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INDEPENDENT AUDITOR’S REPORT
To the Members of Arvind Ruf and Tuf Private Limited
Report on the Ind AS Financial Statements:

We have audited the accompanying Ind AS financial statements of Arvind Ruf and Tuf Private Limited {“the
Company”), which comprises the Balance Sheet as at March 31, 2019, and the Statement of Profit and Loss
(including other Comprehensive Income), the Cash Flow Statement and the Statement of Change in Equity for the
year then ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 {"the Act”) with respect to the preparation of these Ind As financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash flows and changes in
the equity of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the provision of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility:
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing specified
under Section 143(10} of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Ind AS financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit.evidence about the amounts and disclosures in the Ind AS
financial statements, The procedures selected depend on the auditor’s Judgment, including the assessment of the
risks of material misstatement of the Ind AS financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the ind
AS financial statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Opinion:

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India including the Ind AS, of the state of
affairs of the Company as at 31° March 2019, and its loss (including other comprehensive income), its cash flows
and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report} Order, 2016 ("the Order") issued by the Central
Government of India in terms of sub section (11} of section 143 of the Act, we give in the Annexure “A” a
statement on the matters specified in paragraphs 3 and 4 of the Order to the extent-applicable.

2. Asrequired by section 143(3) of the Act, we report that:

{a}  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) . In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

() The Balance Sheet, the Statement of Profit and Loss {including other comprehensive income), the
Cash Flow Statement and Statement of Changes in Equity dealt dealt with by this Report are in
agreement with the books of account,

{d)  In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act.
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(e}  On the basis of written representations received from the directors as on 31 March, 2019 taken on
record by the Board ‘of Directors, none of the directors is disgualified as on 31 March, 2019 from
being appointed as a director in terms of Section 164(2) of the Act

() With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B “

{g)  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 -
of the Companies {Audit and Auditors) Rules, 2014 In our opinion and to the best of our information
and according to the explanations given to us

(i} The Company does not have any pending litigation which would impact its financial positions.

(i}  The Company did not have any jong-term contracts including derivatives. contracts for which
there were any material foreseeable losses.

(i) ~There has been no amount required to be transferred to the Investor Education and
Protection Fund by the Company.

PLACE : AHMEDABAD FOR JIGNESH V SHAH & CO.,, .
: Firm Registration Number FRN 104268W
CHARTERED ACCOUNTANTS

DATE: May 15 2019 \
NN

JIGNESH SHAH
PROPRIETOR
Membership Number 043363
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ANEXURE “A” TO INDEPENDENT AUDITORS REPORT OF EVEN DATE ON THE IND AS FINANCIAL STATEMENT OF
ARVIND RUF AND TUF PRIVATE LIMITED

Referred to in Paragraph 1 under the heading “Report on other legal and regulatory requirements” of our report
of even date,

(i) The company has no fixed assets and thus requirement of clause {i) {a) (b) & {c) of paragraph 3 of the
order are not applicable

{i) As explained to us, physical verification of inventory has been conducted at reasonable intervals by the
management and the discrepancies noticed on verification between the physical stocks and the books
records were not material have regard to the size of the Company, and the same have been properly dealt
with in the books.of account.

(i) The Company has not granted any loans, secured or unsecured to Compantes, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the Companies Act,
2013. Consequently, requirement of clauses (iii,a), {iii, b) and {iii,b) of paragraph 3 of the order are not
applicable,

{iv) In our opinion and according to the information and explanations given to us, the Company has not
advanced any loan or given any guarantee or provided any security or made any investment covered
under Section 185 of the Act. However, the Company has advanced loans or made investments covered
under section 186 of the Act. We are of the cpinion that provisions of section 186 of the Act, have been
complied with.

{v) In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from the public within the meaning of Section 73 to 76 or other relevant provisions
of the Act and the rules framed there under during the year under review. Consequently, requirement of
clause (v} of paragraph 3 of the order are not applicable. No order has been passed by the Company Law
Board or National Company Law Tribunal or Reserve Bank of India or any Court or any other Tribunal.

{vi) The provisions of maintenance of cost records specified by the Central Government under sub section {1)
of Section 148 of the Companies Act, 2013 mentioned in clause (vi} of paragraph 3 of the order are not
applicabie to the Company during the year under review.

{vii} (a)The Company is regular in depositing with appropriate authorities undisputed statutory dues including
Income Tax, Service Tax, Cess, Good and Service Tax and other material statutory dues applicable to it.
According to the information and explanations given to us, no undisputed amounts payable in respect of
the outstanding statutory dues were in arrears as-at March 31, 2019 for a period of more than six months
from the date they became payable.

{b}according to the information and explanations given to us, the Company has no disputed outstanding
statutory dues as at to 31% March, 2019.
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{viii)According to the records of the company examined by the us and as per the information and explanations
given to us, the Company has not availed of any loan or borrowings from financial institution, banks and
government. The Company has not issued any debenture. Consequently, requirements of clause {viii) of
paragraph 3 of the order are not applicable.

{ix} To the best of our knowledge and belief and according to the information and explanations given to us,
the Company has not raised money by way of initial public offer or further public offer {including debt
instruments}. Consequently, requirements of clause (ix) of paragraph 3 of the order are not applicahle.

(x} To the best of our knowledge and belief and according to the information and explanations given to
us, no fraud by the Company or on the -Company by its officers or employees has been noticed or
reported during the year under review.

{xi} To the best of our knowledge and belief and according to the information and explanations given to us,
the Company has not paid any Managerial Remuneration during the year under review. Consequently,
requirements of clause (xi) of paragraph 3 of the order are not applicable. :

{xii} To the best of our knowledge and belief and according to the information and explanations given to us,
the Company is not a nidhi company. Consequently, requirements of clause {xii) of paragraph 3 of the
Order are not applicable.

