senior management determines change in the business
model as a result of external or internal changes which are significant to the Company’s
operations. Such changes are evident to external parties. A change in the business



model occurs when the Company either begins or ceases to perform an activity that is
significant to its operations. If the Company reclassifies financial assets, it applies the
reclassification prospectively from the reciassification date which is the first-day of the
immediately next reporting period following the change in business model. The
Company does not restate any previously recognised gains, losses (including
impairment gains or losses) or interest.

The following table shows various reclassifications and how they are accounted for.

Original Revised Accounting treatment
classification | classification

Amortised cost | FVTPL Fair value is measured at reclassification date.
Difference between previous amortized cost and
fair value is recognised in P&L.

FVTPL Amortised Fair value at reclassification date becomes its
Cost new gross carrying ameunt., EIR is calculated
based on the new gross carrying amount.

Amortised cost | FYTOCI Fair value is measured at reclassification date.
Difference between previous amortised cost and
fair value is recognised in OCIL. No change in EIR
due to reclassification.

FvOCI Amaortised cost | Fair value at reclassification date becomes its
new amortised cost carrying amount. However,
cumulative gain or loss in OCI is adjusted against
fair value. Consequently, the asset is measured
as if it had always been measured at amortised

cost.

FVTPL FVTOCI Fair value at reclassification date becomes its
new carrying amount. No other adjustment is
required.

FVTOCI FVTPL Assets continue to be measured at fair value.

Cumulative gain or loss previously recognized in
OCI is reclassified to P&L at the reclassification
date.

(v)Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model
for measurement and recognition of impairment loss on the following financial assets
and credit risk exposure:

» Financial assets that are debt instruments, and are measured at amertised cost
e.g., loans, debt securities, deposits, trade receivables and bank balance
» Financial assets that are debt instruments and are measured as at FVTOCI



¢ lease receivables under Ind-AS 17

e Trade receivables or any contractual right to receive cash or another financial
asset that result from transactions that are within the scope of Ind AS 11 and
Ind AS 18

o Loan commitments which are not measured as at FVTPL

+ Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance
on:

» Trade receivables or contract assets resulting from transactions within the
scope of Ind AS 11 and Ind AS 18, if they do not contain a significant financing
component

+ Trade receivables or contract assets resulting from transactions within the
scope of Ind AS 11 and Ind AS 18 that contain a significant financing
component, if the Company applies practical expedient to ignore separation of
time value of money, and

» All lease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes
in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs
at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit
risk since initial recognition. If credit risk has not increased significantly, 12-month
ECL is used to provide for impairment loss. However, if credit risk has increased
significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk
since [nitial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events
over the expected life of a financial instrument. The 12-month ECL is a portion -of the
lifetime ECL which results from default events on a financial instrument that are
possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company
in accordance with the contract and all the cash flows that the Company expects to
receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the
cash flows, an entity is required to consider:

o All contractual terms of the financial instrument (including prepayment,
extension, call and similar options) over the expected life of the financial
instrumerit. However, in rare cases when the expected iife of the financial
instrument cannot be estimated reliably, then the Company is required to use
the remaining contractual term of the financial instrument

o Cash flows from the sale of collateral held or other credit enhancements that
are integral to the contractual terms

ECL impairment loss allowance (or reversal)} recognized during the period is recognized
as income/ expense in the statement of profit and loss (P&L). This amount is reflected



fn a separate line under the head “Other expenses” in the P&L. The balance sheet
presentation for various financial instruments is described below:

» Financial assets measured as at amortised cost, contract assets and lease
receivables: ECL is presented as an allowance, i.e. as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the
net carrying amount. Until the asset meets write-off criteria, the Company dees
not reduce impairment aflowance from the gross carrying amount.

 Loan commitments and financial guarantee contracts: ECL is presented as a
provision in the balance sheet, i.e. as a liability.

