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Arvind Premium Retail Limited

Balance Sheet as at March 31, 2022

Particulars Notes  As at  As at 

 March 31, 2022  March 31, 2021 

  Rupees  Rupees 

ASSETS

I.Current assets 

(a) Inventories 9                                      -                                        -   

(b) Financial assets

(i) Trade receivables 7                                      -                                        -   

(ii) Cash and cash equivalents 7                         17,13,398                              42,329 

(c) Other current assets 8                         45,98,849                         45,81,209 

Total current assets                         63,12,247                         46,23,538 

Total Assets                         63,12,247                         46,23,538 

EQUITY AND LIABILITIES

Equity 

Equity share capital 10                           2,04,090                           2,04,090 

Other equity 11                   (11,20,75,233)                   (15,87,44,177)

Total equity                   (11,18,71,143)                   (15,85,40,087)

LIABILITIES 

I. Non-current liabilities

(a) Financial liabilities

(i) Borrowings 12                                      -                        5,44,37,056 

Total non-current liabilities                                      -                        5,44,37,056 

II.Current liabilities

(a) Financial liabilities

(i) Borrowings 12                    10,87,38,675                      9,94,32,527 

(ii) Trade payables 12                           7,69,358                           8,00,534 

(iii) Other financial liabilities 12                         78,07,101                         78,56,148 

(b) Other current liabilities 13                           8,68,256                           6,37,360 

Total current liabilities                    11,81,83,390                    10,87,26,569 

Total equity and liabilities                         63,12,247                         46,23,538 

Summary of significant accounting policies 3                                        -                                        - 

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For  Jignesh V Shah & Co For and on behalf of the Board of Directors of

Chartered Accountants Arvind Premium Retail Limited

ICAI Firm's Registration No.104268W

Jignesh Shah Director Vinit M. Shah Director Akshay Dodiya

Proprietor DIN: '08719037 DIN: 09027845

Membership No.043363 Place : Ahmedabad Place : Ahmedabad

Place : Ahmedabad Date  : April 29 2022 Date  : April 29 2022

Date  :  April 29 2022

UDIN : 22043363AIAZDB2191
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Arvind Premium Retail Limited

Statement of Profit and Loss for the Year ended 31st March, 2022

 Quarter ended  Year ended 

 March 31, 2022  March 31, 2021 

 Rupees  Rupees 

Income

Revenue from operations

Sale of Products 14 -                                 -                                    

Revenue from operations -                                 -                                    

Other income 15 6,10,37,295                   10,37,261                         

Total income (I) 6,10,37,295                   10,37,261                         

Expenses

Changes in inventories of stock-in-trade 16 -                                 30,76,082                         

Finance costs 17 1,42,37,501                   1,35,67,480                      

Other expenses 18 1,30,850                        68,50,475                         

Total expenses (II) 1,43,68,351                   2,34,94,037                      

Profit/(Loss) before exceptional items and tax (III)=(I-II) 4,66,68,944                   (2,24,56,776)                     

Exceptional items (IV) -                                 -                                    

Profit/(Loss) before tax (V) = (III-IV) 4,66,68,944                   (2,24,56,776)                     

Total tax expense (VI) -                                 -                                    

Profit for the period (VII) = (V-VI) 4,66,68,944                   (2,24,56,776)                     

Other comprehensive income for the period, net of tax (VIII) -                                 -                                    

Total comprehensive income for the period, net of tax (VII+VIII) 4,66,68,944                   (2,24,56,776)                     

Earning per equity share [nominal value per share Rs.10/- (March 31, 

2021: Rs.10/- )]

Basic 20                               2,287 (1,100)                               

Diluted 20                               2,287 (1,100)                               

Summary of significant accounting policies

3

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For  Jignesh V Shah & Co For and on behalf of the Board of Directors of

Chartered Accountants Arvind Premium Retail Limited

ICAI Firm's Registration No.104268W

Jignesh Shah Director Vinit M. Shah Director Akshay Dodiya

Proprietor DIN: '08719037 DIN: 09027845

Membership No.043363 Place : Ahmedabad Place : Ahmedabad
Place : Ahmedabad Date  : April 29 2022 Date  : April 29 2022

Date  :  April 29 2022

UDIN : 22043363AIAZDB2191

Particulars Notes
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Arvind Premium Retail Limited

Statement of Cash Flows for the year ended March 31, 2022

A Operating activities

Profit Before taxation 4,66,68,944                                (2,24,56,776)                               

Adjustments to reconcile profit before tax to net cash flows:

Interest and Other Borrowing Cost 1,42,37,501                1,35,67,480                

Provision for Doubtful Debts -                              31,90,283      

1,42,37,501                                1,67,57,763                                

Operating Profit before Working Capital Changes 6,09,06,445                                (56,99,013)                                  

Working Capital Changes:

Changes in Inventories -                              30,76,082                   

Changes in trade payables (31,176)                       (10,60,162)                  

Changes in other current liabilities 2,30,896                     (1,43,039)                    

Changes in other financial liabilities (49,047)                       8,36,170                     

Changes in other current assets (17,640)                       11,95,299                   

Net Changes in Working Capital 1,33,033                                     39,04,350                                   

Cash Generated from Operations 6,10,39,478                                (17,94,663)                                  

Direct Taxes paid (Net of Income Tax refund)

Net Cash from Operating Activities 6,10,39,478                                (17,94,663)                                  

B Cash Flow from Investing Activities

Purchase of tangible/intangible assets -                              -                              

Net cash flow from Investing Activities -                                              -                                              

C Cash Flow from Financing Activities

Changes in long term Borrowings (5,44,37,056)               50,61,040                   

Changes in short term borrowings 93,06,148                   1,03,29,169                

Interest and Other Borrowing Cost Paid (1,42,37,501)               (1,35,67,480)               

Net Cash flow from Financing Activities (8,25,33,614)                               18,22,729                                   

Net Increase/(Decrease) in cash & cash equivalents (2,14,94,136)                               28,066                                        

Cash & Cash equivalent at the beginning of the period 42,329                                        14,263                                        

Cash & Cash equivalent at the end of the period 17,13,398                                   42,329                                        

(2,31,65,205)                               -                                              

Particulars Year ended Year ended

March 31, 2022 March 31, 2021

 Rupees  Rupees 

Cash and cash equivalents comprise of: (Note 7)

Cash on Hand -                              -                                              

Cheques on Hand

Balances with Banks 17,13,398                   42,329                                        

Cash and cash equivalents 17,13,398                   42,329                                        

Cash and cash equivalents as restated 17,13,398                   42,329                                        

For  Jignesh V Shah & Co For and on behalf of the Board of Directors of

Chartered Accountants Arvind Premium Retail Limited

ICAI Firm's Registration No.104268W

Jignesh Shah Director  Vinit M. Shah Director Akshay Dodiya

Proprietor DIN:  '08719037 DIN: 09027845

Membership No.043363  Place :   Ahmedabad Place : Ahmedabad

Place : Ahmedabad  Date  :   April 29 2022 Date  : April 29 2022

Date  :  April 29 2022

UDIN : 22043363AIAZDB2191

Particulars

Year ended Year ended

March 31, 2022 March 31, 2021

Rupees Rupees
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Arvind Premium Retail Limited

Statement of changes in Equity for the Year ended March 31, 2022

A. Equity share capital

Amount

Note 10 

As at April 1, 2020 2,04,090                   

Issue of Equity Share capital -                           

As at March 31, 2021 2,04,090                   

Issue of Equity Share capital -                           

As at March 31, 2022 2,04,090                   

B. Other equity

 Equity Componant 

of Preference Share 

 Retained Earnings 

Note 11 Note 11 

Balance as at April 1, 2020 2,31,65,205             (15,94,52,606)              (13,62,87,401)               

Profit for the period -                           (2,24,56,776)                (2,24,56,776)                 

other comprehensive income for the period -                           -                               -                                

Total Comprehensive income for the period -                           (2,24,56,776)                (2,24,56,776)                 

the year

-                           -                               

Balance as at March 31, 2021 2,31,65,205             (18,19,09,382)              (15,87,44,177)               

Balance as at April 1, 2021 2,31,65,205             (18,19,09,382)              (15,87,44,177)               
Profit for the period -                           4,66,68,944                 4,66,68,944                  
other comprehensive income for the period -                           -                               -                                
Total Comprehensive income for the period -                           4,66,68,944                 4,66,68,944                  
the year

Transfer to retained earnings (2,31,65,205)            2,31,65,205                 -                                

Balance as at March 31, 2022 -                           (11,20,75,233)              (11,20,75,233)               

Jignesh Shah Director Vinit M. Shah

Proprietor DIN: '08719037

Membership No.043363 Place : Ahmedabad

Place : Ahmedabad Date  : April 29 2022

Date  :  April 29 2022

UDIN : 22043363AIAZDB2191

Director Akshay Dodiya

DIN: 09027845

Place : Ahmedabad

Date  : April 29 2022
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE 

YEAR ENDED 31 MARCH 2022 

 

1. CORPORATE INFORMATION 

Arvind Premium Retail Limited (“the Company”) is a Joint venture between Arvind Limited 

and Premium Retail Pvt Ltd. The Company is engaged in distribution and marketing of 

Footwear through brand Johnson & Murphy 

The registered office of the company is located at Main Building Arvind Limited Premises,Naroda 

Road, Ahmedabad – 380025 Gujarat. 