(xiii) To the best of our knowledge and belief and according to the information and explanations given to us, all
transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the Ind AS financial statements as
required by the applicable accounting standards,

{xiv)To the best of our knowledge and belief and according to the information and explanations given to us,
the Company has made not made any private placement of shares or fully or partly convertible
debentures during the year under review. Consequently requirements of clause {xiv) of paragraph 3 f the
Order are not applicable.
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{xv} To the best of our knowledge and belief and according to the information and explanations given to us,
the Company has not entered inte any non-cash transactions with directors or persons connected with
him. '

(xvi}To the best of our knowledge and belief and according to the information and explanations given to us,
the Company is not required to be registered under section 45-1A of the Reserve Bank of India Act 1934.

PLACE : AHMEDABAD FOR JIGNESH V SHAH & CO.
Firm Registration Number FRN 104268W
CHARTERED ACCOUNTANTS

DATE: May 15 2019 \\‘-\
JIGNESH SHAH
PROPRIETOR
Membership Number 043363
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Annexure — B TO THE INDEPENDENT AUDITORS REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS OF ARVIND RUF AND TUF PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i} of Sub-Section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Arvind Ruf and Tuf Private
Limited ("the Company”) as of 31 March 2019 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the “internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI"Y”,
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act,

Auditors Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”} and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicabie to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of india. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal controls system over financial reporting. '
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting principles.
A company’s internal financial contro! over financial reporting includes those policies and procedures
that (1) pertains to the maintenance or records that, in reasonable details, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2} provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directions of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect
on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financiai reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial control system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2019, based on the “iriternal control over financial reporting criteria -
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued hy the Institute of
Chartered Accountants of India.”

PLACE : AHMEDABAD FOR JIGNESH V SHAH & CO.
Firm Registration Number FRN 104268W
CHARTERED ACCOUNTANTS

DATE: May 152019 X\) N
JIGNESH SHAH
PROPRIETOR
Membership Number 043363




Arvind Ruf & Tuf Private Limited
Balance Sheet as at March 31, 2019

ASSETS
1. Non-current assets
(a) Financial assets
(i) Investments
{ii) Other financial assets
(b) Other non-current assets
Total non-currént assets

11.Current assets
(a) Inventories
(b) Financial assets
(i) Trade receivables
(iiy Cash and cash equivalents

(¢} Cwrrent tax assets (net)
(d) Other current assets
Total current assets
Total Assets
EQUITY AND LIABILITIES

1. Equity

Share capitaf
Other equity
Total equity

I, Current liabilities
{a) Financial liabilities
(1) Borrowings
(i) Trade payables
(iii) Other financial habilities
(b) Other current liabilities

Total current liabilities
Total equity and liabilities

Sumnary of significant accounting policies

L

10
10
10
11

24,5275,541 14,76,10,360
28,525 28,525
- 4,48,180
24,53,04,066 14,80,87,065
25,762 2,87,10,501
45,29,756 43,71,704
90,515 3,78,60,997
52,81,166 41,90,411
16,006,406 33,32,370
1,15,33,605 7,84,65,983
25,68,37,671 22,65,53,048
95,00,000 95,00,000
5,97,35,299 8,05,26,704
6,92,35,299 9,00,26,704
16,14,49,433 12,69,04,951
1,70,106 46,90,198
2,33,74,843 -
26,07,990 49,31,195
18,76,02,372 13,65,26,344
18,76,02,372 13,65,26,344
25,68,37.671 22,65.53,048

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Jignesh V Shah & Co

Chartered Accountaats

ICAI Firm's Regiswation No, 104268W

AN

Jignesh Shah
Proprietor
Membership No.043363
Place : Ahmedabad
Date : May 15, 2019

For and on behalf of the Board of Directors of

Arvind Ruf & Tuf Private Limited

Directar
DIN:

AspnpnS

o

Kannan S

02528982

Bengaluru
May 15, 2019

Director
DIN:
Place :
Date :

b

Suresl: Jayiranan
03033110
Bengalury

May 15, 2019




Arvind Ruf & Tuf Private Limited
Statement of Profit and Loss for the Year ended March 31, 2019

Income
Revenue from operations
Sale of Products 13
Revenue from operations
Other income 14

Total income (I)

Expenses

Purchase of stock-in-trade 15
Changes in inventories of stock-in-trade 16
Finance costs 17
Other expenses 18
Total expenses (II}

Profit/ {(loss) before exceptional items and tax (I-IT)
Exceptional items [Income / (Expense)]

Profit/(Loss) before exceptional iterns and tax (11)=([-II)

15,41,46,559 (19,37,972,
15,41,46,559 (19,37,972]
1,10,64,499 4,19,04,111
16,52,11,058 3,99,66,139
13,03,78,713 22,26,757
2.86,84,739 2,08,28,620
2,59,72,052 4,79,16,912
9,66,960 38,61,013
18,60,02,464 8,38,33,302
(2,07,91,406) (4,38,67,163)

(2,07,91,406) (4,38,67,163)

Exceptional items (IV) - -
Profit/(Loss) before tax (V)= (I11-1V}) (2,07,91.400) (4,38,67,163)
Total tax expense (VI}) - -
Profit/(Loss}) for the period (VII) = (V-VI) (2,07,91,406) (4,38,67,163)
Total comprehensive income for the period, net of tax (VIT+VIII) (2,07,91,406) (4.38,67,163)
Eaming per equity share [nominal value per share Rs.10/« (March 31,
2018: Rs.10/-)]

Basic 19 -21.89 -316.12

Diluted 19 -21.89 -316.12
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Jignesh V Shah & Co

