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INDEPENDENT AUDITOR’S REPORT

To the Members of Arya Omnitalk Wireless Solutions Pvt. Ltd.

Report on the IND AS Financial Statements

We have audited the accompanying IND AS Financial Statements of Arya Omnitalk Wireless Solutions
Pvt. Ltd. (“the Company”), which comprise the Balance Sheet as at 31 March 2018, the Statement of
Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and a summary of significant accounting policies and
other explanatory information (hereinafter referred to as “IND AS Financial Statements”).

Management’s Responsibility for the IND AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these IND AS Financial
Statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) prescribed under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the IND AS Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these IND AS Financial Statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit of the IND AS Financial Statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the IND AS Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the IND AS Financial Statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the IND AS Financial
Statements, whether due to fraud or error. In making those risk assessments, the auditor
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considers internal financial control relevant to the Company's preparation of the IND AS Financial
Statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company's Directors, as well
as evaluating the overall presentation of the IND AS Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the IND AS Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid IND AS Financial Statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs of the Company as at 31 March, 2018,
and its profit (including other comprehensive income), its cash flows and the changes in equity for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure | a
statement on the matters specified in paragraphs 3 and 4 of the said Order, to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
the Cash Flow Statement and the Statement of Changes in Equity dealt with by this Report are
in agreement with the books of account.

(d) In our opinion, the aforesaid IND AS Financial Statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31* March
2018 and taken on record by the Board of Directors, none of the directors is disqualified as
on 31% March 2018 from being appointed as a director in terms of Section 164 (2) of the Act.

() With reference to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in Annexure |l.

() With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

LUl T - /f, .
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i.  The Company has disclosed the impact of pending litigations on its financial position in its
IND AS Financial Statements (Refer Note No. 26 to the IND AS Financial Statements);

ii.  We are informed that the Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable losses.

ii. There has been no delay in transferring amounts required to be transferred to the
Investor Education and Protection Fund by the Company.

For Sorab S. Engineer & Co.
Chartered Accountants
Firm Reglstratton No. 110417W

P il

CA N.D. Anklesaria
Partner
Membership No. 10250

Pune
May 22, 2018
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ANNEXURE “I” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS OF ARYA OMNITALK WIRELESS SOLUTIONS PVT. LTD.

Referred to in Paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements” of our
Independent Auditor’s Report of even date,

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(a) The Company has generally maintained proper records showing full particulars, including
quantitative details and situation of its fixed assets.

(b) As explained to us, the fixed assets have been physically verified by the management during the
year in accordance with a phased programme of verification, which in our opinion provides for
physical verification of all the fixed assets at reasonable intervals. We are informed that no
material discrepancies were noticed on such verification.

(c) The Company does not hold any immovable properties and thus disclosure under clause (i)-(c) of
paragraph 3 of the Order are not applicable.

As explained to us, Inventory, except stocks lying with third parties and stock pertaining to HTMS
business, has been physically verified by the Management during the year at reasonable intervals and
the discrepancies noticed on verification between the physical stocks and the book records were not
material having regard to the size of the Company, and the same have been properly dealt with in the
books of account.

According to information and explanation given to us, the Company has not granted any secured /
unsecured loans to Companies, Firms, Limited Liability Partnerships or other parties covered in the
register maintained under Section 189 of the Act. Consequently, requirements of clause (iii) of
paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, the Company has not
advanced any loan or given any guarantee or provided any security or made any investment covered
under sections 185 and 186 of the Act.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from the public within the meaning of Sections 73 to 76 or any other relevant
provisions of the Act and Rules framed thereunder. No order has been passed by the Company Law
Board or National Company Law Tribunal or Reserve Bank of India or any Court or any other Tribunal.

To the best of our knowledge and belief, the Central Government has not prescribed maintenance of
cost records under section 148 (1) of the Act in respect of the Company’s product. Consequently,
requirement of clause (vi) of paragraph 3 of the order are not applicable.

(a) According to the records of the Company, the Company is generally regular in depositing with
appropriate authorities undisputed statutory dues including Provident Fund, Employees’ State
Insurance, Income Tax, Wealth Tax, Goods and Service Tax, Sales Tax, Service Tax, Duty of Custom, Duty
of Excise, Value added tax, Cess and other material statutory dues applicable to it. According to the
information and explanations given to us, no undisputed amounts payable in respect of outstanding
statutory dues were in arrears as at March 31, 2018 for a period of more than six months from the date
they became payable.

(b) According to the information and explanations given to us, and as per the records of the Company
there are no disputed statutory liabilities payable by the Company.
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(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to Financial Institutions, Banks, Government or Debenture holders.

To the best of our knowledge and belief and according to the information and explanations given to us,
the Company has not raised moneys by way of initial public offer or further public offer. However, the
term loans obtained during the year were, prima facie, applied by the Company for the purpose for
which they were raised.

To the best of our knowledge and belief and according to the information and explanations given to us,
no fraud by the Company or on the Company by its officers or employees has been noticed or reported
during the year.

To the best of our knowledge and belief and according to the information and explanations given to us,
no managerial remuneration has been paid/provided during the year.

The Company is not a Nidhi Company. Consequently, requirements of clause (xii) of paragraph 3 of the
Order are not applicable.

To the best of our knowledge and belief and according to the information and explanations given to us,
all transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and the details have been disclosed in the IND AS Financial Statements etc. as required by
the applicable accounting standards.

To the best of our knowledge and belief and according to the information and explanations given to us,
the Company has not made any preferential allotment or private placement of shares during the year
under review. Provisions of section 42 of the Act have been complied with in respect of unsecured
optionally convertible debentures issued by the company during the year and the amount raised has
been used for the purpose for which the funds were raised.

To the best of our knowledge and belief and according to the information and explanations given to us,
the Company has not entered into any non-cash transactions with directors or persons connected with

him.

According to the nature of the business, the Company is not required to be registered under section 45-

, |A of the Reserve Bank of India Act, 1934.

For Sorab S. Engineer & Co.
Chartered Accountants
Firm Registration No. 110417W

CA N.D. Anklesaria
Partner
Membership No. 10250

Pune
May 22, 2018
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ANNEXURE “I” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS OF ARYA OMNITALK WIRELESS SOLUTIONS PVT. LTD.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Arya Omnitalk Wireless
Solutions Pvt. Ltd. (“the Company”) as of March 31, 2018 in conjunction with our audit of the IND AS
Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI)”.
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with the ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the IND AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of IND AS
Financial Statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of IND AS Financial
Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the IND AS Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”.