* Debt instruments measured at FVTOCI: Since financial assets are already
reflected at fair value, impairment allowance is not further reduced from its
value. Rather, ECL amount is presented as ‘accumulated impairment amount’
in the OCI.

For assessing increase in credit risk and impairment loss, the Company combines
financial instruments on the basis of shared credit risk characteristics with the
objective of facilitating an analysis that is designed to enable significant increases in
credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (PQCI)
financial assets, i.e., financial assets which are credit impaired on purchase/
origination.

b) Financial Liabilities

(i) Initial recognition and measurement of financial liabilities
Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value minus, in the case of
financial liabilities not recorded at fair value through profit or loss, transaction costs.
that are attributable to the issue of the financial liabilities.

The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts, financial guarantee contracts and derivative
financial instruments,

(ii) Subsequent measurement of financial liabilities
The measurement of financiai liabilities depends on their classification, as described
below:

» Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held
for trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. This category also includes
derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind-AS 109.



Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or
loss are designated at the initial date of recognition, and only if the criteria in Ind-AS
109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risks are recognized in OCI. These gains/ loss
are not subsequently transferred to P&L, However, the Company may transfer the
cumulative gain or {oss within equity. All other changes in fair value of such Iiability
are recognised in the statement of profit or loss. The Company has not designated
any financial liability as at fair value through profit and loss.

» Loans and Borrowings
This is the category most relevant to the Company. After initial recognition, interest-
bearing borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation
is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings.

{iii) Derecognition of financial liabilities

A financial liability (or a part of a financial liability) is derecognised from its balance
sheet when, and only when, it is extinguished i.e. when the obligation specified in
the contract is discharged or cancelled or expired.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or foss,

c) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle
the liabilities simultaneously.

3.11.Cash and cash equivalent

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with a maturity of three months or less, which are subject to an insignificant
risk of changes in value,



For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Company’s cash management.

3.12.Taxes
Tax expense comprises of current income tax and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted at the reporting date.

Current income tax relating to items recognised outside Statement of profit and loss is
recognised outside Statement of profit and loss, Current income tax are recognised in
correlation to the underlying transaction either in other comprehensive income or directly in
equity. Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary. differences between the tax
bases of assets and liabilities arid their carrying amounts for financial reporting purposes at
the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

» When the deferred tax liability arises from the initial recognition of goodwill or an asset
or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss;

e In respect of taxable temporary differences associated with investments in subsidiaries
and interests in joint arrangements, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised, except:

+ When the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss;

e In respect of deductible temporary differences associated with investments in
subsidiaries, associates and interests in joint arrangements, deferred tax assets are
recognised only to the extent that it is probable that the temporary differences will



reverse in the foreseeable future and taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside Statement of profit and loss is recognised
outside Statement of profit and loss. Deferred tax items are recognised in correlation to the
undertying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

The Company recognizes tax credits in the nature of MAT credit as an asset only to the extent
that there is convincing evidence that the Company will pay normal income tax during the
specified period, i.e., the period for which tax credit is altowed to be carried forward. In the
year in which the Company recognizes tax credits as an asset, the said asset is created by
way of tax credit to the Statement of profit and loss. The Company reviews such tax credit
asset at each reporting date and writes down the asset to the extent the Company does not
have convincing evidence that it will pay normail tax during the specified period. Deferred tax
includes MAT tax credit.

3.13.Employee Benefits

a} Short Term Employee Benefits
All employee benefits payable within twelve months of rendering the service are classified
as short- term benefits. Such benefits include salaries, wages, bonus, short term
compensated absences, awards, ex-gratia, performance pay etc. and the same are
recognised in the period in which the employee renders the related service.

b) Other long term employment benefits:
The employee’s long term compensated absences are Company’s defined benefit plans.
The present value of the obligation is determined based on the actuarial valuation using
the Projected Unit Credit Method as at the date of the Balance sheet. In case of funded
pians, the fair value of plan asset is reduced from the gross obligation, to recognise the
obligation on the net basis.



Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk,
credit risk and volatility. Changes in assumptions relating to these factors could affect the
reported fair value of financial instruments.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs of disposal and its value in
use. The fair value less costs of disposal calculation is based on available data from binding
sales transactions, conducted at arm’s length, for similar assets or observable market prices
less incremental costs for disposing of the asset, The value in use calculation is based on a
DCF model. The cash flows are derived from the budget for the next five years and do not
include restructuring activities that the Company is not yet committed to or significant future
investments that will enhance the asset's performance of the CGU being tested, The
recoverable amount is sensitive to the discount rate used for the DCF model as well as the
expected future cash-inflows and the growth rate used for extrapolation puUrposes.



Arvind Internet Limited
Notes to the Financial Statements

Note 5 : Financial assets

5 (a) Investments

Investment in LLP

Maruti & Ornet Infrabuild LLP 11,49,98,958 11,49,59,429
Tatal Investments in LLP 11,49,98,998 11,49,99,429
Total Investments 11,49,98,998 11,49,99,429

Aggregate amount of qutoted investment and market value thereof -
Aggregate amount of unguated investment 11,49,98,9938 11,49 9% 429

5 {b) Cash and cash equivalent

Balance with Bank .
Current accounts and debit balance in cash credit accc 7,408 2,838,784
Total cash and cash equivalents 7,408 2.§§7'75'4"

5 (c) Other Cuirent Assets

Deposits To Venders 1,50,000 1,50,000
Advances Te Vendors -~ Qther Than Capital Advance - 11,800
Igst Final Input Credit - Gujarat 4,500 4,500
Total Other Current Assets 1,54,500 1,66,300

5 {d} Financial assets by category

Particulars:; : ost: sAmortised cost:
March 31, 20

Investments in Limited jiability partnership 11,49,98,998 - = -
Total Financial assets 11,49,985,998 - - =
March 31, 2019

Investments in Limited liability partnership 11,49,9%,429 - - -
Total Financial assets 11,49,89,429 - - -

For Financial tnstruments risk management objectives and policies, refer Note 20,
Fair value disclosures for financial assets and tabilities are in Note 17 and fair value higrarchy disclosures are in Note 18.

.
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Note 6 : Equity share capital

Authorised share capital

Equity shares of Rs.10 each 5,00,00,000 50.00,00.600 5,00,00.000 50,00,00,000
Issued and subscribed share capital ) )

Equity shares of Rs.10 each 3,30,55,600 33,05,56,000 3,30,55,600 33.05,56.000
Subscribed and fully paid up

Eauity shares of Rs.10 each 3,30,55,600 33,05,56,000 3,30,55.600 33,05,56,000
Total 3,30,55,600 33,05,56,000 3,30,55,600 33,05,56,000

6.1. Reconciliation of shares outstanding at the beginning and at the end of the Reporting period

At the beginning of the paricd ~ 3,30,55,600 5,56,000  3,30,55,600  33,05,56,000
Add :

Share issued during the year

Qutstanding at the end of the period 3.30,55,600 33,05,56,000 3,30,55,600 33,05,56,000

6.2, Terms/Rights attached to the equity shares

The Company has one class of shares referred to as equity shares having 2 par value of Rs.10 each. Each shareholder is entitled to one vote per share held. The
dividend proposed by the Board of Cirectors is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation, the
equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in'propertion to their shareholding.