Chartered Accountants

ICAI Firm's Registration No.104268W

T |

\\ N -
Jignesh Shah Director Kannan 8
Proprietor o ‘ DIN: 02528982
Membership No.043363 Place : Bengaluru

Place : Ahmedabad Date : May 15, 2019

Date : May 15, 2019

For and on behalf of the Board of Directors of
Arvind Ruf & Tuf Private Limited

Director

DIN:
Place :
Daie

b

Suresh Jayaraman
03033110
Bengaluru

May 15, 2019



Arvind Ruf & Tuf Private Limited

Statement of Cash Flows for the year ended March 31, 2019

A Operating activities

Profit/(L.oss) Before taxation (2,07,91,4006) (4,38,67,163)

Adjustments to reconcile profit before tax to net cash flows:

Deprectation /Amortization -

Interest Income -1,10,64,499 -4,19,04,111

Interest and Othér Borrowing Cost 2,59,72,052 4,79,16,912

Provision for Doubtful Advances 4,483,180 -

1,53,55,733 60,12,803

Operating Profit before Working Capital Changes (54,35,673) (3,78,54,362)

Working Capital Changes:

Changes in Inventories 2,86,84,739 2,98,28.619

Changes in trade payables {45,20,093) (3,14,12,896)

Changes in other current liabilitics (23,23,205) 48,00,338

Changes in other financial liabilities 2,33,74,843 (7,73,618)

Changes in trade receivables (1,58,052) 36,47,611

Changes in other current assets 17,25,964 (11,57,051)

Net Changes in Working Capital 4,67,84,197 49,33,003

Cash Generated from Opcerations 4,13,48,525 (3,29,21,359)

Direct Taxes paid (Net of Income Tax refund} (10,90,755) {41,90,411)

Net Cash from Operating Activities 4,02,57,770 (3,71,11,770)
B Cash Flow from Investing Activitics

Change in Long Term Investments (9,76,65,181) {14,76,10,360)

Interest Income 1,10,64,499 4,19.04,111

Net cash flow from Investing Activities (8,66,00,682) (10,57,06,249)
C Cash Flow from Finaneing Activitics

Issue of Share Capital - 94,00,000

Share Application Money Received - 13,16,00,000

Changes in short term borrowings 3,45,44,482 8,74,93,702

Interest and Other Borrowing Cost Paid (2,59,72,052) {4,79.16,912)

Net Cash flow from Financing Activities 85,72,430 18,05,76,790

Net Increase/(Decrease) in cash & cash equivalents (3,77,70.482) 3,77,58,111

Cash & Cash equivalent at the beginning of the period 3,78,60,997 1,02,226

Cash & Cash equivalent at the end of the period 90,515 3,78,60,997

Cash and cash equivalents comprise of; (Note 1)
Cash on Hand
Cheques on Hand

3,78,60,997

Balances with Banks* 90,515
Cash and cash equivalents 9(,515 3,78,60,997
Cash and cash equivalents as restated 90,515 3.78,60,997

* Includes the following balange which is not available for use by the Company

Unpaid dividend account

As per our report of even date

For Jignesh V Shah & Co
Chartered Accountants

ICAI Firm's Registration No.104268W

A\
Jignesh Shah
Proprietor
Membership No.043363
Place : Ahmedabad

Date : May 15, 2019

W

Director
DIN
Place:
Date :

Kannan S

(12528982

Bengaluru
May 15, 2019

For and on behalf of the Board of Directors of
Arvind Ruf & Tuf Private Limited

Director
DIN:
Place :
Date :

s

Suresh Jayaraman
(3033110

Bengaluru
May 15, 2019



610Z ‘ST AT *aa
nne3nag SR
T868TIT0 Nd
§ vBuREy BUIRENTS
Jorenns

DAL AIBALLY M, 79 N PHIAAY
10 SI0JIDULT JO PAROY G JO FIEYI UO PUE JOF

G10T ST ARN ¢ areQ
PEQEPIULY B3R
£9EEp0°0N diysiquapy
oudosg

yeys yssudif

A" 7.j

MBITHOTON uORTISIBNY s Lt [V
m—ﬂﬁﬁ.ﬁGUU{ paiapreyny

0D W QTS A Graudir aog

P UIAD JO Hodal Ing 3d gy

‘sluswalels [RuRy ou) J0 ved (eidaiul ue are sajou Sukuedmoso: ayy

000'00°91'ET

GT0Z 15 PIVIR % 5F sauz{ugl

D31 UC PaseEq Aol / 1PR) IARACL, Do Ay
SIS PIUIEIAL Dy JASURI ]

STUNLED PSUIEISY; Y ApsuRY,

XE) QOHNGUISIP PUIPIAIC

puapLalg

Teak 2 Juunp paaoay

1e24 313 J0

pouad 3y J0f JUIOSUE AAISUDYBIIMOTY [B)O ]

0¥ 16°L0°7) - 26TSELE'S - - {TOLP9'81°LY
(90K 16407} - (90+*16'L0'T} - - {00F 16'L0°T)
(90K Y6207 - (901 16'20°D) - B {901°16°20°T}

- - POL'OT'SC'S - - - 1967°CL0R'GH

00009 1*ET

popad 341 20 WO 3aLsudgRdws S0
pouad ay) 10} oz
S10T°1 1My 212 s 33ue)ey

hibe

:.—m..