For Sorab S. Engineer & Co.
Chartered Accountants
Firm Registration No. 110417W
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CA N.D. Anklesaria
Partner o
Membership No. 10250 %D AL
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Pune
May 22, 2018



Arya Omnitalk Wireless Solutions Pvt. Ltd.
Balance Sheet as at March 31, 2018

1. Non-current assets P
(a) Property, plant and equipment L 365.84 338.95
(b) Intangible assets 6 463 8.81
(c) Financial assets 8
(i) Other financial assets 85 136.03 113.21
(d) Deferred tax assets (net) 1.2 228.10 162.51
(e) Other non-current assets 9 10.45 21.65
Total non-current assets
ILCurrent assets
(a) Inventories 10 2,264.73 1,977.42
(b) Financial assets 8
(ii) Trade receivables 8.1 3,833.99 2,742.15
(iii) Cash and cash equivalents 8.2 43.60 17.31
(iv) Bank balance other than (iii) above 83 - 77.93
(v) Loans 84 851.00 1,649.39
(vi) Others financial assets 85 109.33 117.44
(d) Other current assets 9 311.67 106.08
Tota current ases P Y [V s
Total Assts P N X P Y
EQUITY AND LIABILITIES
Equity
Equity share capital 11 200.25 200.00
Other equity 12 3,994.75 4,115.58
Total equity
LIABILITIES
1. Non-current liabilities
(a) Financial liabilities 13
(i) Debentures 13.1 0.16
(ii) Borrowings 13.1 24.62 40.55
(b) Long-term provisions 14 347.78 37231
(d) Other non-current liabilities 15 13.00 8.38
Total non-current liabilities
ILCurrent liabilities
(@) Financial liabilities
(i) Borrowings 13.1 333.27 447.03
(ii)) Trade payables 132 2,026.22 1,508.75
(iii)) Other financial liabilities 133 122.00 99.19
(b) Other current liabilities 15 72047 313.63
(<) Short-term provisions 14 92.45 86.64
(d) Government grants & .
(d) Current tax liabilities (net) 16 284.40 140.79
Total current liabilities
Totalcquity and st P SR B K
Eummll’y of significant accounting policies 3

PrC N
' The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

For Sorab S. Engineer and Co. For and on behalf of the board of directors of
Arya Omnitalk Wireless Solutions Pvt. Ltd. *

" CA N.D. Anklesaria | fsz?ﬂ/ SKParikh

Partner Director Director
Membership No.10250 DIN: 00076380 DIN: 00030568

Place : Pune
Date : May 22,2018 M&
Sty




Arya Omnitalk Wireless Solutions Pvt. Ltd.
Statement of cash flows for the year ended March 31, 2018

Rs. In lacs
Vear ended
March 31, 2018 March 31, 2017
g —— -~
A |Operating activities
Profit Before Taxation 1,686.57 1,356.17
Adjustments to reconcile profit before tax to net cash flows:
Depreciation /Amortization 90.63 74.34
Interest Income -104.36 -133.57
Misc Income -112.78 -115.29
Interest and Other Borrowing Cost 9.34 9.06
(Profit)/Loss on Sale of Tangible/Intangible assets 0.56 5.99
-116.61 -159.46
Operating Profit before Working Capital Changes| 1,569.96 1,196.71
Working Capital Changes:
Changes in Inventories -287.31 9.66
Changes in Trade receivables -1,091.84 -422.44
Changes in Loans 798.39 -960.84
Changes in other Financial assets 8.11 -133.50
|Changes in other Current assets -217.21 30.24
Change in Borrowings -129.69 180.82
Changes in Trade payables 517.47 42701
Changes in other Financial liabilities 22.81 2047
Changes in other Current liabilities 417.27 30.16
Change in Long-term provisions -24.53 106.30
Net Changes in Working Capital 13.48 -731.43
Cash Generated from Operations 1,583.44 465.27
Direct Taxes paid (Net of Income Tax refund) -536.39 -518.15
Net Cash from Operating Activities 1,047.05 -52.87
B |Cash Flow from Investing Activities
Purchase of tangible/intangible assets -128.47 -203.85
Increase in Equity Capital 0.25
Increase in Security Premium 10.50
Issue of Debentures 0.25
Sale of tangible assets 14.56 0.57
Interest and Misc. Income 217.14 248.86
Net cash flow from Investing Activities 114.23 45,57
C |Cash Flow from Financing Activities
Dividend and Dividend Distribution tax paid -1,203.58 -9.06 -9.06
Interest and Other Borrowing Cost 934
Net Cash flow from Financing Activities -1,212.92
Net Increase/(Decrease) in cash & cash equivalents -51.64 -16.36
Cash & Cash equivalent at the beginning of the period 95.24 111.59
Cash & Cash equivalent at the end of the period 43.60 95.24
Particulars As at
March 31, 2018 | March 31, 2017
Cash and cash equivalents comprise of: (Note 8.2)
Cash on Hand 9.73 0.01
Cheques on Hand - -
Balances with Banks 33.87 95.23
Cash and cash equivalents 43.60 95.24
Effect of Exchange Rate Changes - -
Cash and cash equivalents as restated 43.60 95.24
The accompanying notes are an integral part of the financial statements.
As per our report of even date attached For and on behalf of the board of directors of "
ForSombS i and Co. OnllulkWIrelulSohﬂonMLﬁl.
Flnn Rz v .
W myank sm S K Parikh
Director Director
,6\ N.D. Atklesaria DIN: 00076380 DIN: 00030568
Memberﬂup No.10250
Place : Pune Shyam rAglrWll .,C .(v
Date : May 22, 2018 Chief Finahcial Officer ». Cm/w»; i |
’ Place : Pune

Date : May 22, 2018



Arya Omnitalk Wireless Solutions Pvt. Ltd.
Statement of profit and loss for the year ended March 31, 2018

Rs. In lacs
Income
Revenue from operations | 7§ 8,788.20 8,543.07
Other income 18 217.14 257.33
Totaincome = B XX}
Expenses
Purchase of stock-in-trade 19 3,27751 3,286.54
Changes in inventories of finished goods, work-in-progress 20 -287.31 -9.66
and stock-in-trade
Employee benefits expense 21 2,258.94 2,062.57
Finance costs 22 9.34 9.06
Depreciation and amortisation expense 23 90.63 74.34
Other expenses 24 1,969.66 2,021.38
Total expenses (O R Ty e e T
Profit before exceptional items and tax (III)=(I-1I) 1,686.57 1,356.17
Exceptional items (IV) - - -
Profit befoe wx (V) - (I-IY) T L S ST
Tax expense
Current tax ") 680.00 490.81
(Excess)/short provision related to earlier years - -3422
Deferred tax 7 -65.59 -16.30
Total tax expense (VI) 614.41 440.29
Profit for the year (VII) = (V-VI)
Other comprehensive income
Other comprehensive income not to be reclassified to profit
or loss in subsequent years:
Re-measurement gains / (losses) on defined benefit 25 - -18.78
Income tax effect 12

Net other comprehensive income not to be reclassified to profit
or loss in subsequent years

Total other comprehensive income for the year, net of tax (VIII)

Total comprehensive income for the year, net of tax (VII+VIII)

Eamning per equity share [nominal value per share Rs.10/-
(March 31, 2017: Rs.10/- )]

Basic 32 53.56 45.79
Diluted 32 53.56 45.79
Summary of significant accounting policies 3

accompanying notes are an integral part of the financial statements.

