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INDEPENDENT AUDITOR’S REPCAT

To,
The Members,
ARVIND ENVISOL PRIVATE LIMITED

Ahmedabad.

Reporftn the Financial Statements

We have audited the accompanying financial statements of ARVIND ENVISOL PrRIVATE LIMITED ("the
- Company”), which comprise the Balance Sheet as at March 31, 2015, the Statement of Profit and Loss.and
Cash Flow Statement for the year then ended and a summary of 51gmf1cgnt accountmg policies and other
explanatory information. |

Managernent’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsibie for the matters staicd in scction 124(8) ¢f the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specificd under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance witn the provision of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds ard ci.er irreguiarities; selecction and
applicaticn of appropriate accounting poiicies; maxing judgments and csurnates that are reascnable and
prudent; and design, implementation and maintenance of adequaic infernal financial control, that were
operating effectively for ensuring the accuracy and completenass of (he accountiing records, relevant (o the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Audltor Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and maiters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and pian and periorm the audit to
obtam reasonable assurance about whether the financial statements are {ree from material misstatement.

An audit involves performing procedures to obtain audit evidence abcut the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's juagrnent, including thie assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the company has In piace an
adequate internal financial controls system over financial reporting and operating effectiveness of such
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by Company's Directors, as well as evaluating the overall
presentation of the financial statements.

'We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on financial statements. ——
- AQLITN
/708-703, Raheja Chambers, Free Press Journal Road, Nariman Point, MUMBAI - 400 D2 ljf_r_;:“h‘m,s‘\(
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Dial : 81-11-43717773-74;, Email: info@gkcco.com

-Branches:
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Opinion

In our opinion and to the best of our mformatlon and accordlng to the explanations gwen to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accountmg principles generally accepted in india, of the state of affairs ol the
company- as at 31° March, 2015 and its profit and its cash flows for the year ended on-that date

Re_po'rt 'omOther Legal and Regulatory Requifements

. As "required by the Ccimpanies (Auditor's Report) Order 2015 ("the Crder") issued by the Central
Government of India in terms of sub section (11) of section 143 ¢f the Act, we give in the Annexure, a
statement of the matters specified in paragraphs 3 and 4 of the Crder to tha extent appicable.

2. As required by section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In ouropinion, proper books of account as required by law have deen Kept by the Company so far
as appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and Cash Fiow Statement dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of written representatlons received from the directors as on 31 March, 2015 taken on
record by the Board of Directors, none of the directors is cisqualified as on 31 Aarch 2015 from
being appointed as a director in terms of Section 164(2) cf ihe Act. |

(f)  With respect to the other matters to be included in the Auditor's Report in accordance with Rule
- 11 of the Companies (Audit and Auditors) Rules, 2014 and to our best of our information and

according to the explanations given to us :

(1) The Company does not have any pending litigations which would impact its financial
position.

(i)  The Company did not have any long-term contracts inciuding derivalives contracts for which
there were any material foreseeable losses.

(i) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

rOR G. K. CHOKS! & CO.
(Firm Registration No. 101355Wj

- KK CHOKSI

Fartner
Mem. No. 31103

Place .| Ahmedabad

Oate 14 MAY 2015
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Annexure to the Auditors’ Report | _ | _
(Referred to in our Report of even date to the members of Arvind Envico! Private Limited)

(1)

(i)

(iii)

(V)

(vii)

(viii)

(@) The Company has maintained proper records showing full particulars, including quantitative
details and situation, of its fixed assets.

(b) Fixed assets have been physically verified by the management during the year at reasonable
intervals which in our opinion is reasonable having regard to size of the Company and nature of
its assets. No material discrepancies were noticed on such verification.

(a) The Management of Company has conducted physical verification of inventcry at reascnable
Intervais. |

(b) In our opinion, the procedures of physical verification of stocks icliowed by the management of
Company are reasonable and adequate in relation to the size of the Company and the nature of
Its business. |

(c) On the basis of our examination of inventories records, in our opinion, the Company Is
maintaining the proper records of inventories and no maiericl discrepancies were noticed on
physical verification.

(@) (1) The Company has taken interest bearing unsecurcd ioans from one pany covered in the
Register maintained u/s.189 of the Companies Act, 2013. The baiance outstanding on
account of this loans as at the end of the year was ¥ 13,00,000 /- and the maximum balance

outstanding during the year were X 30,00,000/-.

(i)  In our opinion, the other terms and conditions of such loan are not, prima facie, prejudicial
to the interest of the company. |

(i)  As per the information and explanations given to us, prnincipal amount and Interest thereon
has been repaid whenever they fall due for payment.

In our opinion and according to information and explanation given to us; there is adequate Internal
control system commensurate with the size of the Company and the nature of its business, with regard
to purchase of inventory and fixed assets and with regard to sale of goods. Further on the basis of our
examination of books and records of the Company, and according to the information and explanations
given to us, we have neither come across nor have been informed ¢f any conlnuing tfailure {o correct
major weaknesses in the aforesaid internal controil system.

The Company has not accepted any deposits as defined in The Comipanies (Acceptance of Deposits)
Rules 2014. Accordingly, the provisions of Clause 3(v) of the Order are not applicable to the Company.