 

2. BASIS OF PREPARATION 

The financial statements have been prepared in accordance with Indian Accounting Standards 

(“Ind AS”) as issued under the Companies (Indian Accounting Standards) Rules, 2015. 

The Financial Statements for the year ended March 31, 2022 and corresponding comparable 

numbers for the year ended March 31, 2021 have been prepared in accordance with Ind AS 

The financial statements have been prepared on a historical cost basis on the accrual basis of 

accounting. 

The financial statements are presented in INR and all values are rounded to the nearest rupee. 

 

3. Summary of Significant Accounting Policies 

The following are the significant accounting policies applied by the company in preparing itsfinancial 

statements 

 

3.1 Current versus non-current classification 

 

The Company presents assets and liabilities in the Balance Sheet based on current/non-current 

classification. 

 

An asset is current when it is: 

 Expected to be realised or intended to be sold or consumed in the normal operating cycle; 

 Held primarily for the purpose of trading; 

 Expected to be realised within twelve months after the reporting period; or 

 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at 

least twelve months after the reporting period. 

 

All other assets are classified as non-current. 

 

A liability is current when: 

 It is expected to be settled in the normal operating cycle; 

 It is held primarily for the purpose of trading; 

 It is due to be settled within twelve months after the reporting period; or 



 

  

 There is no unconditional right to defer the settlement of the liability for at least twelve months 

after the reporting period. 

 

The Company classifies all other liabilities as non-current. 

 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

 

Operating cycle 

Operating cycle of the Company is the time between the acquisition of assets for processing and 

their realisation in cash or cash equivalents. As the Company’s normal operating cycle is not 

clearly identifiable, it is assumed to be twelve months. 

3.2     Foreign exchange translation 

The functional currency of the Company is Indian Rupees which represents the currency of the 

primary economic environment in which it operates. 

Foreign currency transactions are translated into the functional currency using the exchange 

rates at the dates of the transactions. Foreign exchange gains and losses resulting from the 

settlement of such transactions are generally recognised in profit or loss. Monetary balances 

arising from the transactions denominated in foreign currency are translated to functional 

currency using the exchange rate as on the reporting date. Any gains or loss on such translation 

are generally recognised in profit or loss. Foreign exchange differences are deferred in equity if 

they relate to qualifying cash flow hedges and qualifying net investment hedges or are 

attributable to part of the net investment in a foreign operation. A monetary item for which 

settlement is neither planned nor likely to occur in the foreseeable future is considered as a part 

of the entity’s net investment in that foreign operation. 

Exchange differences on monetary items are recognised in Statement of Profit and Loss in the 

year in which they arise except for : 

a) Exchange differences on foreign currency borrowings relating to assets under construction for future 

productive use, which are included in the cost of those assets when they are regarded as an adjustment 

to interest costs on those foreign currency borrowings. 

b) Exchange differences on transactions entered into in order to hedge certain foreign currency risks. 

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the 

Statement of Profit and Loss, with finance costs. All other foreign exchange gains and losses are 

presented in the Statement of Profit and Loss on a net basis within other gains(losses). 

Non monetary items that are measured at fair value in a foreign currency are translated using the 

exchange rates at the date when the fair value are determined. 

 

 

3.3 Fair value measurement 

 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date. The fair value measurement is based 

on the presumption that the transaction to sell the asset or transfer the liability takes place either: 

 In the principal market for the asset or liability 

Or 



 

  

 In the absence of a principal market, in the most advantageous market for the asset or liability. 

 

The principal or the most advantageous market must be accessible by the Company. 

 

The fair value of an asset or a liability is measured using the assumptions that market participants would 

use when pricing the asset or liability, assuming that market participants act in their economic best 

interest. 

 

A fair value measurement of a non-financial asset takes into account a market participant's ability to 

generate economic benefits by using the asset in its highest and best use or by selling it to another market 

participant that would use the asset in its highest and best use. 

 

The company uses valuation techniques that are appropriate in the circumstances and for which sufficient 

data are available to measure fair value, maximising the use of relevant observable inputs and minimising 

the use of unobservable inputs. 