6.3. Number of Shares held by each shareholder holding more than 5% Shares in the company

Arvind Limited 3,30,55,600 106,00 3,30,55,600 ~160.00

6.4, Shares reserved for issue under aptions
Refer Note 17 for details of shares to be issued under options

6.5 Objective, policy and procedure of capital management, refer Note 21
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Note 7 : Other Equity

Reserves & Surplus

Securities premium account
Batance as per last financial statements 42,44,000 42,44,000
Balance at the end of the year 42,44,000 42,44,000

Surplus in statement of profit and loss

Balance as per last financial statements (22,18,43,736) (22,16,51,438)
Loss for the year {441,197} (1,62,298)
Balance at the end-of the year {22,22,84,933) {22,18,43,736)
Total reserves & surplus {21,80,40,933) {21,75,99,736)
Total Other equity {21,80,40,933) {21,75,99,736)

Note 8 : Financial liabilities

8 (a) Borrowings

s
Unsecured
Loan from Related party 21,14,413 21,14,413
Total borrowings 21,144,413 21,14,413

8 (b) Trade payable

Current
Other trade payable (Refer note balow) 3,26,102 3,77,684
3,26,102 3,77,684
Total 3,26,102 3,777,684

Other trade payables are not-interast bearing and are normally settled on 30-90 days terms

The Company has not received any intimation from suppliers regarding their status inder the Micro, Small and Medium Enterprise Developmernt (MSMED) Act, 2006
and hence disclosures as required under Section 22 of The Micro, Small and Medium Entergrise Development {MSMEDR) Act, 2006 regarding:

(&) Principal ameount and the interest due therecn remaining unpaid to any suppliers as at the end of accounting year;

(b) Interest -paid during the year;

(c) Amount of payment made to the supplier beyond the appointed day during accounting year;

(d} Interest due and payabte for the period of delay in making payment;

(e} Interest accried and unpaid at the end of the accounting year; and

(f) Further interest remaining due and payable even in the succeeding years, until such date when the interest dues above are actually paid to the small enterprise.
have not been given.

The Company is making efforts to get the confirmations from the suppliers as regard to their status under the said Act.

8 {c) Other Financial Liabilities

Book overdraft 19,806 -
Interest Accrued 1,66,966 -
Total 1,86,772 -

8 (d) Financial liabil in Rs

es by category

|Particulars: L mortised cost

March 31, 2020

Borrowings - - 21,14,413
Trade pavable - - 3,26,102
Book overdraft - 19,806
Cther financial liabilities - 1,66,966
Total Financial liabilities - - 26,27,287
March 31,2018

Trade payable - - 14,85,934
Total Financial liabilities - - 14,85,934

Far Financial instruments risk management objectives and policies, refer Note 21.
Fair value disclosures for financial assets and liabilities are’in Note 19 and fair value hierarchy disclosures are in Note 20,

Note 9 : Other current / Non current liability

Current
Statutory dues including-provident fund and tax )
deducted at source 18,552 6,152

Total 18,552 6,152
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Note 10 : Finance costs

Interest expense - Inter Corporate Depaosits 1,85,518 39,018
Bank Charges - Other 11,408
Total 1,96,926 39,018

Note 11 : Other expenses

Filling Fees Expenses 1,34,330 34,650
Legal & Professional charges 33,400 74,600
76,110 25,000

Auditor's remuneration (Refer Note Below)
Miscellaneous expenses - 18,459

Total 2,43,840 1,52,709

Pa_yment to Auditors

Payment to Auditors as
76,110 25,000

Auditors
Total

Note 12 : Contingent Liabilities

Contingent Liabilities not provided for
Guarantees given by bank on behalf of the Company

Note 13 : Capital commitment and other commitments

Capital Commitments
Estimated amount of contracts remaining to be executed on

capital account and not provided for

Other Commitments
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Note 14 : Income tax

A) Current tax

Accounting Loss before tax from continuing operations {4,41,197) (1,92,298)

Tax @ 30.9% (March 3%, 2019 @ 30.9%) -
Adjustment

Other non-deductible expenses -
Cther adjustments

At the effective income tax rate of Nil (March 31, 2019 : Nil) - -
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Note 15 : Disclosure pursuant to Related Party

As per the Indian Accounting Standard on “Related Party Disclosuras” {IND AS 24}, the refated parties of the Company are as folfows :

Name of Related Parties and Nature of Relationship :

1 l.w[nu Limited .
2 |Maruti Oraet and Infrabuild LLP

Holding Campany
Llmited Elabllity Partnership

Note: Related party relationship Is as identified by the Company and relled upon by the Auditors.