We have broadly reviewed the cost records maintained by the Company pursuant to ruies made by the
Central Government. We are of the opinion that prima facie the prescribed accounts and records have
been maintained and being made. We have nct, however, made a detailed examination of these
records with a view to determine whether they are accurate or compietz.

(@) According to the information given to us, the Company is generally regular in cepositing with
appropriate authorities undisputed statutory dues and Company had no arrears of such
outstanding statutory dues as at 31° March, 2015 for a period more than six months from the
date they became payable except professional tax payable amounting to X 27,600/-.

(b) According to the information and explanations given to us, the Company has no dispuied
outstanding statutory dues as at to 31% March, 2015.

(c) According to the information and explanations given to us, there are no amounts which are
required to be transferred to the Investor Education and Protection Fund by the Company.

The company does not have any accumulated losses at the end of the financialyear and has not

incurred cash losses during the financial year end however a cash loss of ¥84,49,965/-was incurred in

"

-

the immediately preceding financial year. RS uff:,\ﬁ
. £ o 1 \
; ' O
Yy BNEEY
1\%':{ S
R A



R oy e L 7
J/L/Zf/ t;'?:*wﬁ;/iz: & T

((;r';’;fﬂ stesedd @{-}éﬂ’fn’.’ﬁ At sels

(ix) According to the information and explanations given to us, the Company has not defaulted In the
repayment of dues to financial institutions, banks or debenture holders during the year.

(x) According to the information and explanation given to us, the Company has not given any guarantee for
loans taken by others from banks or financial institutions during the year. '

(xi) According to the information and explanation given to us, the Company has not obtained any term loans
during the year. |

(xii) According to the information and explanations given to us, no fraud on or by the Company has been
' noticed or reported during the year under review.

FOR G. K. CHOKSI & CO.

(Firm i{g}tranon No. 101895W]
Chakered Accountants

Partner

Mem. No. 31103
Place : Ahmedabad

Date : \ 1 h’MY ‘20 5




Particulars

Equity and Liabilities

Shareholders’ Fund
Share Capital
Reserves und Surplus

Non-Current liabilities
Deferred Tax Liabilities (Net)
Long Term Borrowings

Long Term Provisions

Current liabilities
Short Term Borrowings
Trade Payables

Other Curraent Liabiiities
Short Term Provisions

Assets

Non- Current Assets

Fixed Assets
Tangible Assets
Intangible Assets

Long Term Loans and Advances

Current Assets

Inventories

Trade Recelvables

Cash & Cash Equivalents
Short Term Loans & Advances
Other Current Assets

Significant Accounting Policies

The accompanying notes are an integral part of the financial statements.

As per our report of even date
FOR G. K. CHOKSI & CO.

ARVIND ENVISOL PRIVATE LIMITED

Balance Sheet as at 31st March, 2015

Total

Total ;

[Firm-ARggistration No. 101895W]
Cparterpd Accountants

RMHOKSI

Partner 59
Mem. No. 31103 {|*

Place : Ahrnedabad
Date -‘

11 MAY 2015

Notes

wWN

o O

L 0 ~

11
12

13

14
15
16
17
18

1

As at 31st Liwich, 2015

2 00 000

m

3148 012
7 04 034
12 64 148

20 95 00 000
8 0o 74 1338
35045 122

61 89 484

2829 004
8 €9 73 831

14 91 26 218
54845528
10 39 617
21041100
16 86 447

3416 757

(Amount In Y]

AS at

31st March, 2014

2 00 000
(3 14 35 914)

51 10 194

(312 35 914
540 954
0

715308
10 56 262

2 05 00 000
2 3133 685

12 61 10 121

256754

33 94 08 744
24 41 41 695

17 00 00 460 _
13 98 20 808 _

24 14 141
993 93 806

8 98 02 885
80 00 000

24 63 38 810
34 41 41 695

10 18 07 947

10 47 444

110 42 701
192 40 346
8 20 437
50 23 837
8 38 096

- e -

369 65417

13 98 20 808

~lace : Ahmedabad

vale 1 1 %451\1/ 20115

FOR AND ON BEHALF OF THE BOARD



ARVIND ENVISOL PRIVATE LIMITED

Statement of Profit and Loss for the year ended 31st Iiarch, 20135
[Amount In X]

Particulars Notaes 2014-2015 2013-2014
Income
Revenue from Operations 19 46 83 11 302 14 16 55 931
Less . Excise Duty 17 62 152 27 56 777
46 65 49 150 13 88 99 154
Other Incoime 20 50 80 888 389 356
Total Revenue 40 95 30 028 13 62 88 510
Expenses
Cost of Materials Consumed / Sold 21 9 86 79 949 363 05 024
Purchase of Stock-in-Trade - 320977 241 260 80616
Changes in Inventories 22 (13 80 29 452) (505 810)
Employee Benefits Expenses 23 64563 816 4 44 50 825
Finance Cost 24 173 53 467 14 15 891
Depreciation and Amortization 13192 970 126 16 116
Other Expenses 25 552 32 312 4 02 91 929
Total Expenses 43 19 70 309 16 06 54 5091
Profit / (Loss) before Tax - 37659729 (2 13 66 081)
Tax Expenses
Current Tax 80 00 000 0
MAT Credit Entitkement (8000 000) 0
Deferred Tax 28 07 058 4 59 629
Tax in respect of earlier years - 0 (47 50 000)

[Inciuding provision no longer requiredX

47,50,000/- (P.Y. T NiL)]
28 07 058 (4290 371)

Profit/(Loss) for the year carried to Balance sheet 348 52 671 (_j 7075 710)

Earnings per equity share:
Basic and diluted 26 1742.63 ( 1487.56)

The accompanying notes are an integral part of the financial statements.