 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are 

categorised within the fair value hierarchy, described as follows, based on the lowest level input that is 

significant to the fair value measurement as a whole: 

 Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities. 

 Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is directly or indirectly observable. 

 Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is unobservable. 

 

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company 

determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation 

(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of 

each reporting period. 

 

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on 

the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value 

hierarchy, as explained above. 

 

This note summarises accounting policy for fair value. Other fair value related disclosures are given in 

the relevant notes. 

 Significant accounting judgements, estimates and assumptions 

 Quantitative disclosures of fair value measurement hierarchy 

 Property, plant and equipment & Intangible assets measured at fair value on the date of 

transition 

3.4  Leases 

 

The determination of whether an arrangement is, or contains, a lease is based on the substance of the 

arrangement at the inception of the lease. The arrangement is assessed for whether fulfilment of the 

arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a right to 

use the asset or assets, even if that right is not explicitly specified in an arrangement. 

 

Company as a lessee 



 

  

A lease is classified at the inception date as a finance lease or an operating lease. Finance leases that 

transfer to the Company substantially all of the risks and benefits incidental to ownership of the leased 

item, are capitalised at the commencement of the lease at the fair value of the leased property or, if lower, 

at the present value of the minimum lease payments. Lease payments are apportioned between finance 

charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining 

balance of the liability. Finance charges are recognised in finance costs in the Statement of Profit and 

Loss unless they are directly attributable to qualifying assets, in which case they are capitalized in 

accordance with the Company’s general policy on the borrowing costs. Contingent rentals are recognised 

as expenses in the periods in which they are incurred. 

 

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty 

that the Company will obtain ownership by the end of the lease term, the asset is depreciated over the 

shorter of the estimated useful life of the asset and the lease term. 

 

An operating lease is a lease other than a finance lease. Operating lease payments are recognised as an 

operating expense in the Statement of Profit and Loss on a straight-line basis over the lease term except 

the case where incremental lease reflects inflationary effect and lease expense is accounted in such case 

by actual rent for the period. 

 

3.5   Borrowing cost 

 

Borrowing costs directly attributable to the acquisition, construction or production of an asset that 

necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as 

part of the cost of the respective asset. All other borrowing costs are expensed in the period in which they 

occur. Borrowing costs consist of interest and other costs that the Company incurs in connection with the 

borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an 

adjustment to the borrowing costs. 

 

 

3.6    Impairment of non-financial assets 

 

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. 

If any indication exists, or when annual impairment testing for an asset is required, the Company estimates 

the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-

generating unit’s (CGU) fair value less costs to sell and its value in use. It is determined for an individual 

asset, unless the asset does not generate cash inflows that are largely independent of those from other 

assets of the Company. When the carrying amount of an asset or CGU exceeds its recoverable amount, 

the asset is considered impaired and is written down to its recoverable amount. 

 

In assessing value in use, the estimated future cash flows are discounted to their present value using a 

pre-tax discount rate that reflects current market assessments of the time value of money and the risks 

specific to the asset. In determining fair value less costs to sell, recent market transactions are taken into 

account, if available. If no such transactions can be identified, an appropriate valuation model is used. 

These calculations are corroborated by valuation multiples, quoted share prices for publicly traded 

subsidiaries or other available fair value indicators. 

 

The Company bases its impairment calculation on detailed budgets and forecasts which are prepared 

separately for each of the Company’s CGU to which the individual assets are allocated. These budgets 



 

  

and forecast calculations are generally covering a period of five years. For longer periods, a long-term 

growth rate is calculated and applied to project future cash flows after the fifth year. 

 

Impairment losses, including impairment on inventories, are recognised in the Statement of Profit and 

Loss in those expense categories consistent with the function of the impaired asset, except for a property 

previously revalued where the revaluation was taken to other comprehensive income. In this case, the 

impairment is also recognised in other comprehensive income up to the amount of any previous 

revaluation. 

 

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any 

indication that previously recognised impairment losses may no longer exist or may have decreased. If 

such indication exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously 

recognised impairment loss is reversed only if there has been a change in the assumptions used to 

determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is 

limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the 

carrying amount that would have been determined, net of depreciation, had no impairment loss been 

recognised for the asset in prior years. Such reversal is recognised in the Statement of Profit and Loss 

unless the asset is carried at a revalued amount, in which case the reversal is treated as a revaluation 

increase. 

 

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at 

the CGU level, as appropriate and when circumstances indicate that the carrying value may be impaired. 