)

As per our report of even date attached
For Sorab S. Engineer and Co.
ChaneredAooountams

For and on behalf of the board of directors of
Arya Omnitalk Wireless Solutions Pvt. Ltd.

Wyt

P

—
CAN.D. Anklesaria M:ynk Shah S K Parikh
Partner Director
Membership No.10250 DIN. 00076380 DIN: 00030568
Place : Pune

Date : May 22,2018

Shyam Sm-l

Chief Financial Officer » /mm ki y
Place : Pune
Date : May 22, 2018



Arya Omnitalk Wireless Solutions Pvt. Ltd.
Notes to and Forming Part of the Financial Statements as at and for the year ended 31 March 2018

Note

Particulars

—_—

Corporate Information

Arya Omnitalk Wireless Solutions Pvt. Ltd. (‘AOWSPL’ or ‘the Company’) is a private limited company domiciled in
India and is incorporated under the provisions of the Companies Act applicable in India on 13 February 1995 as ‘Arvind
Cellular Services Limited’. The name of the Company was subsequently changed to ‘Telelink Cellular Limited’ on 3
April 1995, ‘Omnitalk Wireless Solutions’ on 23 February 2000, ‘AryaOmnitalk Wireless Solutions Limited’ on 23 July
2002 and finally to ‘AryaOmnitalk Wireless Solutions PrivateLimited’ on 29 June 2005.

The registered office of the Company is at Ahmedabad. The Company is engaged in dealing in Walkie Talkie Radios ,
providing Fleet Tracking Management Solutions and Auto Routing Solutions under its Mobile Data Application (MDA)
and Highway Traffic Management Solution (HTMS) Business.

The financial statements were authorised for issue in accordance with a resolution of the directors on 22 May, 2018.

Basis of preparation
The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”) as issued under|
the Companies (Indian Accounting Standards) Rules, 2015.

The financial statements have been prepared on a historical cost basis, except for the followings :
« Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments),
+ Defined benefit plans — plan assets measured at fair value

The financial statements are presented in INR.

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the
requirement of Schedule III, unless otherwise stated.

3.1

Summary of Significant Accounting Policies
The following are the significant accounting policies applied by the company in preparing its financial statements.

Current versus non-current classification
The Company presents assets and liabilities in the Balance Sheet based on current/non-current classification.

An asset is current when it is:

» Expected to be realised or intended to be sold or consumed in the normal operating cycle;

» Held primarily for the purpose of trading;

» Expected to be realised within twelve months after the reporting period; or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

« It is expected to be settled in the normal operating cycle;

» It is held primarily for the purpose of trading;

« It is due to be settled within twelve months after the reporting period; or

« There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.




Operating cycle

Operating cycle of the Company is the time between the acquisition of assets for processing and their realisation in cash
or cash equivalents. As the Company’s normal operating cycle is not clearly identifiable, it is assumed to be twelve
months.

3.2|Fair value measurement
The company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability

Or

« In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable
inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

« Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
« Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable.

+ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
|unobservable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above.

3.3|Inventory

Inventories comprising of Stock in Trade are valued at lower of cost and net realisable value. Net realisable value is the
estimated selling price in the ordinary course of business, less the estimated costs of completion and the estimated costs
necessary to make the sale. Cost of traded goods is determined on the basis of weighted average cost method and
comprises purchase cost, duties and other direct expenses incurred in bringing the inventory to the present location and
condition.

Inventory of new radio sets and old radio sets used for demonstration/ rental purposes is amortised over its economic
useful life of five years and four years respectively from the date of purchase as estimated by the management, the
unamortised carrying value being the net realisable value. Spares individually costing up to Rs. 2,000 are expensed on
rpurchasc. Spares individually costing greater than Rs. 2,000 are inventorised and expensed on consumption.

All other inventories of stores, consumables, project material at site are valued at cost.
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3.4|Property, plant and equipment

Property, plant and equipment stated at cost of acquisition less accumulated depreciation. Cost includes purchase price,
freight, duties, taxes and other incidental expenses related to acquisition and installation of the assets. Such cost includes
the cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if the
recognition criteria are met. When significant parts of Property, plant and equipment are required to be replaced at
intervals, the Company recognises such parts as individual assets with specific useful lives and depreciates them
accordingly. All other repair and maintenance costs are recognised in profit or loss as incurred. The present value of the
expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset if the
recognition criteria for a provision are met.

De-recognition

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the Statement of Profit and Loss
when the asset is derecognised

Depreciation

Depreciation on property, plant and equipment is provided on the straight line method over useful lives of the assets as
prescribed under Part C of Schedule II to the Companies Act 2013.

The management estimates the useful lives as follows:

Asset Head Useful Life
Furniture and fixtures 10 years
Plant and machinery 15 years
Office equipments 5 years
Computers 3 Years
Electrical installations 10 years
Vehicle 8 years

Assets costing individually Rs. 5,000 or less are depreciated at the rate of 100%.

Assets purchased before 16th of each month are depreciated for the entire month. Assets purchased after 16th of each
month are depreciated from the next month.

The residual values and useful lives of each property, plant and equipment are reviewed at each financial year end and
adjusted, if appropriate at the end of the reporting period.

Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all its property, plant and
equipment at fair value as at April 1, 2015 measured as per the previous GAAP and used that fair value as deemed cost
of the property, plant and equipment.

3.5|Lease

Lease in which significant portion of the risk and rewards of ownership are not transferred to the company as lessee are
classified as operating leases.

Payments made under operating leases are recognised in the Statement of Profit and Loss on a straight-line basis over the
period of the lease unless the payments are structured to increase in line with excepted general inflation to compensate
for the lessor’s expected inflationary cost increases

3.6|Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, Intangible
assets are carried at cost less accumulated amortisation and accumulated impairment losses, if any.

The useful lives of intangible assets are assessed as either finite or indefinite.
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Intangible assets with finite lives are amortised over their useful economic lives and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for
an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the Statement of Profit and
Loss.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually
or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine whether the
indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite is made on a
prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Losswhen the asset is
derecognised.

Amortisation
Software is amortized over management estimate of its useful life of 5 years or License Period whichever is lower

Borrowing cost

All borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs
that the Company incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences
to the extent regarded as an adjustment to the borrowing costs.

Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value
of the consideration received or receivable, taking into account contractually defined terms of payment and excluding
taxes or duties collected on behalf of the government. The Company has concluded that it is the principal in all of its
revenue arrangements since it is the primary obligor in all the revenue arrangements as it has pricing latitude and is also
exposed to credit risks.

Sale of Goods

Revenue from the sale of goods (including sale on instalment basis) is recognised when the significant risks and rewards
of ownership of the goods have passed to the buyer, which generally coincides with dispatch. Revenue from the sale of
goods is measured at the fair value of the consideration received or receivable net of returns and allowances, trade
discounts and volume rebates. Sales are recorded net of sales tax/VAT.

Revenue from Services
Revenue from AMC is recognised proportionately over the period of the contract as per terms of the contract entered into

with the customer. Income is recorded net of service tax.

Management fees are recognized on an accrual basis in accordance with the respective agreements with the Principals/
Shareholders.

Income from service operations is recognised over the period of the contract as per the terms of the contract. Income is
recorded net of service tax

Interest Income

For all financial instruments measured at amortised cost and interest-bearing financial assets classified as fair value
through other comprehensive income, interest income is recorded using the effective interest rate (EIR). The EIR is the
rate that exactly discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the net carrying amount of the financial asset.
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Rental Income
Rental income from radio sets is recognised on a pro-rata basis over the period of contract entered into with the
customer.

3.9|Construction Contracts

Revenue from fixed price contracts is recognised when the outcome of the contract can be estimated reliably by reference
to the percentage of completion of the contract on the Balance sheet date. Percentage of completion is determined as a
proportion of costs incurred-to-date to the total estimated contract costs. In respect of contracts related to Highway Toll
Management Systems, percentage of completion is measured with reference to the milestones specified in the contract,
which in the view of the management reflects the work performed and to the extent it is reasonably certain of recovery.

Contract costs include costs that relate directly to the specific contract and costs that are attributable to contract activity
and allocable to the contract. Costs that cannot be attributed to contract activity are expensed when incurred.

When the final outcome of a contract cannot be reliably estimated, contract revenue is recognised only to the extent of
costs incurred that are expected to be recoverable. Provision for expected loss is recognised immediately when it is
probable that the total estimated contract costs will exceed total contract revenue.

Variations, claims and incentives are recognised as a part of contract revenue to the extent it is probable that they will
result in revenue and are capable of being reliably measured.

3.10|Financial instruments — initial recognition and subsequent measurement
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

a) Financial assets

i. Initial recognition and measurement of financial assets

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial assets.

ii. Subsequent measurement of financial assets

For purposes of subsequent measurement, financial assets are classified in three categories:
» Financial assets at amortised cost

« Financial assets at fair value through other comprehensive income (FVTOCI)

« Financial assets at fair value through profit or loss (FVTPL)

« Financial assets at amortised cost :

A financial asset is measured at amortised cost if:

- the financial asset is held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows, and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The
losses arising from impairment are recognised in the profit or loss. This category generally applies to trade and other
receivables.

« Financial assets at fair value through other comprehensive income

A financial asset is measured at fair value through other comprehensive income if:

. the financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets, and

. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.
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Financial assets included within the FVTOCI category are measured initially as well as at each reporting date at fair
value. Fair value movements are recognized in the other comprehensive income (OCI). However, the Company
recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the P&L. On
derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to P&L.
Interest eamed whilst holding FVTOCI financial asset is reported as interest income using the EIR method.

« Financial assets at fair value through profit or loss
FVTPL is a residual category for financial assets. Any financial asset, which does not meet the criteria for categorization
as at amortized cost or as FVTOCI, is classified as at FVTPL.

After initial measurement, such financial assets are subsequently measured at fair value with all changes recognised in
Statement of profit and loss.

iii. Derecognition of financial assets

A financial asset is derecognised when:

- the contractual rights to the cash flows from the financial asset expire,
or

- The Company has transferred its contractual rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either
(a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required to
repay.

iv.Impairment of financial assets
In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

« Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, deposits and bank balance

« Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are
within the scope of Ind AS 18

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables resulting
from transactions within the scope of Ind AS 18, if they do not contain a significant financing component

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased
significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL.




Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events on a financial
instrument that are possible within 12 months after the reporting date.

b) Financial Liabilities

i.Initial recognition and measurement of financial liabilities

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
|and borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair value minus, in the case of financial liabilities not recorded at fair
value through profit or loss, transaction costs that are attributable to the issue of the financial liabilities.

The Company’s financial liabilities include trade and other payables and borrowings including bank overdrafts.

ii.Subsequent measurement of financial liabilities
The measurement of financial liabilities depends on their classification, as described below:

« Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on
liabilities held for trading are recognised in the profit or loss.

« Borrowings

After initial recognition, interest-bearing borrowings are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings.

iii. Derecognition of financial liabilities
A financial liability (or a part of a financial liability) is derecognised from its balance sheet when, and only when, it is
extinguished i.e. when the obligation specified in the contract is discharged or cancelled or expired.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

3.11|Cash and cash equivalent

|Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with a
maturity of three months or less, which are subject to an insignificant risk of changes in value.

3.12|Taxes

Tax expense comprises of current income tax and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted at
the reporting date.
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Current income tax relating to items recognised outside Statement of profit and loss is recognised outside Statement of
profit and loss. Current incometax are recognised in correlation to the underlying transaction either in other
comprehensive income or directly in equity. Management periodically evaluates positions taken in the tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax
losses can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Employee Benefits

a)Short Term Employee Benefits

All employee benefits payable within twelve months of rendering the service are classified as short term benefits. Such
benefits include salaries, wages, bonus, short term compensated absences, awards, exgratia, performance pay etc. and the
same are recognised in the period in which the employee renders the related service.

b)Post Employement Benefits

(i) Defined contribution plan

The Company’s contribution to provident fund, super annuation fund scheme, employees’ state insurance fund scheme
and Employees’ pension scheme are defined contribution plans. The Company has no obligation, other than the
contribution paid/payable under such schemes. The contribution paid/payable under the schemes is recognised during the
period in which the employee renders the related service.

(ii) Defined benefit plan

The employee’s gratuity fund isCompany’s defined benefit plans. The present value of the obligation under such defined
benefit plans is determined based on the actuarial valuation using the Projected Unit Credit Method as at the date of the
Balance sheet. In case of funded plans, the fair value of plan asset is reduced from the gross obligation under the defined
benefit plans, to recognise the obligation on the net basis.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in
net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest
on the net defined benefit liability), are recognised immediately in the Balance Sheet with a corresponding debit or credit
to retained earnings through OCI in the period in which they occur. Re-measurements are not reclassified to Statement of
Profit and Loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
» The date of the plan amendment or curtailment, and
« The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the Statement of profit and loss:

« Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine

settlements; and
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« Net interest expense or income

c er long term em ent

The employee’s long term compensated absences are Company’s defined benefit plans. The present value of the
obligation is determined based on the actuarial valuation using the Projected Unit Credit Method as at the date of the
Balance sheet. In case of funded plans, the fair value of plan asset is reduced from the gross obligation, to recognise the
obligation on the net basis.