As per our report of even date
FOR G. K. CHOKSI & CO. - FOR AND ON BEHALF OF THE BOARD

[Fir gistration No. 101895\/\!]

<L <) ~iace : Ahmedabad
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ARVIND ENVISOL PRIVATE LIMITED

Statement of Cash Flows for the year ended March 31, 2015

Particulars

A. Cash flow from operating activities

Profit/(Loss) for the year before taxation and exceptional items

Adjustments for

Interest Income

Profit on Sale of Fixed Assets

Goodwill written off

Finance Cost

Depreciation

Trade Receivables & Other Current Assels

Inventories
Current Liabilities and long term provisions

Cash generated from operations
Direct taxes Refund/(paid)

Net Cash from Operating Activities

B Cash flow from Investing activities
Purchase of Fixed Assets
. Sale of Fixed Assets

Interest on Fixed Deposit & Employee's Loan

Net cash flow from Investing activities

C Cash flow from financing activities
Proceeds From Short Term borrowings
Interest Pald

Net casl flow from financial activities

Net Increase/(Decrease) in cash and cash equivaients

Cash and cash equivalents opening
Cash and cash equivalents closing

Components of Cash and cash equivalent
Balances with scheduled banks
Cash il hand

Fixed Deposit
Book Overdraft - State Bank of india

Explanatory Notes to Cash Flow Statement

[Amount in X]

2014-2015 2013-2014
37659729 (2 13 66 081)
(13 20 505) ( 61 378)
( 17 775) 0
0 1 00 000
173 53 467 14 15 891
13192 976 12616 116
(53103 512) 378 98 254
(13 30 83 517) (40 99 747)
7 03 85 0G0 (4 44 08 947)
(5 39 39 137) (179 05 892)
(7 80217) (10 43 101)
[A] (5 47 19 354) (1 89 48 993)
(12 00 140) (21 85 666)
30 000 0
1353222 12 360
[C] 1 88 082 (21 73 306)
18 98 52 934 (9 53 18 030)
(18 35 628) (2 16 582)
[C] 18 80 17 306 (9 5534 612)
[A+3+C] 1334 856 024 (1166 56 911)

(11 44 45 517) 22 10 394
19039517 (1144 46 517)

61 50 314 O
37 376 90 437
128 51 825 7 30 000

0 (115266954)
T 19083517 (114446 517)

1 The Cash Flow Statement is prepared by using indirect method in accordance with the format prescribed by Accounting Standard 3 as

prescribed by The Institute of Chartered Accountants of India.

2 In Part A of the Cash Flow Statements, figures in brackets indicates deductions mace from the net profit for deriving the cash flow from

operating activities.
As per our attached report of even date

FOR G. K. CHOKSI & CO.
[Firm Regrstration No. 101895W]

Chartefed Accountants

Mem. No. 31103
Place: Ahmedabad

Date } ] ‘Ml_s\\i/ 2015 _.
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FOR AND ON BEHALF OF THE BOARD

Place: Ahmeadapad
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Pate - 4 1 MAY 2015



ARVIND ENVISOL PRIVATE LIIalTED

Notes forming part of Accounts

1

Significant Accounting Policies

(1)

(i1)

(iii)

Basis of preparation of financial statements

(a) The financial statements of the company have been prepared and presented in accordance
with the generally accepted accounting principle under the historical cost convention on an
accrual basis. The Company has prepared these financial statements to comply In al
material respects with the Accounting Standards as prescribed under section 133 of the
Companies Act, 2013 read with Rule 7 of Companies (Accounts) Rules, 2014.

(b) The accounting pt)licies adopted In the preparation of the financial statements are
consistent with those of previous year.

Use of Estimates

The presentation of financial statements requires estimates and assumptions to be made that
affect the reported amount of assets and liabilities on the date of the financial statements and the
reported amount of revenues and expenses during the reported period. Differences between the

- actual result and estimates are recognized In the period in which the results are known/

determined.

Fixed Assets

Fixed Assets are stated at their original cost including incidental expenses related to acquisition
and installation, less accumulated depreciation. Cost comprises of the purchase price and any
other attributable cost of bringing the assets to its working condition for its intended use.

Depreciation

Depreciation on Tangible Fixed Assets is provided on straight line method over the useful lives of
assets specified in Part C of Schedule Il to the Companies Act 2013 read with the reievant

notifications issued by the Department of Company aftfairs.

Intangible assets are amortised over their respective individual estimated useful lives on a straight

line basis, commencing from the date the assets is available to the company for its use. The
management estimates useful life for intangible asset comprising of computer software as toliows:

Patents ; Over a period of Ten years

Depreciation on assets acquired / disposed off during the year is provided on pro-rata basis with
reference to the date of addition/disposal.

- (iii)  Goodwill generated on merger has been written off in the year in which it is generated.