 

3.7   Revenue Recognition 

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company 

and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is 

measured at the fair value of the consideration received or receivable, taking into account contractually 

defined terms of payment and excluding taxes or duties collected on behalf of the government. The 

Company has concluded that it is the principal in all of its revenue arrangements since it is the primary 

obligor in all the revenue arrangements as it has pricing latitude and is also exposed to inventory and 

credit risks. 

 

Sale of goods 

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the 

goods have passed to the buyer, which generally coincides with dispatch. Revenue from the sale of goods 

is measured at the fair value of the consideration received or receivable including excise duty, net of 

returns and allowances, trade discounts and volume rebates. 

3.8     Cash and cash equivalent 

Cash and cash equivalent in the balance sheet includes comprise cash on hand,  at banks and short-term 

deposits with a maturity of three months or less, which are subject to an insignificant risk of changes in 

value. 

 

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term 

deposit  as defined above other short term and highly liquid investments with original maturities of three 

months or less that are readily convertible to known amounts of cash and which are subject to an 

insignificant risk of changes in value adjusted for bank overdrafts as they are considered as integral part 

of the Company’s cash management. 



 

  

 

 

3.9    Taxes 

Tax expense comprises of current income tax and deferred tax. 

 

Current income tax 

 

The Tax currently payable is based on the taxable profit for the year. Taxable profit differs from “profit 

before tax” as reported in the Statement of Profit and Loss because of items of income or expense that 

are taxable or deductible in other years and items that are never taxable or deductible. The tax rates and 

tax laws used to compute the amount are those that are enacted or substantively enacted at the reporting 

date. Management periodically evaluates positions taken in the tax returns with respect to situations in 

which applicable tax  regulations are subject to interpretation and establishes provisions where 

appropriate. 

 

Current income tax assets and liabilities are measured at the amount expected to be recovered from or 

paid to the taxation authorities. Management periodically evaluates positions taken in the tax returns with 

respect to situations in which applicable tax  regulations are subject to interpretation and establishes 

provisions where appropriate. 

Current tax is recognised in the Statement of Profit and Loss, except to the extent that it relates 

to items recognised in other comprehensive income or directly in equity. In this case, the tax is 

also recognised in other comprehensive income or directly in equity, respectively. 
 

 

Deferred tax 

Deferred tax is provided using the liability method on temporary differences between the tax bases of 

assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date. 

 

Deferred tax liabilities are recognised for all taxable temporary differences, except: 

 

 When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability 

in a transaction that is not a business combination and, at the time of the transaction, affects neither 

the accounting profit nor taxable profit or loss; 

 

 In respect of taxable temporary differences associated with investments in subsidiaries and interests 

in joint arrangements, when the timing of the reversal of the temporary differences can be controlled 

and it is probable that the temporary differences will not reverse in the foreseeable future. 

 

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of 

unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent 

that it is probable that taxable profit will be available against which the deductible temporary 

differences, and the carry forward of unused tax credits and unused tax losses can be utilised, 

except: 

 

 When the deferred tax asset relating to the deductible temporary difference arises from the initial 

recognition of an asset or liability in a transaction that is not a business combination and, at the time 

of the transaction, affects neither the accounting profit nor taxable profit or loss; 



 

  

 

 In respect of deductible temporary differences associated with investments in subsidiaries, associates 

and interests in joint arrangements, deferred tax assets are recognised only to the extent that it is 

probable that the temporary differences will reverse in the foreseeable future and taxable profit will 

be available against which the temporary differences can be utilised. 

 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the 

extent that it is no longer probable that sufficient taxable profit will be available to allow all or 

part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at 

each reporting date and are recognised to the extent that it has become probable that future 

taxable profits will allow the deferred tax asset to be recovered. 

 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when 

the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or 

substantively enacted at the reporting date. 

 

Deferred tax  is recognised in the Statement of Profit and Loss, except to the extent that it relates to items 

recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in 

other comprehensive income or directly in equity, respectively. 

 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off 

current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and 

the same taxation authority. 

 

The Company recognizes tax credits in the nature of MAT credit as an asset only to the extent that there 

is convincing evidence that the Company will pay normal income tax during the specified period, i.e., the 

period for which tax credit is allowed to be carried forward. In the year in which the Company recognizes 

tax credits as an asset, the said asset is created by way of tax credit to the Statement of profit and loss. 

The Company reviews such tax credit asset at each reporting date and writes down the asset to the extent 

the Company does not have convincing evidence that it will pay normal tax during the specified period. 