3.14|Segment Reporting

Operating segment are reported in a manner consistent with the internal reporting provided to the Chief operating
decision maker. The board of director of the company has appointed the group of person which assesses the financial
performance and position of the group, and makes strategic decision.

3.15|Foreign currencies Transactions and balances
Transactions in foreign currencies are initially recorded by the company’s functional currency spot rates at the date the
[transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date. Differences arising on settlement of such transaction and on translation of monetary
assets and liabilities denominated in foreign currencies at year end exchange rate are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items that are measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of]
non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair
value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss
are also recognised in OCI or profit or loss, respectively).

3.16|Earnings per share
Basic EPS is calculated by dividing the profit / loss for the year attributable to ordinary equity holders of the parent by
the weighted average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by dividing the profit / Loss attributable to ordinary equity share holders of the parent by the
weighted average number of ordinary shares outstanding during the year plus the weighted average number of ordinary
shares that would be issued on conversion of all the dilutive potential ordinary shares into ordinary shares

3.17|Provisions

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. When the Companyexpects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

3.18|Impairment of assets of Non-financial assets
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The carrying amounts of the Company’s assets are reviewed on each Balance sheet date to determine whether there is
any indication of impairment. If any such indications exist, the asset’s recoverable amount is estimated as the higher of
the net selling price and the value in use. An impairment loss is recognised whenever the carrying amount of an asset or
its cash generating unit exceeds its recoverable amount. If at the Balance sheet date, there is an indication that a
previously assessed impairment loss no longer exists, the recoverable is reassessed and the asset is reinstated at the
recoverable amount subject to a maximum of depreciable historical cost.

4 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

4.1|Estimates and assumption

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Company based its assumptions and estimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

4.2|Defined Benefit Plans

The cost of the defined benefit plans and other post-employment benefits and the present value of the obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary increases, mortality
rates and future pension increases. Due to the complexities involved in the valuation and its long-term nature, a defined
benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, management
considers the interest rates of government bonds in currencies consistent with the currencies of the post-employment
benefit obligation and extrapolated as needed along the yield curve to correspond with the expected term of the defined
benefit obligation. The underlying bonds are further reviewed for quality. Those having excessive credit spreads are
excluded from the analysis of bonds on which the discount rate is based, on the basis that they do not represent high
quality corporate bonds.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at intervals in
response to demographic changes. Future salary increases are based on expected future inflation rates for the country.

Further details about defined benefit obligations are provided in Note 28

4.3|Allowance for uncollectible trade receivables

Trade receivables do not carry any interest and are stated at their nominal value as reduced by appropriate allowances for
estimated irrecoverable amounts. Estimated irrecoverable amounts are based on the ageing of the receivable balance and
historical experience.. The carrying amount of allowance for doubtful debts is Rs. 499.02 Lakhs (March 31, 2017 : Rs.
333.69 lakhs)
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Arya Omnitalk Wireless Solutions Pvt. Ltd.
Notes to and Forming Part of the Financial Statements as at and for the

year ended 31 March 2018
Note 6 : Intangible assets

(In Lakhs)
Intangible assets Trade Mark Computer Software Total
Cost
As at March 31, 2017 - 39.71 39.71
Additions 0.32 0.79 1.11
Deductions - -18.96 -18.96
As at March 31, 2018 0.32 21.54 21.86
Amortisation and Impairment
As at March 31, 2017 - 30.90 30.90
Amortisation for the Year - 4.65 4.65
Deductions . -18.32 -18.32
As at March 31, 2018 - 17.23 17.23
Net Block
As at March 31, 2018 0.32 4.31 4.63
As at March 31, 2017 - 8.81 8.81
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Arya Omnitalk Wireless Solutions Pvt. Ltd.

Notes to and Forming Part of the Financial Statements as at and for the year ended 31 March 2018

Note 7 : Income tax

The major component of income tax expense for the years ended March 31, 2018 and March 31, 2017 are :

Rs. In lacs
Pusiosiion Year ended March 31,
2018 2017

Statement of Profit and Loss (Including OCI)
Current tax

Current income tax 680.00 490.81

(Excess)/short provision related to earlier years (34.22)
Deferred tax

Deferred tax expense (65.59) (16.30)

Deferred tax expense on OCI (6.21)
Income tax expense reerled in the statement of Eroﬁt and loss !lncludiﬁ 0CI) 614.41 434.08

7.1 Reconciliation of tax expense and the accounting profit multiplied by domestic tax rate for the year ended March 31,2018 and

March 31, 2017.
Current tax Rs. In lacs
Year ended March 31
.j. ]
FRCi—. 2018 2017
Profit before income taxes 1,686.57 1,337.39
Enacted Tax Rates in India 34.608% 34.608%
Computed Income Tax Expense 583.69 462.86
Effect of Non-deductible expenses 17.05 -
(Excess)/short provision related to earlier years -3422
Others 13.67 544
At the effective income tax rate of 34.608%(March 31, 2017 :34.608%) 614.41 434.08
7.2 Deferred tax Rs. In lacs
Balance sheet (As at)
Particulars
March 31, 2018 March 31, 2017
Accelerated depreciation for tax purposes -3.39 -15.81
Provision for doubtful debt (allowance for ECL) 172.70 115.48
Provision for gratuity and leave 58.79 62.84
Net deferred tax assets/(liabilities) 228.10 162.51
Reflected in the balance sheet as follows
Deferred tax assets 231.49 178.32
Deferred tax liabilities -3.39 -15.81
Net deferred tax assets/(liabilities) 228.10 162.51

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and
current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax

authority.
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Arya Omnitalk Wireless Solutions Pvt. Ltd.
Notes to and Forming Part of the Financial Statements as at and for the year ended 31 March 2018

Note 8 Financial assets

Note 8.1 Trade receivables Rs. In lacs

Current
Unsecured, considered good 3,833.99 2.742.15
Doubtful 499.02 333.69
Less : Allowance for doubtful debts -499.02 -333.69

Total Trade and other receivables

Movement in allowance for doubtful debt : Rs. In lacs

Balance at the beginning of the year 333.69 300.93
Add : Allowance for the year 231.59 143.76
Less : Write off of bad debts (net of recovery) -66.26 -111.00