Recognition of Revenue

(1) Revenue in respect of sale of goods is recognized when the property in goods as well as
~ significant risks and rewards of ownership are transferred to the buyer under the term of
contract. Sales are stated at contractual realizable values, net of excise duty, sales tax and

trade discount, if any.

(i)  Revenue from services is recognized upon services rendered.

(i) Interest is recognized on tlme proportlon basis relatlng to the amount outstanding and the
rate applicable. S . S




ARVIND ENVISOL PRIVATLE LINITED

Notes forming part of accounts

2 Share Capital

[Amount in 3]

As at As at

Particulars 31st March, 2015 313t March, 2014
(a) Authorised

10,00,000 (P.Y.10,00,000) Equity Shares of X 10/- each

- - 1 00 00 000 1 00 00 000

(b) Issued, Subscribed and fully Paidup

20,000 (P.Y.10,000) Equity Shares of X 10/- each fully

paid up 200000 200000

Note :

(@) Of the above, 10000 (P.Y. 10000) equity shares have been issued pursuant to scheme of merger otherwise than in

cash.

(b)  During the period of five financial years immediately preceeding the Balance Sheet date, the company has not:

(1) allotted any fully paidup equity shares by way Of bonus sharcs,
(ii) allotted any equity shares pursuant to any contract without payment being received in casn;
(i) brought back any equity shares |

(c) Reconciliation of number of shares

Number of Equity Shares

Particulars 2014-2015 2013-2014
As at April 1, 2014 ' | 20 000 10 000

Add

Shares issued for Cash or Right Issue or Bonus 0 0

Exercise of Share Option under ESOS / ESOP | O 0

Shares issued in Business Combination (Merger) 0 10 000

20 000 20 000

Less

Shares bought back / Redemption etc. 0 | 0

As at March 31, 2015 ' _ 20 000 20 000

(d) Rights, Preferences and Restrictions

(i) The company has only one class of shares referred to as equity shares having a par value of X 10/- Each
holder of equity shares is entitled to one vote per share. However no equity shareholder shall exercise any
voting rights in respect of any shares registered in his name on which any calis or other sums presently

payable by him have not been paid or in regard to which the Company has exercised any right of lie

(.

Further a member paying the whole or part of amount remaining unpaid on any shares held by nim although

no part of that amount has been called up shall not be entitied to vc.e.

(i) The holders of equity shares are entitled to receive dividends ¢s cdeclared from time to time. No dividend
shall be payable except out of profits of the Company arrived at in the manner provided for in Section 205 of

the Companies Act.

(iii) All shares rank equally with regard to Company's residual assets, except that preference sharehoiders

participate only to the extent of the face value of shares. Accordingly in the event of liquidation of t

cornpany the holders of the equity shares wall/beﬁeigtitle‘\\d to received any of the remaining assets of t

e

1

cornpany, after distribution of all preferential angntS%HOWQ‘VELI' no such preferential amount exist currently.

The distribution will be in- proportion to the n_f“ mtfer of eqﬁlty\jiha; s hed by sharenolders.
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ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of accounts

(e) Details of Shareholdings

Numbert of Shares held by Holding Enterprise

Number of Equity Shares % of Holding

Particulars 2014-2015 2013-201+4 2014-2015 2013-2014
Numbetr of Shares held Dby
Holding Enterprise
Holding Company (With Nominees) |

20 000 20 000 100.00 100.00
Shareholders holding more than
5% shatles
Arvind Accel Limited (With
Nominecs) 20 000 20 000 100.00 100.00

3 Reserves and surplus

[Amount in X}

As at As at

Particulars | - - - 31st IMarch, 2015 31st March, 2014
Surplus / (Deficit) in Statement of Profit & Loss _
Balance as per previous financial statements - _ (3 14 35 914) 96 13 544
Add : Profit/(Loss) for the year - - 348 52671 (17075710)
Less : Adjustments pursuant to Scheme of Merger 0 (2 3973 748)
Balance available for appropriation 34 16 757 (3 14 35 914)
Less: Appropriations O 0
Net Surplus / (Deficit) ' ~ 3416757 (31435914)

4 Deferred Tax Liabilities (Net)

The Company estimates deferred tax/(charge) using the applicable rate of taxation based on the impact of timing
difference between book depreciation and Income tax depreciation for the current year.

[Amount in ]
As at As at

Particulars 31st March, 2015 31st March, 2014
Deferred Tax Liabilities | _
Difference of book depreciation and tax depreciation 114 07 834 100 18 867

Deferred Tax Assets ,
Disallowance u/s. 43(b) under income tax act, 1967 78 44 100 2 44 983
Unabsorbed Depreciaiton _ 4 10 710 94 32 930

Net Deferred Tax Liability / (Asset) ' o 31 48 012 340954




ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of accounts

5 Long Term Borrowings

Non-current portion Current maturities
Particulars As &t As at As at As at

31st March, 2015 3ist March, 2074 31st March, 2015 31st March, 2014

Secured Loans

Vehicle Loan

HDFC Bank Limited 7 04 034 0 148 900 0
704034 0 148 900 ' 0

Nature of Security
The Vehicle loan amounting to X 8,52,934/- (P.Y. X NIL/-) 1s secured Ly Vernicie

Terms of Repayment of LLoans

Secured Loan _
HDFC Bank Limited Loan is repayable in monthly instaiiments of X 13,965/- commencing from