Deferred tax includes MAT tax credit. 

 

3.10   Earnings per share 

Basic EPS is calculated by dividing the net profit / loss for the year attributable to ordinary equity holders 

of the parent by the weighted average number of ordinary shares outstanding during the year. 

 

Diluted EPS is calculated by dividing the net profit / loss attributable to ordinary equity holders of the 

company parent by the weighted average number of ordinary shares outstanding during the year adjusted 

for the weighted average number of ordinary shares that would be issued on conversion of all the dilutive 

potential ordinary share plus the weighted average number of ordinary shares that would be issued on 

conversion of all the dilutive potential ordinary shares into ordinary shares. 

 

 

 

 

 

 

 



 

  

 

3.11  Provisions & Contingent liabilities 

 

General 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result 

of a past event, it is probable that an outflow of resources embodying economic benefits will be required 

to settle the obligation and a reliable estimate can be made of the amount of the obligation.  

 

The amount recognised as a provision is the best estimate of the consideration required to settle the present 

obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding 

the obligation 

 

When the Company expects some or all of a provision to be reimbursed from third parties , for example, 

under an insurance contract, the reimbursement is recognised as a separate asset, but only when the 

reimbursement is virtually certain that reimbursement will be received and the amount of the receivable 

can be measured reliably. The expense relating to a provision is presented in the statement of profit or 

loss net of any reimbursement. 

 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate 

that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase 

in the provision due to the passage of time is recognised as a finance cost. 

 

A contingent liability is a possible obligation that arises from past events whose existence will be 

confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the 

control of the Company or a present obligation that is not recognised because it is not probable that an 

outflow of resources will be required to settle the obligation. A contingent liability also arises in 

extremely rare cases where there is a liability that cannot be recognised because it cannot be measured 

reliability. The company does not recognise a contingent liability but discloses its existence in the 

financial statements. 

 

Contingent assets are not recognised but disclosed in the financial statements when an inflow of 

economic benefits is probable. 

 

3.12    Exceptional items 

When items of income and expense within statement of profit and loss from ordinary activities are of 

such size, nature of incidence that their disclosure is relevant to explain the performance of the 

enterprise for the period, the nature and amount of such material items are disclosed separately as 

exceptional items 

 

 

4.Significant accounting judgements, estimates and assumptions 

 

The preparation of the Company’s financial statements requires management to make judgements, estimates 

and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the 

accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions 



 

  

and estimates could result in outcomes that require a material adjustment to the carrying amount of assets 

or liabilities affected in future periods. 

 

4.1     Significant judgements in applying the Company’s accounting policies 

In the process of applying the Company’s accounting policies, management has made the following 

judgements, which have the most significant effect on the amounts recognised in the financial statements: 

 

Revenue recognition 

The Company assesses its revenue arrangement in order to determine if its business partner is acting as a 

principle or as an agent by analysing whether the Company has primary obligation for pricing latitude 

and exposure to credit / inventory risk associated with the sale of goods. The Company has concluded 

that certain arrangements are on principal to agent basis where its business partner is acting as an agent. 

Hence, sale of goods to its business partner is recognised once they are sold to the end customer. 

 

 

4.2     Estimates and assumption 

The key assumptions concerning the future and other key sources of estimation uncertainty at the 

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of 

assets and liabilities within the next financial year, are described below. The Company based its 

assumptions and estimates on parameters available when the financial statements were prepared. Existing 

circumstances and assumptions about future developments, however, may change due to market changes 

or circumstances arising that are beyond the control of the Company. Such changes are reflected in the 

assumptions when they occur. 

 

Impairment of non-financial assets 

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable 

amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less 

costs of disposal calculation is based on available data from binding sales transactions, conducted at arm’s 

length, for similar assets or observable market prices less incremental costs for disposing of the asset. 

The value in use calculation is based on a DCF model. The cash flows are derived from the budget for 

the next five years and do not include restructuring activities that the Group is not yet committed to or 

significant future investments that will enhance the asset’s performance of the CGU being tested. The 

recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected future 

cash-inflows and the growth rate used for extrapolation purposes. 
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Note 7 : Financial assets

7 (a) Trade receivables

Particulars As at 31st March 2022 As at 31st March 2021

In Rs. In Rs.

Current

Outstanding for a period exceeding six months from

the date they are due for payment

Unsecured, considered good -                                    -                                    

-                                    -                                    

Non-current -                                    

Current -                                    -                                    

Allowance for doubtful debts

Company has provided allowance for doubtful debts based on the lifetime expected credit loss model using provision matrix.