Balance at the end of the year

Note 8.2 Cash and cash equivalent Rs. In lacs

Balance with Bank
In Current and Deposit accounts 33.87 17.30
Cash on hand 9.73 0.01

Total cash and cash equivalents

Note 8.3 Other bank balance Rs. In lacs

Deposits with original maturity of more than three months but less than 12

months (Refer note below) 77.93

Total other bank balances
Note
Held as margin money or security against borrowings

Note 8.4 Loans Rs. In lacs

Current
Unsecured considered good
Loans to related parties
Loans to employees
Inter-Corporate Deposits 851.00 1,649.39

Total Loans
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Note 8.5 Other financial assets Rs. In lacs

Non-current
Security deposits(Unsecured, considered good) 59.94 113.21
Other Bank balances (Held as Margin Money) 76.09

Current
Security deposits (Unsecured, considered good) 109.33 117.44

Rs. In lacs

,742.15

Trade receivables 2

Loans 851.00 1,649.39
Cash & Cash equivalents 43.60 17.31
Other Bank balances - 77.93
Other fianancial assets 230.66

Total financial assets

Fair value disclosures for financial assets and liabilities are in Note 34 and fair value hierarchy are disclosed in Note 35.
For Financial instruments risk management objectives and policies, refer Note 36

Note 9 Other assets Rs. In lacs

Non-current ( Unsecured Considered good)

Other Claims Receivable 9.50
Capital Advances 5.18
Prepaid expenses 10.45 6.97

Total R N 71,65

Current ( Unsecured considered good)

Advance to suppliers 176.17 19.74
Prepaid expenses 79.68 49.25
Advance to employees 24.26 3.37

Other Current Asset 31.56 33.72
Total 06.08

Note 10 : Inventories (At lower of cost and net realisable value)

Rs. In lacs

Stock-in-trade 2,264.73 1,977.42
Total

. 4



Arya Omnitalk Wireless Solutions Pvt. Ltd.
Notes to and Forming Part of the Financial Statements as at and for the year ended 31 March 2018

Note 11 : Equity share capital

Authorised share capital
Equity shares of Rs.10 each 1,00,00,000 1,000.00 1,00,00,000 1,000.00
Issued and subscribed share capital
Equity shares of Rs.10 each 20,02,500 200.25 20,00,000 200.00
Subscribed and fully paid up
Equity shares of Rs.10 each 20,02,500 200.25 20,00,000 200.00
11.1. Reconciliation of shares outstanding ginning and at the end of the Repo
Ps ulars Tl = s i T farc VT ITY IR
At the beginning of the year
Add:
Shares allotted pursuant to exercise of Conversion of 2,500 0.25 - -

Unsecured Optionally Convertible Debentures

Outstanding at the end of the year 20,02,500 200.25 20,00,000 200.00

11.2. Terms/Rights attached to the equity shares

The Company has one class of shares referred to as equity shares having a par value of Rs.10 each. Each shareholder is entitled to
one vote per share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the
Company after distribution of all preferential amounts, in proportion to their shareholding.

11.3 Shares held by the holding Company and subsidiaries of holding Company in a

10,02,500 10,00,000

11.4 Number of Shares held by each shareholder holding more than 5% Shares in the company

833,000 : 41.65%
10,02,500

11.5

No shares have been bought back during the last 5 years

During the last 5 years, the Company has neither issued any bonus shares nor alloted any shares pursuant to a contract without
payment being received in Cash.

/f”%ir/o |



Arya Omnitalk Wireless Solutions Pvt. Ltd.

Notes to and Forming Part of the Financial Statements as at and for the year ended 31 March 2018

Note 12 : Other Equi

Reserves & Surplus

Surplus in statement of profit and loss
Balance as per last financial statements
Add: profit for the year
Add / (Less): OCI for the year

Less: Appropriation
Dividend on equity shares
Dividend distribution tax

Balance at the end of the year

Security Premium Reserve A/c

Total reserves & surplus

Equity Portion of 9% Unsecured Optionally Convertible Debentures

Total Other Equity
Note 13 : Financial liabilities

13.1 Borrowings

Long-term Borrowings (refer note (a) below)
Secured
Term loan from Banks

Unsecured
5,000 9% Unsecured Optionally Convertible
Debentures of FV of Rs. 10 each
(Refer Note a-i)
Total long-term borrowings

Short-term Borrowings (refer note (b) below)
Secured

4,115.58 3,212.27
1,072.16 915.88
(12.57)

24.62 40.55

0.16

Working Capital Loans repayable on demand from Banks 333.27 447.03
o shorttem borrowings BT
Total 358.05 487.58

\




(a) Nature of security:
Term loans are Secured against motor cars. Term loan carries interest rate between 10.02% to 10.25%

(a-i) 9% Unsecured Optionally Convertible
5,000 Debentures of FV Rs. 10 were issued at a premium of Rs. 210 per Debenture to the 2 shareholders of the
Company. 2,500 Debentures have been converted into shares by one of the debentureholders during the year.

(b) Nature of security:

Working Capital and loan repayable on demand are Secured against hypothication of book debts and other current
assets (present and future)

13.2 Trade payables Rs. In lacs

Current
Trade and other payables 958.02 382.55
Related Parties 344.75 399.95
Provision for employee benefits
Provision for Bonus 50.40 47.88
Provision for Other employee Benefits (Salary & Incentive) 318.39 328.70
Provision for expenses 354.66 349.67
Total

a Trade and other payables are not-inter:st bearing and are normally settled on 30-90 days terms

b The Company has not received any intimation from suppliers regarding their status under the Micro, Small and
Medium Enterprise Development (MSMED) Act, 2006 and hence disclosures as required under Section 22 of The
Micro, Small and Medium Enterprise Development (MSMED) Act, 2006 regarding:

(a) Principal amount and the interest due thereon remaining unpaid to any suppliers as at the end of accounting year;
(b) Interest paid during the year;

(c) Amount of payment made to the supplier beyond the appointed day during accounting year;

(d) Interest due and payable for the period of delay in making payment;

(e) Interest accrued and unpaid at the end of the accounting year; and

(f) Further interest remaining due and payable even in the succeeding years, until such date when the interest dues
above are actually paid to the small enterprise. have not been given.

The Company is making efforts to get the confirmations from the suppliers as regard to their status under the said Act.

13.3 Other financial liabilities Rs. In lacs

Current
Current maturity of long term borrowings 15.93 14.43
Deposits from customers and others 106.07 84.76
Total

o




Rs. In lacs

Borrowings 358.05 487.58
Trade payable 2,026.22 1,508.75
Other financial liabilities 122.00 99.19
Total financial liabilities T 250627 L 209552
Non- current 24.78 40.55
Current 2,481.49 2,054.97

Fair value disclosures for financial assets and liabilities are in Note 34 and fair value hierarchy are disclosed in Note
35.