Aynba 1oy10 g

060°00'56 6107 *TE 43BN 38 5y

< TENdes a174S A1NDH J0 anssy
000°00°56 B10Z “[£ 421814 JB 5V
000006 emdes g Qb g onssg
060°00°L AT0Z ' IE Y3y e sy
000001 Twiden aseng Kby jo anss;

- OLGT *1 Uy 48 5y

[Eded aauys Al -y

6Y0T “LE YW papua Juak ay3 dof Apnby vl sautyd o Juawayug

PINUNT FIBALTJ Jn B JNY PUIALY




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR
ENDED 31 MARCH 2019

1,

Corporate Information

Arvind Ruf & Tuf Private Limited (“the Company™) is a subsidiary of Arvind Limited. The compary sells
apparels & accessories under the brand “Ruf & Tuf” through various sales channels. The registered office of the
company is Jocated at Naroda Road, Ahmedabad - 380025,

Basis of preparation

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS™) as
issued under the Companies (Indian Accounting Standards) Rules, 2015.

The Financial Statements for the year ended March 31, 2019 and corresponding comparable numbers for the
year ended March 31, 2018 have been prepared in accordance with Ind AS

The financial statements have been prepared on a historical cost basis
The financial statements are presented in INR and all values are rounded to the nearest rupee.

Summary of Significant Accounting Policies
The following are the significant accounting policies applied by the company in preparing its financial

statements:

3.1. Current versus non-current classification

The Company presents assets and Habilities in the Balance Sheet based on current/non-current classification.

An asset is current when it is:
* Expected to be realised or intended to be sold or consumed in the normal operating cycle;
¢ Held primarily for the purpose of trading;
¢ Expected to be realised within twelve months after the reporting period; or
o  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.
All other assets are classified as non-current.

A liability is current when:
e Itis expected to be settled in the normal operating cycle;
¢ It is held primarily for the purpose of trading;
¢ It is due to be settled within twelve months afier the reporting period; or
¢ There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as non-currest.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.




3.2

Operating cycle
Operating cycle of the Company is the time between the acquisition of assets for processing and their
realisation in cash or cash equivalents. As the Company’s nermal operating cycle is not clearly identifiable, it

is assumed to be twelve months.
Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:
o In the principal market for the asset or liability
Or
* Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use
of unobservable inpats.

All assets and Liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest Ievel input that is significant to the
fair value measurement as a whole:
e Level ] — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
* Level 2 — Valuation techniques for which the lowest level input that js significant to the fair value
measurement is directly or indirectly observable.
¢ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as
explained above.

This note surimarises accounting policy for fair value. Other fair value related disclo: are given in the
relevant notes.




3.3

o  Significant accounting judgements, estimates and assumptions
o Quantitative disclosures of fair value measurement hierarchy
o Property, plant and equipment & Intangible assets measured at fair value on the date of transition

Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is assessed for whether fulfilment of the
arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a right to use the
asset or assets, even if that right is not explicitly specified in an arrangement.

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. Finance leases that transfer
to the Company substantially all of the risks and benefits incidental to ownership of the leased item, are
capitalised at the commencement of the lease at the fair value of the leased property or, if lower, at the present
value of the minimum lease payments. Lease payments are apportioned between finance charges and reduction
of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance
charges are recognised in finance costs in the Statement of Profit and Loss unless they are directly attributable
te qualifying assets, in which case they are capitalized in accordance with the Company’s general policy on
the borrowing costs. Contingent rentals are recognised as expenses in the periods in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that
the Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of
the estimated useful life of the asset and the lease term.

An operating lease is a lease other than a finance lease. Operating lease payments are recognised as an
operating expense in the Statement of Profit and Loss on a straight-line basis over the lease term except the
case where incremental lease reflects inflationary effect and lease expense is accounted in such case by actual
rent for the period.

3.4 Borrowing cost

3.5

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the respective asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs
consist of interest and other costs that the Company incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing
costs.

Inventories
Inventories of Finished goods are valued at the lower of cost and net realisable value.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:

e Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition. Cost is determined on weighted average basis,




Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

3.7 Impairment of non-financial assets

3.8

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
assel’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs to sell and its value in use. It is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets of the Company. When
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and
is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs to sell, recent market transactions are taken into account, if available.
If no such fransactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded subsidiaries or other available fair
value indicators.

The Company bases its impairment calculation on detailed budgets and forecasts which are prepared separately
for each of the Company’s CGU to which the individual assets are allocated. These budgets and forecast
calculations are generally covering a period of five years. For longer periods, a long-term growth rate is
calculated and applied to project future cash flows after the fifth year.

Impairment losses, including impairment on inventories, are recognised in the Statement of Profit and Loss in
those expense categories consistent with the function of the impaired asset, except for a property previously
revalued where the revaluation was taken to other comprehensive income. In this case, the impairment is also
recognised in other comprehensive income up to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any
indication that previously recognised impairment losses may no longer exist or may have decreased. If such
indication exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s
recoverable amount since the last impairment loss was recognised. The reversal is limited so that the carrying
amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have
been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the Statement of Profit and Loss unless the asset is carried at a revalued amount, in
which case the reversal is treated as a revaluation increase.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the
CGU level, as appropriate and when circumstances indicate that the carrying value may be impaired.

Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured
at the fair value of the consideration received or receivable, taking into account contractial ed terms of




3.9

3.10

payment and excluding taxes or duties collected on behalf of the government. The Company has concluded
that it is the principal in all of its revenue arrangements since it is the primary obligor in all the revenue
arrangements as it haspricing latitude and is also exposed to inventory and credit risks.

Sale of goods
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods

have passed to the buyer, which generally coincides with dispatch. Revenue from the sale of goods is measured
at the fair value of the consideration received or receivable including excise duty, net of returns and allowances,
trade discounts and volume rebates.

Cash and cash equivalent

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with a maturity of three months or less, which are subject to an insignificant risk of changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the
Company’s cash management.

Taxes

Tax expense comprises of current income tax and deferred tax.

Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to

the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted at the reporting date.