Movement in allowance for doubtful debt :

Particulars As at 31st March 2022 As at 31st March 2021

In Rs. In Rs.

Balance at the beginning of the year -                                    -                                    

Add : Allowance for the year -                                    -                                    

Less : Write off of bad debts (net of recovery) -                                    -                                    

Balance at the end of the year -                                    -                                    

7 (b) Cash and cash equivalent

As at 31st March 2022 As at 31st March 2021

In Rs. In Rs.

Balance with Bank

Current account balance 17,13,398                         42,329                              

Total cash and cash equivalents 17,13,398                         42,329                              

7 (c) Other financial assets

As at 31st March 2022 As at 31st March 2021

In Rs. In Rs.

Non-current

Security deposits -                                    -                                    

Total financial liabilities -                                    -                                    

Non-current

Current -                                    -                                    

Particulars

Particulars



Note 8 :  Other current / non-current assets

As at 31st March 2022 As at 31st March 2021

In Rs. In Rs.

Non-current

Capital advances -                                    -                                    

Less : Provision for doubtful advances -                                    -                                    

-                                    -                                    

Current

Advance to suppliers -                                        -                                        

Sales tax / VAT / service tax receivable (net) 45,98,849                         45,81,209                         

Prepaid expenses -                                        -                                        

45,98,849                         45,81,209                         

Total                          45,98,849                          45,81,209 

Note 9 :  Inventories (At lower of cost and net realisable value)

As at 31st March 2022 As at 31st March 2021

In Rs. In Rs.

Stock-in-trade -                                    -                                    

Total -                                    -                                    

Particulars

Particulars
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Note 10 : Equity share capital

No. of shares In Rs. No. of shares In Rs.

Authorised share capital

Equity shares of  Rs.10 each 1,00,000              10,00,000          1,00,000            10,00,000          

Issued and subscribed share capital

Equity shares of  Rs.10 each                   20,409              2,04,090                 20,409              2,04,090 

Paid up Share Capital 

Equity shares of  Rs.10 each 20,409                 2,04,090            20,409               2,04,090            

Total 20,409                 2,04,090            20,409               2,04,090            

No. of shares In Rs. No. of shares In Rs.

At the beginning of the period                   20,409 2,04,090                            20,409 2,04,090            

Add :

Shares issued during the year                           -   -                         -                         

Outstanding at the end of the period 20,409                 2,04,090            20,409               2,04,090            

10.3. Shares held by holding Company

No. of shares
In Rs.

No. of shares
In Rs.

Arvind Limited and its Nominees 10,409                 51.00                  10,409               51.00                  

10.4. Number of Shares held by each shareholder holding more than 5% Shares in the company 

No. of shares
In Rs.

No. of shares
In Rs.

(1) Arvind Limited and its Nominees 10,409                 51.00                  10,409               51.00                  

(2)  Premium Retail Private Limited 10,000                 49.00                  10,000               49.00                  

(3)  Shares Held  by Prromoors -                       -                          -                     -                          

Name of the Shareholder

10.5.  Shares allotted as fully paid up pursuant to contract without payment being received in cash (during 5 years immediately 

preceding March 31, 2017)

10,000 Equity Shares of Rs. 10 each were issued & Allotted during the year 2016-2017 to M/s Premium Retail Private Limited as 

consideration other than cash towards aquisition of business 

As at 31st March 2022 As at March 31, 2021

Name of the Shareholder

As at 31st March 2022

10.2. Terms/Rights attached to the equity shares

Particulars

Particulars
As at 31st March 2022

As at 31st March 2022

10.1.  Reconciliation of shares outstanding  at the beginning and at the end of the Reporting 

As at March 31, 2021

As at March 31, 2021

The Company has one class of shares referred to as equity shares having a par value of Rs.10 each. Each shareholder is entitled to one vote 

per share held. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General 

Meeting. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of 

all preferential amounts, in proportion to their shareholding.

As at March 31, 2021
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Note 11 : Other Equity

Balance As at 31st March 2022 As at 31st March 2021

In Rs. In Rs.