January, 2015 and last installment falls due on December, 2019

6 Long Term Provisions
' [Amount in X]

- o o EE—— s —

- — . =

As &t As at
Particuiars | | oist Marcn, 2095 31st NMarch, 2014
For Employee Benefits
Gratulty - ' - 10 52 383 7 15 308
Leave Encashment . | - 211765 0
' T peat46 715308

7 Short Term Borrowings
(Amount In <]

'_ | - As at As at
Particulars . | 31st March, 2015 31st March, 2014

Unsecured L.oans

From Related Party - Repayable on demand
Inter Corporate Deposits _ o - 209500 000 2 05 00 000

209500000 20500000

[ TE Ny )
L

8 Trade Payables
[Amount in ]

| | - | | As at As at
Particulars 31st March, 2015 31st March, 2014
For Goods and Services - '
Related Parties (Refer note n0.29) 109 80 491 6 86 003
Others 0 90 83 647 2 24 47 582
80674138 23133585

There are no Micro, Small and Medium Enterprises to whom the Company owes dues which are outstanding for
more thean 45 days as at Balance Sheet date. Further the company has neither apid or payable any interest to

any Micro, Small, and Medium Enterprises on the Balance Shee/t Qate FYR
f Gy e IR x,a,
The above information has been determined to the extent: JS/UCH partleb have been identified on the basis of

information available with the company. This has been rehed Upon Dy thc auu; or.



ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of accounts

9 Qther Current Liabilities
[Amount in <}

As at As at
Particuiars . 31st March, 2015 31st March, 2014
Current Maturities 148 900 ' 0.00
Interest Accrued but not Due 6113 0.00
- Advances from Customers . 119 62 530 24 95 083
Book Overdraft - State Bank of india ' 0 11 52 66 954
Interest Accrued and due |
Related party | 167 85722 12 73 996
Other Payables
Related party 4 71 835 o4 71 835
Employees and others - 23 240 3 102
Statutory dues | 36 46 762 599 157
3 90 45 122 1261 10 121
10 Short Term Provisions
[Amount in X]
- As at As at
Particuiars | | - - 3ist March, 2015 31st March, 2014
For Taxation (Net of Advance Tax ) | | | 61 72 339 0
For Employee Benefits
Gratuity Payable 8 047 5442

Leave Encashment 3 588 251312
| 61 89 484 256754
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ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of accounts

13 Long Term Loans and Advances
[Amount in X]

- As at As at
Particulars 31st March, 2015 31st March, 2014
MAT Credit Entitlement 80 00 000 0
Advance Tax (net of Provisions) 0 10 47 444

80 00 000 10 47 444

i Py - o e i ———i el T

14 Inventcries

(As taken, valued and certlﬁed by the Management) |
[Amount in X]

As at As at
Particuiars 3ist March, 2015 31st March, 2014
Raw Materials ' - 96 91 107 95 58 692
Stock-in-trade 13 85 35 262 505 810
Boughtout Materials | 8 99 849 978199
| 14 91 26 218 11042 701

15 Trade Receivable |
(Unsecured, considered good, unless othenmse stated)

[Amount in X]

e ————————r e e e et e et e e e e

| | 7&3 5 -~ As at
Particuiars | 31st March, 2015 31si March, 2014
Debt outstanding for the period exceeding six montns 12528 1405 17 33 504
Others debts _ 42317 383 175 06 842

5 48 45 023 192 40 346

-

The amount dues by :

Directors INiL NiL
Officers either severally or jointly with other

DErsons NIL NiL
Firms or private companies in which any director '

is partner or director or a member. | NIL NIL

16 Cash aind Cash Equivalents
[Amount In X}

e e et —— E—

As at As at

Particulars 31st March 2015 31st March, 2014
Balances with scheduled banks - | -

Current / Cash Credit accounts 61 50 314 0

Fizied Deposit having maturity period less than three months 120 00 CCO 0
Cash in hand 37 378 90 437
Other Bank balances o

Fixed deposits - I, 8 51 829 730 000

(With maturity for more than 3 months but less than 12 months) “ J:a\

\f@'}_‘ﬁa 190 39 517 8 20 437

depos t}lﬂaﬂ;?;ed as Margin Money.

Ry gy
1-"1-;_!___ Fou )
1‘ ":..h.'i {f"jk
. o4
K
£

¢
L 'r‘..;
Note: The Fixed Deposit includes X 1,20,00,000 (P.Y X 7 30,0

-
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A
e
‘i



ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of accounts

17 Short Term Loans and Advances

18

19

(Considered good, unsecured unless otherwise staled)
[Amount in X]

As at As at
Particuiars 31st March, 2015 31st March, 2014
Advancaes to Employees 4 27 665 56 104
Contractors & Suppliers 60 59 706 15 87 855
Others
Prepaid Expenses 641 950 4 93 509
Balances with revenue authorities 14511773 28 86 369
216 41 100 6023 837
The amount dues by :
Directors NIL NIL
Officers either severally or jointly with other
persons NIL NIL
Firms or private companies in which any director
is partner or director or a member. NIL NIL
Other Current Assets | _
[Amountin X}
_ As at As at
_Particuﬂars 31st March, 2015 31st March, 2014
Interest Accrued but Not Due 50 379 88 096
Deposits:
Rent Deposit 8 29 000 7 50 000
Security Deposit 14 040 0
EMD Tender Deposit 7 93 023 0
16 86 447 8 38 096