Current income tax relating to items recognised outside Statement of profit and loss is recognised outside
Statement of profit and loss. Current income tax are recognised in correlation to the underlying transaction
2either in other comprehensive income or directly in equity. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred fax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets

and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except:

o When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss;

e In respect of taxable temporary differences associated with investments in subsidiaries and interests in
joint arrangements, when the timing of the reversal of the temporary differences can bc contlolled and it
is probable that the temporary differences will not reverse in the foreseeable future:




3.11

Deferred tax assets are recognised for all dedictible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused
tax credits and unused tax losses can be utilised, except:

e When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss;

o Inrespect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint arrangements, deferred tax assets are recognised only to the extent that it is probable that
the temporary differences will reverse in the foreseeable future and taxable profit will be available against
which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset
to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are-measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside Statement of profit and loss is recognised outside Statement
of profit and loss. Deferred tax items are recognised in correlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same

taxation authority.

The Company recognizes tax credits in the nature of MAT credit as an asset only to the extent that there is
convincing evidence that the Company will pay normal income tax during the specified period, i.e., the period
for which tax credit is allowed to be carried forward. In the year in which the Company recognizes tax credits
as an asset, the said asset is created by way of tax credit to the Statement of profit and loss. The Company
reviews such tax credit asset at each reporting date and writes down the asset to the extent the Company does
not have convincing evidence that it will pay normal tax during the specified period. Deferred tax includes
MAT tax credit.

Earnings per share

Basic EPS is calculated by dividing the profit / loss for the year attributable to ordinary equity holders of the
parent by the weighted average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by dividing the profit / loss attributable to ordinary equity holders of the parent by
the weighted average number of ordinary shares outstanding during the year plus the weighted.a




of ordinary shares that would be issued on conversion of all the dilutive potential ordinary shares into ordinary
shares.

3.12 Provisions

General

Provisions are recognised when the Company has a present obligation (legal or consfructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be-made of the amount of the obligation. When the Company expects
some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

3.13 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker.

4.

4.1

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

Significant judgements in applying the Company’s accounting policies
In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial statements:

Finance lease commifments — Company as lessee

The Company has entered into leases whereby it has taken land and building on lease. The Company has
determined, based on an evaluation of the terms and conditions of the arrangements, such as the lease term
constituting a major part of the economic life of the property and the fair value of the asset, that it retains all
the significant risks and rewards of ownership of these properties and accounts for the contracts as finance
leases.

Revenuc recognition
The Company assesses its revenue arrangement in order to determine if its business partner is acting as a
principle or as an agent by analysing whether the Company has primary obligation for pricing latitude and
exposure to credit / inventory risk associated with the sale of goods. The Company has concluded that certain
arrangements are on principal to agent basis where its business partner is acting as an agent. Hence, sale of
goods {o its business partner is recognised once they are sold to the end customer.




4.2

Estimates and assumption

The key assumptions concerning the future and other key sources -of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Company based its assumptions and
estimates on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances arising
that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use: The fair value less costs of
disposal calculation is based on available data from binding sales transactions, conducted at arm’s length, for
similar assets or observable market prices less incremental costs for disposing of the asset. The value in use
calculation is based on a DCF meodel. The cash flows are derived from the budget for the next five years and
do not include restructuring activities that the Group is not yet committed to or significant future investments
that will enhance the asset’s performance of the CGU being tested. The recoverable amount is sensitive to the
discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for
extrapolation purposes.




Arvind Ruf & Tuf Private Limited
Notes to the Financial Statements

Note 5 : Finuncial assets

5 {a) Investments

Non-current investment
Investment in equity shares of Joint Venture
Unquoted

Arvind Lifestyle Apparel Manufacturing PLC [00G ETB 24,51,79,226 1,28,11,414
(31t March. 2019-102673, 31st March, 2018 4640)
Total Equity Investment 24,51,79.226 1,28,11,414
Share Application money 96,315 ’ 13,47,98,946
Total Investments 24,52,75,541 14,76,10,360

& (b) Trade receivables
P 10

Current
QOutstanding for a period exceeding six months from
the date they are due for payment

Unsecurexd, considered good 44,66,798 31,56,44%
44,66,798 31,56,441
Other receivables
Current
Unsscured, considered good 62,958 12,£5,264
62,958 12,15,264
Total Trade and other receivables 45,129,756 43,71,704
Non-current
Totu! Current 45,290,756 43,71,704

5 (c) Cash and cash equivalent

Balance with Bank

Tn Current Account £0,515 3,78,60,997
"Total cash and cash equivalents 90,515 3,78,60.997
Tatal cash and cash equivalents 90,515 3,78,60,997

5 (d) Other financia) assets

Unscecured considered Good
Nor-cnrrent

Secutity deposits 28,525 28,525
Total financial lizbilitics 28,525 28,525




Note 6 : Other current / non-curvent assets

Unsecured considered Good

Non-current
Capitaf advances 448,180 448,180
Less : Provision for deubtfal advances (4.48,180) -
- 448,180
Current
Advance to suppliers - 5,635,384
Sales tax / VAT / GST / Service tax receivable (net) 16,06,407 27,181,372
Prepaid expenses =1 55,614
16,06,406 3332370
Total 16,06,406 37,80,550

Note 7: Inventories (At fower of cost and net realisable value)

Stack-in-trade 25,762 2,87 14,501

Total 25,762 2,87,10,501

Stock-in-trade

Garments T 25.762 2.87.10,561
Total 35,762 3,87,10,500

Note 12 : Current Tax Assets (Net)

Tax Paid in Advance (Net of Provision) 52,81,166 4190411

Total 52,81,166 41,90,411




Arvind Ruf & Tuf Private Limited
Notes to the Financial Statemients

Note 8 : Equity share capital

Autherised share capital

Equity shares of° Rs.10 each 10,00,000 1,00,00,600 10,060,000 1,00,00,000
Issued and subscribed share capital

Equity shares of Rs.10 each 9,50,000 95,00,000 9,50,000 95,00,000

Paid up Share Capital .