-

Disclosure in respect of Related Party Transactions :

Interest Expense
Arvind Limited
Balance of Investments

Payable in respect of Loan
A L

n

Transactions and Balances :

1,85,518 39,018

Maruti & Griet Infrabuild 1P 11.50,00,000 11,50,00,000
21.14.413 21,14.413

In Rs.

Transactions
linterest Expense

1,85,518

In Rs.

sHoldlng'C

Balances as at vear end
Investments
Payable in respect of {oan

21,14413

21,14.413

11,50.00,000

11.50,00,660

d Terms and conditions of ransactions with related parties

1) Transaction entered into with related party are made on terms equivaleﬁt to those that prevail in arm's length trznsactions. Quistanding balances other than loan given & taken and
fair value of financial guarantee contract, at the year-end are unsecured and interest free and setthement occurs in cash,

e Commitments with related parties

The Company has nat provided any commitment to the related party as at March 31, 2020 (March 31, 2019: Rs,Nil)
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Note 16 : Earning per share

‘Rt

Earing per share (Basic and Diluted)

Profit attributable to ordinary equity hoiders {4,41,197) (1,92,298)
Total no. of equity shares at the end of the year 3,30,55,600 3,30,55,600
Weighted average number of equity shares

For basic EPS 3,30,55,600 3,30,55,600

For diluted EPS 3,30,55,600 3,30,55,600
Nominal value of equity shares Rs 10 Rs 10
Basic earning per share {0.013} {0.006)
Diluted earning per share {(0.013) (0.006)

Note 17 : Share based payments

The Comipany has instituted Employee Stock Option Scheme 2015 ("ESOF 2015"), pursuant to the approval of the shareholders of the
Company at their Extra Ordinary General Meeting held on October 12, 2015, Uader ESOP 2015, up to March 31, 2020, the Company

has granted 1,54,15,311 options convertible inte equal number of Equity Shares of face value of Rs. 10 each. The following table sets
forth the particulars of the options granted during the Financial Year 2019-20 under ESQF 2015 -

Particulars Details Details Details
Options Granted 96,21,511 30,24,300 27,69,500
Dates of Grant April Q1, 2019 April 01, 2016 and November 15, .2016 October 15, 2015
Exercise price {Rs.) Rs, 10 Rs. 10 Rs. 10

Vesting Schedule
Vesting Reguirements

Exercise Period

Cver a period of 4 years
On continued employment with

the company

Up to 5 years from the date of

Over a pariod of 4 years
Cn'continued employment with the
company
Up ta 5-years from the date of vesting

Cver a period of 4 years
On continued employment with the
company
Up to 5 years from the date of vesting

vesting
Method of Settlement (Cash/ Equity) Equity Equity Equity
The following table sets forth a summary of the activity of options:
Particulars 2019-20 2018-19
Options
Qutstanding at the beginning of the period 5£7,93,800 57,93,800
Granted during the period 96,21,511 -
Lapsed diring the period 18,43,720 -
Outstanding at the end of the period 1,35,71,591 57,93,800
Exercisable at the end of the period 81,02,734 38,13,278
Weighted average exercise price per option (Rs.) Rs. 10 Rs. 10
Weighted average remaining contractual life (Years) 7.06 3.86
Grant date Expiry date |Exercise price| March 31, 2020 March 31, 2019
Qctober 15, 2015 October 14, 10 22,65,230 27,69,500
2024
April 01, 2016 March 31, 10 14,93,690 23,00,900
2025
November 15, .2G16 November 14, 210 1,91,160 7,23,400
2025
April 01, 2019 March 30, 210 96,21,511 -
2028
Weighted average remaining 7.06 3.8B6
Leontractual life {Yeoars)