——

Revenue from Operations
[Amount In X]

e — e —— e —————————e e e e

Particuiars 2014-2015 2013-2014
Sale of Products

Manufactured Goods (Inclusive of Excise duty) 2 0543 038 2 63 96 943

Components and Equipments 20 35 93 069 6 91 32 803

Traded Goods 21 00 15 612 26654 313

Sale of Services 3 32 43 604 193 80 242
Other Operating Revenue

Export incentive 910 079 91 630

46 83 11 302 14 16 55 931




Notes forming part of accounts

20

21

22

23

24

Other llicome

Particuiars

Interest

Profit on sale of fixed assels
Provsions No Longer Required

Others

ARVIND ERNVISOL PRIVATE LINVITZD

Cost of Materials Consumed / Scld

Particulars

Raw Meaiterals

Boughtout Matenals

Changes in Inventories

Particuiars

Closing Stock

Stock-in-Trade

Opening Stock

Stock-In-Trade

Employees Benefits Expenses

Particuiars

Salary, Wages and Bonus

Contribution to Provident and cother funds

Staff Welafare Expenses

Finance Cost

Particuilars

interest on:

Unsecured Loans
Secured Loans

[Amount In X}

2014-2015 2013-2014

13 20 505 61 378

17 775 0

8 10 000 0

9 32 608 327 978

] 30 80 888 3 89 356

[Amount In X]

2014-2015 2013-2014

40 89 456 33 19 162

g 45 90 493 329 85 862
9 86 79 949

363 05024

[Amount in X]

2014-2015 2013-2014
13 85 35 262 505 810
505810 0
(13 80 29 452) (5 05 810)

[Amount In X]

2014-2015 2013-2014

6 04 18 576 422 59 920

26 56 193 21 90 905
14 89 042 0

] 6 45 63 816 4 44 50 825
2013-2014

2014-2015 2012-2013

f*’i::f{:fj;h‘*‘*rw x‘f*-,’ H:L

V) 172 35 252 14 15 891
1 118 215 0
AR F . _ T
wENC 17353467 14 15 891



Notes formin'g part of accounts

29 Other Expenses

26

Particuiars

Manufacturing Expenses

L abour Charges

Patent renewal charges
Other Direct Costs

Admin. & Other Expenses
Repairs & Maintenance
Insurance Expense

Rates & Taxes

Auditor's Remuneration

Fees and Legal

Travelling Expense

Foreign Exchange Fluctuation
Miscellaneous Expenditure
Goodwill on merger written off

Selling and Distribution Expenses
Transportation charges
Advertisement & Business Promotion
Entertainment Expenses

Provision for Product Warranties / Guarantees

Auditor, Remuneration is made of :

Statutory Audit Fees

Earning per Share

Particulars

Net Profit/(LLoss) for the year (Amount in )
Number of equity shares (Weighted Average )
Nominal value of the share

Basic and diluted Earning per Share (X)

ARVIND ENVISOL PRIVATE LUITED

19247274
14 62 0038
88 21 501

487613
8 43 809
68 792
112 360
17 864

69 20 497

0
19 4€ 160
| S

27 40 042
8 22 377

96 9u5

2014-2015

[Amount in 3]

2013-2014

205530 783

1 30 86 389
27 09 680
82 12 157

240 08 226

2 10 825
5 04 389
90 252
112 360
503770
48 00 373
6 23 983
17 32 101
1 00 000

10397 115

30 o3 414

156 45 000

5 52 32 312

87 28 053

960770
193477
101 403

12 55 650

53 00 000
4 02 91 929

112 360

112 360

112 360 |

112360

il

2014-2015

348 52071
20 00U

10

1742.63

[Amount in ¥]

2013-2014

(17075 710)
11479

10

(1487.56)



e

ARVIND ENVISOL PRIVATE LIMITE

Notes fcrming part of Accounts

il

(vi) Inventories

- Inventories comprising of Raw Materials (inctuding goods in transit) and finished goods are valued
at the lower of cost or net realizable value after making such provisions as required on account of
damage, unserviceable and obsolete stocks if any.

Cost of Inventory comprises of Purchase price, cost of conversion and other cost incurred In
bringing the inventories to their respective present location and condition. Cost of Inventories s
computed on FIFO basis.

(vi) Foreign Currency Transactions

(1) Transactions in foreign currencies are recorded at the exchange rale prevailing on date of
the transaction.

(i) In respect of monetary items denominated in foreign currencies, exchange differences
arising out of settlement or on conversion at the closing rate are recognized in the Profit and
Loss Account, other than exchange differences on acquisition of fixed assets, which are
adjusted in the carrying amount of fixed assets.

(viil) Retirement Benefits

(a) Contributions to provident fund are made at predetermined rates to Government Authority
and charged to profit and loss account.

(b) Retirement Benefits being Grat'uity are accounted for based on actuarial valuation by the
Independent value.

(ix} Provisions, Contingént Liabilities and Contin'geh-tAssets

Provisions involving substantial degree of estimation in measurement are recognised when there
is a present obligation as a result of past events and it is probable that there will be an outfiow of
resources. Contingent Liabilities are not recognised but are disclosed in the Notes. Contingent
Assets are neither recognised nor disciosed in the financial statements.