For Financial instruments risk management objectives and policies, refer Note 36

Note 14 : Provisions Rs. In lacs

Long term (Refer note 28)
Provision for Compensated absenses 146.11 124.84
Provision for Gratuity 2.46
Provision for Warranties (Refer note below) 201.67 245.01

Short-term(Refer note 28)

Provision for Compensated absenses 23,77 15.11
Provision for Gratuity 30.83 39.17
Provision for Warranties (refer Note below) 37.85 32.36

Total grovisions

Movement of provision for warranties Rs. In lacs

Carrying amount as at April 1 271.37 225.60
Provision made / increase in provision 84.13
Provision amount used during the year 37.85 32.36

Unused provision amount reversed during the year

Cag‘ g amount as at March 31

e



Note 15 : Other liabilities Rs. In lacs

Non-current

Income received in advance (Unearned revenue) 13.00 8.38
Current

Advance from customers 411.61 97.69

Statutory dues including provident fund and tax

Income received in advance (Unearned revenue) 180.49 118.70
—  meeecosesseno
Note 16 : Current Tax liabilities Rs. In lacs

Provision for Income Tax (Net of advance tax and TDS receivable)

Total

M~



Arya Omnitalk Wireless Solutions Pvt. Ltd.
Notes to and Forming Part of the Financial Statements as at and for the year ended 31 March 2018

Note 17 : Revenue from operations Rs. In lacs

Sale of products (refer note 17.1) 5,977.88 5,395.17
Sale of services (refer note 17.2) 2,568.18 2,528.29
Operating income (refer note 17.3) 242.14 619.61

Total Revenue from Operations

17.1 Sale of products (gross) Rs. In lacs

Sale of products comprises:

(a) Traded goods

Radios 1,299.46 121112

Autotracking devices 856.77 1,151.29

Accessories and Spares 1,058.59 814.19

(b) Sale of Right to Use' i.e. Deemed Sale 2,763.06 2,218.57
Tota _ 597188 530517

17.2 Sale of services Rs. In lacs

Sale of services comprises:

Revenue from AMC 561.37 499.38
Installation and Commissioning 73.50 46.20
Web / Access Service 1,914.56 1,982.71
CMR Services 18.75 -

Total

17.3 Other operating revenues comprise:

Revenue from long-term contracts

Total

Note 18 : Other income Rs. In lacs

Interest income (Refer Note 18.1)
Other non-operating income (Refer Note 18.2)
Total

18.1 Interest Income Rs. In lacs

Interest From Banks 6.39 7.10
Interest From Others 97.97 126.47
Total

e s
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18.2 Other non-operating income

Income from Shared Services

Profit on Sale of Fixed Assets 0.08 0.23
Sundry credit balances written back / Other Income 4.77 15.92
Exchange gain/loss 6.25 8.48
Total

Note 19 : Purchases of stock-in-trade

Radios 1,230.54 1,185.12
Autotracking Devices 559.02 633.77
Accessories 1,487.95 1,467.65

S
£

Note 20 : Changes in inventories of finished goods, work-in- and stock-in-trade

Stock at the end of the year
Stock-in-trade
(i) Radios 1,126.37 1,027.37
(i) Autotracking Devices 721.55 826.10
(iii) Accessories and Spares 416.81 123.95
2,264.73 1,977.42
Stock at the beginning of the year
Stock-in-trade
(i) Radios 1,027.37 1,034.60
(i) Autotracking Devices (including Goods-in-transit) 826.10 923.95
(iii) Accessories and Spares 123.95 9.21
1,977.42 1,967.76
(Increase) / Decrease in stocks -287.31 -9.66
Total ___osmn 066

Note 21 : Employee benefits expense

Salaries, wages, gratuity, bonus, commission, etc. 2,125.48 1,963.91
Contribution to provident and other funds 90.81 72.46
Welfare and training expenses 42.65 26.20

Total

Note 22 : Finance costs

Interest expense - Loans 5.37 5.35
Interest expense -Cash Credit 3.97 3:71
Total

7 ,\g «
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Note 23 : Depreciation and amortization expense

Depreciation on Tangible assets (Refer Note 5)
Amortization on Intangible assets (Refer Note 6)

85.98
4.65

Total

Note 24 : Other expenses

Advertisement 27.62
Airtime Expenses 398.40
Brokerage and Commissioning 297
Corporate Social Responsibility 29.90
Freight and forwarding 44.01
Installation charges 20.02
Insurance 9.57
Legal and professional 39.19
Loss on Sale of Fixed Assets 5.16
Network Operating Cost 458.68
Office Expenses 47.83
Audit Fees (Refer note (a) below) 10.00
Power and fuel 82.48
Printing and stationery 16.90
Provision for doubtful trade and other receivables, loans and advances (net) 239.46
Rates and taxes 31.70
Recruitment & Training Exp. 5.70
Rent including lease rentals (Refer Note No. 31) 204.71
Repairs and maintenance - Machinery 56.23
Repairs and maintenance - Others 17.40
Sundry Balance w/off 12.88
Telephone Expenses 42.32
Travelling and conveyance 146.25
Director Sitting Fees 3.50
Bank Charges 16.78
Total

Note (a)

Payment to Auditors (Net of service tax)

Payment to Auditors as
Audit Fees

10.00

Total

Note 25: Other comprehensive income

Re-measurement gains / (losses) on defined benefit plans

Total

(o
W

£ o Aoy

68.66
5.68

57.39
360.50
3.30
19.39
37.03
21.32
4.10
70.68
6.21
582.46
40.60
6.25
52.08
14.68
143.75
120.52
6.48
153.78
19.51
14.13
47.36
40.20
184.64
2.00
13.02

6.25

-18.78



Arya Omnitalk Wireless Solutions Pvt. Ltd.
Notes to and Forming Part of the Financial Statements as at and for the year ended 31 March 2018

Note 26 : Continielt liabilities Rs. In lacs

Contingent liabilities not provided for

a. Claims against Company not acknowledged as debts 122.14 122.14
b. Guarantees given by bank on behalf of the Company 1,429.36 1,192.01
c. Disputed demands in respect of Sales Tax - 4.84

Total Contingent Liabilities

Note 27 : C. L. F. Value of Imirts, expenditure and umini in fore'in currencies

A. CIF Value of Imports:
i. Radios - 192.28
ii. Other traded goods and accessories & spares 153.26 109.85
Total 1 53 2O 213

B. Expenditure in foreign currency
i. Travelling 3.94 428

Total 3.94 4.28

Details on foreign currency exposures
I. The Company does not have any hedged positions open as at 31 March, 2018

e
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Arya Omnitalk Wireless Solutions Pvt. Ltd.