The Cempany has granted 96,21,511 options during the yvear ended on March 3%, 2020 (March 3%, 2019 : Nif}. The fair value of the share based payment
aptions granted is determined using the binomial model using the following inputs at the grant date which takes-in to account the risk free rate of interest
rate - 7.09%, expected life¢ 5 year, and the expected price volatility of the underlying share ~ 19,27%, the expected dividend vield of 0%. Fair Value of the
underlying share at the time of grant of the option Rs. 3,42 per share
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" Note 18 : Fair value disclosures for financial assets and financial Nabilitles’

Set out below fs a comparison, by class, of the carrying amounts and fair value of the Company’s financlat instruments, otherthan these
with carrying amounts that are reascnable approximations of fair vajues;

an<ial liakilities
Borrowinns 21,114,413 21,14.413 2114433 2114413
Tatal 21.14,413 21,14.413 21,13.41% 21,14,413

The management assessed that tive fair values of cash and cash equivalents, other bank bafances, trads receivables, other currant
financial assets, trade payabies and other current knancial {iabiltties approximate their carrying -amounts Jargely-due to the short-term
maturities of these Instruments.

The fair value of the finandal assets and (iabifities is included at the amaount at which the instrument could be exchanged in a current
transaction between willing parties, ather than in a forced or liguidation sale, The following methads and assumptions were used to
astimate the fair values

The Fair value of berrewings and other financial jiabilities is calculated by discounting future cash flows using rates currently available for
‘debts en similar terms, credit risk and remaining maturities,

The disceunt for lack of marketability represents the amounts that the Carnpany has detenmined that market participants wauld take into
account when pricing the invesiments,

Maote 19 : Fair value hierarchy
The following table provides the fair value measurement hierarchy of the Company's assets and liabi

14

res fair value me.

hy for financial liabilities as at -Mar:h 31,2020 & March 31, 2019

Falr value measurement usin;

Quut!;d. p‘rf:‘e

As at March 31, 2020
Liabilities disclosed at fair value
Borrowinas March 31, 2029 - - 21,14,413 -

As at March 31, 2019
Liabilities disclosed at fair value
Borrowinas March 31, 2019 - - 21,194,413 -
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Note 20 : Financial instruments risk management objectives and policies

The Company’s principat financial liabilities, other thdn derivatives, comprise borrowings and trade & other payables. The main purpose of these
financiai liabilities is to finance the. Company’s operations and to support its operations. The Company's principal financial assets include
Investments, loans given, trade and other receivables and cash & short-term deposits that derive directly from its operations.

The Company’s activities expose it to farket risk, credit risk and liquidity risk. In order to minimise any adverse effects on the financial
performance of the company, derivative financial instruments, such as fereign exchange forward contracts, foreign currency option cantracts are
entered-to hedge certain foreign currency exposures and interest rate swaps to hedge certain variable interest rate exposures, Derivatives are
used exclusively for hedging purposes and not as trading / speculative instruments,

The Company's risk management is carried out by a Treasury department under policies approved by the Board of directors. Company's treasury
identifies, evaluates and hedges financial Fisks in close co-operation with the Company's operating units, The board provides written principles for
overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, credit risk, use of derivative
financial instruments and non-derivative financial instruments, and investment of excess liquidity.

(a) Credit risk

(<)

Cradit risk is the risk that a counterparty will not meet its abligations under a financial instrument or customer contract, leading to a financial loss.
The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits
with banks, foreign exchange transactions and other financial instruments,

Trade receivables

Customer credit risk is managed by each businass unit subject to the Company's established policy, procedures and control relating to customer
credit risk management. Trade receivables are non-interest bearing and are generally on 7 days credit term, Credit limits are established for all
customers based on internal rating criteria. Qutstanding customer receivables are regularly maonitored and any shipments to major customers are
generally covered by letters of credit. The Company has no concentration of credit risk as the customer base is widely distributed both
economicallv and aecoraphically,

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the
Company’s policy. Investments of -surplus funds are made only with approved counterparties who meets the minimum threshold requirements
under the counterparty risk assessment process. The Company manitors the ratings, credit spreads and financial strength of its counterparties.
Based on its on-going assessment of counterparty risk, the group adjusts its exposure to various .counterparties., The Company's maxirmum
exposure to credit risk for the components of the Balance sheet as of March 31, 2020 & March 31, 2019 is the carrying amount as disclosed in
Nate 21.