(x) Taxation

Provision for income tax is based on the assessable p ofits computed in accerdance with the
nrovisions of the Income-tax Act, 1961.

Deferred income taxes are recognised for the future tax consequences attributable to timing
differences between the financial statement carrying amounts of existing assets and liabilities and

their respective tax bases. The effect on deferred tax assets and liabilities of a change in the tax
rates is recognised using the tax rates and tax laws that have been enacted or substantively

enacted by the balance sheet date. Deferred tax assets arising from unabsorbed depreciation or
carry forward losses under tax laws are recognised only to the extent that there is virtual certainty
“of realisation. Other deferred tax assets are recognisec. and carried forward to the extent that

there is reasonable certainty of realisation.




ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of Accounts

27 Contingent Liabilities and Capital commitments
' [Amount In X}

el —

 Particulars ) X 2014-2015 2013-2014
Contingent Liabilities NIL NiL
Capital Commitments / Other Commitment

Estimated amount of contracts remaining to be executed on NIL NIL
capital account and not provided for

e P —

28 Eniployee Benetits

Lizbility for gratuity

The company has provided for employee gratuity benefits liability based on the actuarial valuation done

Life Insurance Corporation of India.

Disclosures for defined benefit plans based on actuarial reporis as on March 31, 2015

[Amount in Y]

- Farticulars ~ - B o 2014-2015 2013-2014
Changes in Present Value of Obligations
Fresent Value of Obligation as at the beginning of the year 7.20,750 4,20,060
Interest Cost | NIiL NIL
Current Service Cost 3,40,180 3.00,690
Actuarial (gain) / Loss on obligations NiL NIL
Eenefits pald NiL NIL
Fresent value of Obllgatlon as at the end of the year 10,660,930 7,20,750
Changes in fair value of plan assets NIL NIL
Amount recognized in balance sheet
Present Value of Obligations as at the end of the year 10,60,930 7,20,750
Fair value of plan Assets as at the end of the year NIL NIL
Net Liability / (Asset) recognized in Balance sheet 10,60,930 7,20,750
Expenses recognized in the Profit and loss account
Current Service Cost 3,40,160 3,00,680
Interest Cost INIL NIL
Expected Return on Plan Assets NIL NIL
Net actuarial (gain) / loss recognized in the year - NIL 3 NIL

| Expenses Recognized in the statement of Profit & Loss 3,40,180 3,00,6590
Assumptions
Discount rate 8..08% 8.25%
Rate of increase in compensation levels 4% 4%
Rate of return on plan assets NIL NIL
Age of Retirement 58 Years 58 Years




ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of Accounts

29 Related Party Disclosures

As per Accounting Standard 18, issued by .the I[nstitute of Chartered Accountants of India, the
disclosures of transactions with the related parties as defined in the Accounting Standard are given

below:
(1) List of related parties with whom transactions have taken place during the year and
relationship: |
S
| No. | Name of related party - | Reiationship B
1 Arvind Limited Ultimate Holding Company
2 | Arvind Accel Limited Holding Company
3 | Arvind Infrastructure Limted Fellow Subsidiary of Helding Company
(1) Transactions with related parties
o [Amount In X]
Sr. | | ) |
No. | Particulars _ ) _ 2014-2015 2013-2014
(i) Reimbursement of Expenses |
- Holding Company | 79,62,008 18,698
- Ultimale Holding Company 16,67,948 4 54 286
L (1) Purchase of Goods _ - _
| - Holding Company -- 23,43,746
(i) | Sale of Component and Equipments _ |
- Ultimate Holding Company 9,02,38,936 67,83,791
- Holding Company | 36,10,368 -
(iv) | Sale of Services
- Ultimate Holding Company | 1,42.66,141 28.96,000
(v) | Loan taken during the year _ - _
- Ultimate Holding Company | - 23 84,35,792 | 15,24,15,553
- Holding Company | 79,99,460 65,00,000
(Vi) Loan Repald during the year
- Ultimate Holding Company 3,26,73,580 | 13,77,16,244
- Holding Company | 92,00,000 35,00,000
(vii) | Interest Expense
- Ultimate Holding Company | 167,335,792 14,195,553
| - Holding Company 4,99,460 -~
(viil) | Rent Expenses |
I - Fellow Subsidiary of Holding Company 82,500 -
(ix) | Issue of Shares |
- Holding Company - 1,00,000
() | Assets taken over upon merger }
- Holding Company - | 12,92,12,631
(«i) | Liability taken over upon merger , _
- Holding Company ' -- [ 13,,87,78,5938
(xii) | Adjustment of Expenses (net) upon merger ﬁ
- Holding Company ”-w-.‘\ N -- 1,15,49,524
- ) ) | f :*“ ... Continued..



ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of Accounts

(D) Transactions with related parties ... Continued..
[Amount in X}
Sr. - o

No. | Particulars 2014-2015 2013-2014
Cai) | Patent Related Expenses

- Holding Company -- 27,009,680
(;xav) | Interest Liability paid

- Holding Company . - | 1,45,36,344
(¢)  Outstanding Balances as at March, 31°' 2015

[Armount in <]

Sr B B )
No. | Particulars | 2074-29195 2013-2014
(i) Balance Payable to Holding Company

- Trade Payable 1,09,90,491 -~

- Unsecured Loan 17,49,514 30,00,000

- Other Payable 04, 71,835 o4 71,835
(1) Balance Payable to Ultimate Holding Company

. Advance from Customer 37,011,819 | --

- Trade Payables 22 72,551 0,86,003

- Unsecured Loan (including Interest) 22.45 30,208 1,87,73,896
(111} Balance Receivable from Ultimate Holding Company S

- Trade Receivables 1,04,79,341 17,98,272 |
(i) Balance Receivable from Holding Company

- Trade Receivables 2,671,190 | -~
(1v) Investment by Holding Company 2,060,000 2,060,600

B ————

o e

30 Pursuant to Accounting Standard-29, Provisions, Contingent Liabilities and Contingent Assets, the
disclosure relating to provisions made in the accounts for the year ended 31° March, 2015 is as foliows :
Provisions

[Amount in ]
- Provision for
Particulars Contractual
________ B L _ Obligations
Opening Balance 71,10,000
Additions 1,65,45,000
Payments 20,00,0C0
Reaversals 3,10,000
Closing Balance 1,99.45 GGO

Note :

Product Guarantees: The Company gives guarantees on certain products and services, undertaking to
repair or replace the items that fail to perform satisfactory durings the gaurantee period. Provision made

as at 31"

March, 2015 represents the amount of the expectedgcost “of” meet:ng such obligation of

rechﬂcatlon/replacement The timing of the outflows is expected to be thhxr, al pprnod of two years from
the date of balance sheet. L

NJ,,'

"[F.ﬂ'
- 'i:}

‘.'" "-. a7

R LR

[ LA

. \;1 l-‘q'._ . ii“
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ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of Accounts

31.

32

The Board of Directors of the Cempany, vide resolution passed in Board Meeting held on 13" April,
2015, has proposed the scheme of arrangement between Arvind Envisol FVi Ltd. (Demerged
Company) and Arvind Accel Ltd. (Resulting Company) for Demerger and transfer of Mechanical Vapor

Recompression Evaporation

undertaking (Demerged Undertaking) of Arvind Envisol Pvt. Ltd. to Arvind

Accel Ltd. and Restructure of Share Capital of Arvind Envisol Pvt. Ltd. pursuant to Sections 391 to 394
read with Sec. 100 to 103 and other relevant provisions of the Companies Act, 1856 and filed the same
with the Hon'ble High Court of Gujarat for approval. In accordance with the scheme, with eftect irom
appointed date I.e. 1% April, 2014 and upcon scheme becoming effective, the whole of demerged
undertaking shall pursuant to provisions contained in Sections 391 to $94 and all other applicable
provisions, if any, of the Act stand transferred to and vested in Resulting Company so as to vest In
Resulting Company all rights, title and interest pertaining to the Demerged Undertacing. The final order
in respect of aforesaid scheme is yet to be passed by Hon'ble High Court of Gujarat.

The additional information as required under paragraphs 5 (viii) (c) of general instructions for
oreparation of the statement of profit and loss as per Scheduie lll to the Companies Act, 2013 is stated

below.

A. Composition of Raw Materials Consumption:

[Amount in X}

B Value of Imports on ClIF Basis:

Particulars

Particulars

Capital Goods

Traded Goods
R R

Earning in Foreign Currency:

—

-——..-.—-—-—-—-H—I—-—__—_'——-__—"——"__-““

| 2014-2015 o ~2013-2014 |
\ Particulars Value Percentage Vaiue : Percentage
| R (%) ] () (%) |
Imported 30,00,269 73.37 29,63,599 89.29
Indigenous ~10,89187 | 26.63 355563 10.71
Total:| 4089990 100001 383197162 100.00
I I U S —

[Amount in ]

e

__r201_4-20_15. | 2013-2014 |
1,24,995 --
31,03,71,044 1,03,87,563

e —————————————————————

[Amount In X}

el

F.O.B. Value of Export

D  Expenditure in Foreign Currency (on payment basis):

| Particuiars

L

Travelling Expenses

Patent Registration and Renewal Charges
Consultancy Charges |
Fees and Subscription

o _2014-2015 | 2013-2014 |
07.14,787 1.47.66,379
[Amountin ]
2014-2015 | 2013-2014

3,395,281 2 47 730

14,62,008 | 27 09,680

54 30,797 53 85673

—- 3,907,614

i -




ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of Accounts

32 In the opinion of the Board of Directors, Current Assets, Loans and Advances have a vaiue on

realisation in the ordinary course of business equal to the amount at which they are slale

in the

Balance Sheet. Provision for all known liabilities has been made and I1s not In excess of ampunt

reasonably necessary.

33 The previous year's figures have been reworked, regrouped and reclassified wherever necessary so as

to make them comparable with those of the current year.

As per our attached report of even date.

FOR G. K. CHOKSI & CO.

[Firm Registration No. 101895W]
Ch ed Accountants
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Mem. No. 31103
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Place : Ahmedabad : { y3y
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Date 1 MAY 2015 “” )&/
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el

FOR AND ON BEHALF OF THE BOARD

Place : Ahmedaba

' Date.\ ‘x {"]X

Director
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