Equity shares of Rs.10 each 9.50,000 95,00,000 9.50,000 95,00,000

Total 9,50,000 95,00,000 9,50,000 93,00,000 !

8.1. Reconciliation of shares outstanding at the beginning and at the end of the Reporting period

No: of sh: In :
At the beginning of the year 9,50,000 95,00,000 10,000 1,00,000
Add:
Shared issucd during the year 9.40,000 94.00.000
Outstanding at thic end of the year 9,50,000 95,00,000 9,50,000 95,00,000

8.2, Terms/Rights attached to the equity shares

The Company has one class of shares referred to as equity shares having a par value of Rs.10 each. Each shareholder is entitled to one vote
per share held. The dividend proposed by the Board of Direclors is subject to the approval of the sharcholders in the ensuing Annual
General Meeting. In the event of liquidation, the equity sharehelders are eligible to receive the remaining assets of the Company after
distribution of all preferential amounts, in proportion to their shareholding.

8.3. Shares held by holding Company

Arvind Limited & its nominees 9,50,000 100 9,50,000 100

8.4, Number of Shares held by each shareholder holding more than 5% Shares in the company

‘Arvind Limited & its nominees 9,50,000 i 9,50.000 130




Arvind Ruf & Tuf Private Limited
Notes o the Financial Statements

Note ¢ ¢ Other Equity

Note 9.3 Reserves & Surplus

Securities premium account
Balance as per last financial statements
Add: Received during the year
Add: unlized during the year
Balance at the end of the year

Surplus in statement of profit and loss

13,16,00,000

13,16,00,000

13,16,00,600

13,16,00,000

Balaace as per last financial statements (5,10,73,296) (72,06,133)

Add: Profit/(Lass) for the year (2,07,91,406) {4,38,67,163)

Balance at the end of the year {7,18,64,701) {5,10,73,295)
Total reserves & surplus 5,97,35,299 8,05,26,704
Total Other equity 5,97,35,299 8,05,26,704




Arvind Ruf & Tuf Private Limited
Notes to the Financial Statements
Note 10 : Financial liabilities

1 {a) Long-term Borrowings

Short-ferm Borrowings

Unsecured
intercorporate Lreposiis
From Related Parties 16,14,49,433 12,65.04,951
Total shert-term borrowings 16,14,49,433 12,69,04,951
"atal borrowings 16,14,49,433 12,69,04,951

Inter Corporate Deposit carries interest rate of 8.75% per annum

19 {) Trade payable

Current
Other trade payable (Refer note below} 1,70,106 46,90,198
) 1,70,106 46,90,198
Total 1,70,506 46,90,198

Acceptance and Other trade payables are not-interest bearing and are normally settled on 30-90 days tenms

The Company has fiot received any intimation from suppliers regarding their status under the Micro, Smalf and Medium Enterprise
Development {MSMED) Act, 2006 and hence disclosures as required under Section 22 of The Micro, Small and Medium Enterprise
Development (MSMED) Act, 2006 regarding:

{a) Principal amount and the intefest due thereon remaining wipaid to any suppliers as at the end of accounting year;

{b) Interest paid during the year;

(<) Amount of payment made to the supplier bevond the appointed day during accounting year

(d) Interest due and payable for the period of delay in making payment;

{¢) Interest accrued and ungaid at the end of the acconnting year; and

() Further interest temaining duc and payable even in the succeeding years, until such date when the interest dues above are actually paid
to-the small enterprise. have not been given,

The Company is making efforts to get the confirmations from thie supplicrs as regard io their status under the said Act.

10 (¢) Other financial liabilities

Current
Interest accrued and due 2,33,74,843 -
Total 2,33,74,843 -

Note 11 ; Other current / Non-current liabitities

Current
Statugory dues iiteluding VAT and tax deducted af 26,07,990 49.31,195
source

26,07,990 49,531,195

Total 26,07,990 49,31,195




Arvind Ruf & Tuf Private Limited
Notes to the Financial Statements

Note 13 : Revenue from operations

Sale of produets 15,41,46,559 (19,37,972}

Totzl 15.41,46.559 (19.37,972)

Details of sale of goods and services
Sales of products (gross)

Gatments 15,41,46,559 (19,37,972)

Total 15,41,46,559 (19,37,972)

Reconciliation of revenue from operation with contract price

; R In Rs:
Revenue from contract with customers as per the contract price 29,69,09,716 20,68,413
Adjustment made to contract price on account of:

a) Discounts and Rebates 14,21,02,438

b) Sales Return 6,60,719 40,06,385
Revenue from Operations 15,41,46.559 (19,37,972)

Note 14 : Other Income

Other Income -

Interest Income 1,10,64,499 4,19,04,111
Tatal 1,10.64,499 4,19,04,111




Arvind Ruf & Tuf Private Limited
Notes to the Financtal Statements
Note 15 : Purchases of stock-in-tvade

13.,03,78.713 22,26,757

Gamments
22,26,757

13,03,78,713

Total

Note 16 : Changes in inveniories of finished goods, work-in-progress and stock-in-trade

Stuckat the end of the year
Stock-in-trade 25,762 2,87,10,501
25,762 2,87,10,501
Stock at the beginning of the year
Stock-in-trade 2,87,10,501 5,8539,120
2,87,10,501 5,85,39,120
2,35,84,73% 2,98,28,620