Liquidity risk

Liquidity risk is the risk that thé Company may not be able to meet its present and future cash and collateral obligations without incusring
unacceptable Josses. The Company's objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements,
The Company closely monitors its liquidity pesition and deploys a robust cash management system. It maintains adequate sources of financing
including bilateral loans, debt and overdraft from both domestic and internationat banks at an optimised cost. It also enjoys strong access ta
domestic capital markets across equity.

The table below summarises the maturity profile of the Corpany’s financial liabilities based on contractual undiscounted payments:

Year ended March 31, 2020

Interest bearing borrowings™® 2%1,14,413
Trade payables 3,26,102

24,40,515 - - - -
Year ended March 31, 2019
Interest bearing borrowings* 21,14,413 - -
Trade payables 3,77.684

24,92,097 - - - -

* Includes contractual interest payment based oni interest rate prevailing at the end of the reporting period over the tencr of the borrowings.
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Note 21 : Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the
equity holders of the Company. The primary objective of the Company’s ‘capital management is to ensure that it maintains an efficient capital
structure and healthy capital ratics in ofder to support its business and maximise shareholder valug.

The Company manages its capital structure and makes adjustments to it in light of changes in ecanomic conditions or its business requirements.
To maintain or adjust the capital structure, the Cormipany may adjust the dividend payment to shareholders, return capital to shareholders or issue
new shares. The Company monitors capital using a gearing ratio, which is nat debt divided by total capital plus net debt. The Company inciudes
within net debt, interest bearing loans and berrowings less cash and short-term deposits (incfuding -other bank balance).

Interest-bearing loans and 21,14,413 21,114,413
borrowings (Note 8)

Less: cash and cash equivalent (7,408) (2,88,784)
(including other bank balance)

(Note 5)

Net debt 21,07,005 18,25,629
Equity share capital (Note 6) 33,05,56,000 33,05,55,00C¢
Gther equity (Note 7} (21.80,40,933) (21,74,07.438)
Tetal capital 11,25,15,067 11,31,48,562
Capital and net debt 11,46,22,072 11,49,74,191
Gearing ratio : 1.84% 1.59%

In order to achieve this overall objective, the Company’s. capital management, amongst other things, aims to ensure that it meets financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches-in meeting the financial
covenants would permit the bank to immediately call toans and borrowings, There have been no breaches in the financial covenants of any interest-
bearing loans and berrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2020 & March 31, 2019,

Loan covenants
Under the terms of the major borrowing facilities, the Company has complied with the required financial covenants through out the reporting period
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Note 22 : Operating segment

The Company's business activity falls within a single primary business segment of manufacture of garments.
Accordingly the Company is a single segment company in accordance with Ind AS 108 "Operating Segment",

Further, no single customer contributes to more than -10% of the company's revenue.

Geographical segment
Geographical segment is considered based on sales within India and rest of the world,

In Rs.
Particulars March 31,2020 March 31,2019
Sagment Revenue*
a) In India
b) Rest of the world - -
Total Sales - =
Carrying Cost of Segment Assets** )
a) In India 11,51,60,906 11,54,54,513
b) Rest of the world - -
Total 11,51,60,906 11,54,54,513
Carrying Cost of Segment Non Current Assets**@

a} In India
b} Rest of the world
Total - -

* Based on location of Customers
** Based on location of Assets
@ Excluding Financial Assets and deferred tax asset.

Note 23 : New Accounting Pronouncements te be adopted on or after March 31, 2020
There are no standards or interpretations which are notified but not vet effective and that would be expected to have a
material impact on the Company in the current or future reporting periods.