Notes forming part of the financial statements
Note 30 Related Party Disclosures
30.1 Details of related parties:
Holding Company Arvind Limited
Entity in which Company is an Associate Aryadoot Transport Pvt. Ltd.
Key Management Personnel (KMP) Mr. Mayank Shah (Director)

30.2

Mr. S.K. Parikh (Director)

Mr. Vipen Malhotra (President)

Mr. Shyam Sunder Agarwal (CFO)

Company in which KMP / Relatives of KMP can exercise significant Arya Omnitalk Radio Trunking Services Pvt Ltd
influence
Note: Related parties have been identified by the Management and relied upon by the auditors.

Details of related party transactions and balances outstanding as at 31 March, 2018:
Rs. In lacs

Arya Omnitalk Radio Trunking Service Pvt Ltd

Receiving of services (Airtime) 211.95 350.02
Receiving of services (Reimbursement of Expenses) 8.18 23.85
Rendering of Services (Reimbursement of Expenses, Rent Recovery 97.07 70.20
(Income & common Sharing ))

Arvind Limited (Telecom Division)

Purchase Goods 612.08 720.23
Sales Of Goods 2.00 -
Rendering Of Service ( Radio Rental) -
Receiving of services (Management Fees Expenses) 181.00 135.30
Rendering of Services (reimbursement of expenses) 6.70 391
Receiving of services (reimbursement of expenses) 0.56 1.60
Mr. Vipen Malhotra

Rendering Of Service ( reimbursement Of expenses) 1.57 6.70
To Directors

Director Sitting Fees 3.50 2.00

Mr. Shyam Sundar Agarwal
Remuneration 35.47 29.82

30.03 Details of balances outstanding as at 31st March, 2018 and 31st March 2017

Arya Omnitalk Radio Trunking Service Pvt Ltd

Trade Payables 78.88 155.64
Arvind Limited (Telecom Division)

Trade Payables 24298 244.30
Mr. Shyam Sundar Agarwal

Other receivable 1.00
Other Payable 0.11

Mr. Vipen Malhotra

Other Payable 0.01 -

L



Terms and Conditions of Transactions with related parties:

Transaction entered into with related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding
balances at the year-end are unsecured, interest free and settlement occurs in cash.

Commitments with related parties

The Company has not provided any commitment to the related parties as at March 31, 2018 (March 31, 2017: Rs. NIL)

Key Management personnel Rs. In lacs

Short-term employment benefits
Post employment benefits

Total

/M;w




Arya Omnitalk Wireless Solutions Pvt. Ltd.
Notes to and Forming Part of the Financial Statements as at and for the year ended 31 March 2018

Note 31 : Lease Rent

Operating Lease

The Company has entered into operating Lease arrangements primarily for leasing office space and residential premises for
its employees. The particulars of these leases are as follows:

Rs. In lacs
Future Minimum lease payments obligation on operating leases:
Not later than one year 180.74 204.06
Later than one year and not later than five years 634.57 750.86
Later than five years 300.14 442.43
1,115.45 1,397.35
Lease Payment recognised in Statement of Profit and Loss 204.71 153.78

Tou R

Note: 32 Eamii ishare Rs. In lacs

Earning per share (Basic and Diluted)
Profit attributable to ordinary equity holders (Rs. In Lacs) 1,072.16 915.88

Total no. of equity shares at the end of the year 20,02,500 20,00,000

Weighted average number of equity shares

For basic EPS 20,01,699 20,00,000

For diluted EPS 20,01,699 20,00,000
Nominal value of equity shares (in Rs.) 10 10
Earning per Equity share (in Rs.)

Basic 53.56 45.79

Diluted 53.56 45.79

4.
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Arya Omnitalk Wireless Solutions Pvt. Ltd.
Notes to the Financial Statements

34, Fair value disclosures for financial assets and financial liabilities

Set out below is a comparison, by class, of the carrying amounts and fair value of the Company’s financial instruments, other
than those with carrying amounts that are reasonable approximations of fair values:

Rs. In lacs

1,649.39

Borrowings *
Total

* Borrowings includes current maturities of long term loan classified under other financial liabilities

The management assessed that the fair values of cash and cash equivalents, other bank balances, trade receivables, other
current financial assets, trade payables and other current financial liabilities approximate their carrying amounts largely due to
the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale. The following methods and assumptions
were used to estimate the fair values.

The fair value of borrowings is calculated by discounting future cash flows using rates currently available for debts on similar
terms, credit risk and remaining maturities.

Chief Financial

Officer
The discount for lack of marketability represents the amounts that the Company has determined that market participants would
take into account when pricing the investments.

Note 35 : Fair value hierarchy
The following table provides the fair value measurement hierarchy of the Company's assets and liabilities.

Quantitative disclosures fair value measurement hierarchy for financial assets as at March 31, 2018 and March 31, 2017

As at March 31, 2018
Assets measured at fair value

-Assets for which fair values are disclosed

Loans March 31, 2018 851.00 = 851.00
As at March 31, 2017

Assets for which fair values are disclosed
Loans March 31, 2017 1,649.39 - 1,649.39

Quantitative disclosures fair value measurement hierarchy for financial liabilities as at March 31, 2018 and March 31, 2017

As at March 31, 2018

Liabilities disclosed at fair value

Borrowings* March 31, 2018 373.98 - 373.98
As at March 31, 2017
Liabilities disclosed at fair value

Borrowings* March 31, 2017 502.01 - 502.01

* Borrowings includes current maturities of long term loan classified under other financial liabilities

a
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Arya Omnitalk Wireless Solutions Pvt. Ltd.

Notes to and Forming Part of the Financial Statements as at and for the year ended 31 March 2018

Note: 38 Additional disclosures to Financial Statements

38.1 Advances, Deposits and Accounts Payable

The Balances in respect of amounts receivable, deposits and payable are subject to confirmation and reconciliation thereof
from respective parties. However, in the opinion of Management the Current Assets, Loans and Advances have a value on
realization in the ordinary course of business, at least equal to the amount at which they are stated in the accounts unless
otherwise stated and adequate provisions/write-offs for all the known liabilities and unconfirmed balances of the parties

have been made.

38.2 Previous Years figures

Previous year's figures have been regrouped / reclassified wherever necessary to make them comparable to those of the

Current Year.

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For Sorab S. Engineer and Co.
Chartered Accountants

Partner

Membership No.10250
Place : Pune

Date : May 22, 2018

For and on behalf of the board of directors of
Arya Omnitalk Wireless Solutions Pvt. Ltd.

o,
Mayan h S K Parikh
g:rNe:d;;WGm gm30568

Place : Pune
Date : May 22, 2018