(Increase) / Decrease in stocks

2.86,84,739 2,98.28.620

Total




Arvind Ruf & Tuf Private Limited
Notes to the Financial Statements

Note 17 : Finance costs

Enterest expense - others

2,59.72,052 4,79,16912

Total

2,54,72,052 4,79,16,912

Note 15 : Other expenses

Insurance 55616 94,766
Printing, staticnery & communication 400 1,893
Rent 8.76,79% 17,971,061
Cemmission, Brokerage & discount - 348,780
Rates and taxes 59476 548
Repairs :
To others 7,430

Freight, nsurance & ciearing charpge. 7.080 467,715
Legal & Professional charges 2,54 600 4,65.075
Conveyance & Travelling expense 2410 82.016
Advertisement and publicity - 56,826
Misceltaneous Labour charpes - 197410
Auditor’s remuneration £5.,000 68400
Bank charges 21,640 25,926
Exchange difference (net) +10,15,254 -
‘Share Issue Expenses - 1,41,000
Bad debts and irrecoverable balances written ofT 11,88 378 -
Miscellaneous expenses 23,382 1,13,597
Total 966,960 38,61,013

Payment to Auditors *

Payment to Auditors as
Auditors

$5,000 68,400

Total

85,000 63,400

* dbuve is part of Other expenses disclused under Note 18
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Arvind Ruf & Tuf Private Limited
Notes to the Financial Statements

Note 20 : Related Party Disclosure

As per the Indian Accounting Standard on "Related Party Disclosures” (IND AS 24), the related parties of the Company are as foliows :

a  Namc of Related Parties and Nature of Relationship :

I |Arvind Limited Holding Company
2 jArvind Lifestyle Brands Limited Company under the control of KMP of Holding Company
3 {Arvind Lifestyle Apparel Manufacturing Fellow Subsidiary
4 1Syntel Telecom Limited Fellow Subsidiary
5 {Arvind Enterprise FZC Fellow Subsidiary
6 {Arvind Fashions Limited Company under the controf of KMP of Holding Company

Note: Related party relationship is as identified by the Company and relied upon by the Auditors.

Arvind Limited

b Disclosure in respect of Related Party Transactions :

Nature of Transa¢tions

Period ended Period ended

March 31, 2019 March 31, 2013

Purchase of Goods and Materials
Arvind Limited

Sale of Goods and Materials
Arvind Fashions Linsifed

Share Capital
Arvind Lisuited
Expenses -
Shared Serviee
Arvind Lifestyle Brands Limited
Commission
Arvind Lifestyle Brands Limited

Interest
Arvird Limited

Income
Syntel Telecom Limited
Arvind Enterprise FZC
Investment -
in Equity Share ( Allotted )
Arvind Lifestyle Appare! Manufacture, Ethiopia*
in Equity Share { Allottment Pending )
Arvind Lifestyle Apparei Manufacturs, Ethiopia*
Arvind Enterprise FZC
Loan Taken /{Repaid) (Net)
Arvind Limited

13,02,37,025 -

13,02,37,025 -

- 94,00,000

28,300 -
- 3,94,121
2,58,84 120 4,79,16,912

1,09.47,535 4,16.04 111

1.56,964

9,75,68,860 12810414

F34 13,4798 946
96,181 -

3,4544,482 8,67.20,079

*The share Application Money peading for allonment as o 3103 2018 (te Rs.
share capital

13,47,98,946) has been aflotted daringthe year and during the year Rs. 9,75.68,866 had been invested in
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Arvind Rof & Tuf Private Limited
Notes to the Finangial Statements
Nete 21(a) @ Fair value disclosares for financial assets and financial liabilittes

Set out below is-a comparison, by class, of the carrying ammounts and fair valuc of the Company's tinancial instnunents, other than those with canying ameunts that are
reasonable approximatiotis of fair valu

Financial asscts

Investnents measured at ¢ost - - - - - -
Investments measured at fair value through OCI - - - - - -
Investments measared at amortised cost - - - - - -
Trade receivables 45,29,756 43,71,704 80,19,315 45,26.756 43,771,704 840,19.315
Cash and cash equivalents 50,515 3,78,60,997 1,62,226 90,515 3,78,60,997 1,02,226
Other bank balaee. - - - - “ -
Loans - - - - - -
Other financial assets 28,523 28,525 28 525 28,525 28,525 28,525
Total 46,48,796 4,22,61,226 81,50,066 46,48,796 4,22,61,226 81,50,068
Financial labilities

Borrowings 16,i14.49,433 12,69,04,951 3.94,11,249 16,14,49,433 12,69,04,951 3,941,749
Trade payables 1,70,106 46,90,198 3,61,03,005 1,70,106 46,90,198 3,61,03,095
Other financial ligbilities 2,33,74,843 - 1.73,618 2.33,74.843 - 7,73,618
Taotal 18,49.94,382 13,15,95,149 7,62,87.962 18,49,94,382 13,15,95,149 7,62,87,962

The management assessed that the fair values of cash and cash equivalents, other bank balances, trade receivables, other current financial assets, trade payables and other
current financial liabilities approximate their carrying amounts largely due to the short-term maturitics of these instruments

The fair value of the financial assets and liabilifies is incuded at flie amount at which 1he instrument could be exchanped in & curvent transaction between willing parties, other
than in a forced or bquidation sale. The following metheds and assumptions were used te estimate the fair values

The fair vakae of borrowings and ofher financial liabilities is cateulated by discountizg future cash flows nsing rates currently available for debts on similar terms, credit risk
and remairing matusities,




Arvind Ruf & Tuf Private Limited
Notes to the Financial Statements

Nate 21¢b) : Fair value hierarchy
The following table provides the fair value mezsurement hiesarchy of thé Company's assets and habilities

easurement hierarchy for

uantitative disclosures

As at March 31, 2019

Assets for which fair values are disclosed

Invesiment property Marcl: 31, 2019 - - - -
Loans Marcl 31,2019 - - - -
Trade receivables Marck 31,2019 45,29,756 - 45,29.756 -
Cash & cash equivalents March 31, 2009 90,515 - 90,515 -
Other bank balance March 31, 2019 - - - -
Other financia$ asseis March 3¢, 2019 28,525 - 28,525 -

As at March 31,2018
Asseis measured at fair value

Assets for which fair values are disclosed

Investiment property March 31, 2018 - - - -
f.oans March 31, 2018 - - - -
Trade receivables’ March 3], 2018 43,971,704 - 43,71,704 -
Cash & cash equivalents March 31, 2018 3,78.60,897 - 3,78,60,597 -
Other bank bafance March 31, 2018 - - - -
Oiher finzncial assets March 31, 2018 28,525 - 28,525 -

t hierarchy for financial Habilities as at March 31, 2019 i
LFRiE yalue meati reneniaising:

As at March 31, 2015

Liabilities measured at fair value
Derivative financial liabilities March 31,2019 - - - .
Financial guarantee contract March 31, 2019 “ - .

Liabitities disclosed at fair value

Bomowings March 31, 2019 16.14,49 433 - £6,14,49,433 -
Trade payables Masch 31,2019 1,70,106 - 1,70,106 -
Other financial liabilities¥ Masch 31, 2019 2,33,74,842 - 2,33,74,843 -

# Otber financiat Tiabilities mciodes interest acerued and due of Rs. 2,33,74,843 (March 31, 2018: NIL, March 31, 2057 : Rs 7,73,618 and March 31, 2016 : Rs.Nil)

Quantitative disclosures fair value measurement hierarchy for financist Ii hilities a5 at M

As at‘March 31,2018
Lizhilities measured at fair value
Derivalive financial liabilities March 31, 2018 - - -
Financial guarantee contract March 31, 2018 - - -

Liabilitics disctosed at fair value

Borrowings March 31, 2018 12,69,04,951 - 12,69.04,951
Trade payables March 3£, 2018 40,90,198 - 46,90,198
OHher financial Habilitiest March 31, 2018 - - -

# Ottirer finaucial liabilities includes interest nccrued but not due of Re.NIL (March 31, 2017 : R$.7,73,618 and March 31, 2016 : Rs.Nil).
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Arvind Ruf & Tuf Private Limited
Notes to the Financial Statements

Note 22 : Financial instruments risk managément objectives and policies

The Company’s principal financial Liabilities, other thon derivatives, comprise borrowings and trade & other payables. The main purpose of these financial liabilities is
to finance the Cempany’s operations and to support its operations. The Company’s principal financial asscts include Investments, loans given trade and other
receivables and cash & shoristerm deposits that derive directly from its operations.

Credit risk

Credit risk is the risk that 2 connterpaity will not meet its ebligations under a financial instritinent or customer coniract, leading to a financial loss. The Company is
exposed to credit visk from its operating activities (primarily trade receivablesy and from its firancing activities, including deposits with banks, foreign exchange
transactions and oflier financial instraments.

Trade receivables

Customer credit risk 15 manzged by each business unit subject to the Company’s established policy, procedures and control relating to customer credit nsk
management. Trade receivables are mon-interest bearing and are pencrally on 30 days to 43 days credit terro. Credit limits are established for all customers based on
internal rating criteria. Outstanding customer receivables are regularly monitored and any shipments to major customers are generally covered by letters of credit The
Company has ao concentration of credit risk as the customer base is widely distributed both economically and geographically.

date is as follow:

The ageing analysis of trade receivables as of the reporting

s

March 31, 2019 - - - 45,20,756 45,29.756
March 31, 2018 10,356,168 1,50,095 31,356,441 43,71,704
March 31,2017 6,91,984 15,96,120 35,57.907 21,73,304 80.19,315
March 31,2616 -
Apnil 1, 2015 -

The requirement of impainnent is analysed as each reposting date: Refer Note 8 for details on the impairment of trade receivables.

Financial fnstruments and cash deposits

Credit risk ffom balantes with banks and financial institutions is managed by the Company’s treasury depamument in accordance with the Company’s policy.

Investments of surplus funds are made only with approved counterparties who meets the minimum threshold requirements under the counterparty risk assessment

process. The Company monitors the ratings, credit spieads and financial strength of its counterparties. Based on its on-going assessment of counterparty risk, the group

adjusts its exposure to various counterparties. The Compauy's maxinum exposure to credit risk for the components of the Balance sheet as of March 31, 2019, March
31, 2018, March 31, 2017, March 31, 2016 & April 1, 2015 is the carrying amount as disclosed in Note 21,

Liquidity risk

Liguidity risk #s the visk that the Company may not be able 1o meet its present and future cash and collateral obligations witll:out ircuering unacceplable losses. The
Company's objective is 1o, at af] times maintain optinmns levels of lquidity fo meet its cash and collateral requizenients. The Company closely monitors its liguidity
position and deploys a robust cash management systemn. i maintains adequate sources of financing inciuding bilateral loans, debt and overdraft from both domestic and
intermational banks at an optimised cost. It also enjoys strong access to domestic capital markets across equity.

The table below siwmmarises the maturity profile of the Company s financia? fiabilitics based on contractual undiscounted payments

Yeur ended March 31, 2019

1nterest bearing borrowings* 16,14,49,433 - - - 16,14,49,433
Trade payables 1,70,105 - - - 1,70,106
Other financial liabilifies# 2.33,74,843 - - - 2,33,74,843
Dernvatives -
18.4%,94,382 - - - 18,49,94 382

# Other financial fiabifities includes interest accrued and due of Rs. 2,33,74,843 (March 31, 2018: NIL, March 31, 2017 - Rs.7,73,618 and March 31, 2016 . Rs.Nil}

i

R Iy