Note 11.1 Reserves & Surplus

Other Equity Issues

Balance as per last financial statements                         2,31,65,205                         2,31,65,205 

Less: Transfer to Retained Earnings                         2,31,65,205                                        -   

Balance at the end of the year                                        -                           2,31,65,205 

Surplus in statement of profit and loss

Balance as per last financial statements                     (18,19,09,382)                     (15,94,52,606)

Add: profit/(Loss) for the year                         4,66,68,944                       (2,24,56,776)

Add: Transfer from Equity Componant of Preference Share                         2,31,65,205                                          - 

                    (11,20,75,233)                     (18,19,09,382)

Less: Appropriation

Balance at the end of the year                     (11,20,75,233)                     (18,19,09,382)

Total reserves & surplus                     (11,20,75,233)                     (15,87,44,177)

Total Other equity (11,20,75,233)                    (15,87,44,177)                    

Note 12 : Financial liabilities

12 (a) Long-term Borrowings

As at 31st March 2022 As at 31st March 2021

In Rs. In Rs.

Long-term Borrowings 

Non-current portion

Unsecured

Debt Component of Preference Shares                                        -                           5,44,37,056 

                                       -                           5,44,37,056 

Total long-term borrowings -                                     5,44,37,056                        

Short-term Borrowings 

Unsecured

Intercorporate Deposits

From Related Parties 10,87,38,675                     9,94,32,527                       

Total short-term borrowings 10,87,38,675                      9,94,32,527                        

Total borrowings 10,87,38,675                      15,38,69,583                      

Rate of Interest

Inter Corporate Deposit carries interest rate of 8.00% per annum.

Particulars
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12 (b) Trade payable

As at 31st March 2022 As at 31st March 2021

In Rs. In Rs.

Current

Other trade payable (Refer note below)                              7,69,358                              8,00,534 

                             7,69,358                              8,00,534 

Total 7,69,358                            8,00,534                            

Acceptance and Other trade payables are not-interest bearing and are normally settled on 30-90 days terms

12 (c) Other financial liabilities

As at 31st March 2022 As at 31st March 2021

In Rs. In Rs.

Current

Interest accrued but not due                            78,07,101                            78,56,148 

78,07,101                          78,56,148                          

Total 78,07,101                          78,56,148                          

Note 13 :  Other current / Non-current liabilities

As at 31st March 2022 As at 31st March 2021

In Rs. In Rs.

Current

Statutory dues including provident fund and tax deducted at                              8,68,256                              6,37,360 

source

8,68,256                            6,37,360                            

Total 8,68,256                            6,37,360                            

Particulars

The Company has not received any intimation from suppliers regarding their status under the Micro, Small and Medium 

Enterprise Development (MSMED) Act, 2006 and hence disclosures as required under Section 22 of The Micro, Small and 

Medium Enterprise Development (MSMED) Act, 2006 regarding:

(a) Principal amount and the interest due thereon remaining unpaid to any suppliers as at the end of accounting year;

(b) Interest paid during the year;

(c) Amount of payment made to the supplier beyond the appointed day during accounting year;

(d) Interest due and payable for the period of delay in making payment;

(e) Interest accrued and unpaid at the end of the accounting year; and

(f) Further interest remaining due and payable even in the succeeding years, until such date when the interest dues above are 

actually paid to the small enterprise. have not been given.

The Company is making efforts to get the confirmations from the suppliers as regard to their status under the said Act.

Particulars

Particulars
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12(d) Aging of Trade Payables:

Rs. in Lakhs

2021-22 2020-21 2021-22 2020-21 2021-22 2020-21 2021-22 2020-21 2021-22 2020-21

(i) MSME -                        -                      -                   -                 -                     -                   -                     -                      -                    -                  

(ii) Others 94,899.70            1,52,698.84       26,623.84        21,849.00     21,849.00          12,52,916.91  6,25,985.54      (6,26,931.37)      7,69,358.08     8,00,533.38   

(iii) Disputed dues - MSME -                        -                      -                   -                 -                     -                   -                     -                      -                    -                  

(iv) Disputed dues - Others -                        -                      -                   -                 -                     -                   -                     -                      -                    -                  

Grand Total              94,899.70        1,52,698.84         26,623.84       21,849.00           21,849.00    12,52,916.91       6,25,985.54       -6,26,931.37      7,69,358.08    8,00,533.38 

Particulars

Outstanding for the following period from due date of payments:
Total

Less than 1 Year 1-2 Years 2-3 Years More than 3 Years
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Note 14 : Revenue from operations

 For Year ended March 

31, 2022 

 For Year ended March 

31, 2021 

In Rs. In Rs.

Sale of products                                       -                                         -   

Total -                                   -                                   

Details of sale of goods and services

Sale of products (gross)

 For Year ended March 

31, 2022 

 For Year ended March 

31, 2021 

In Rs. In Rs.

Footwear                                       -                                         -   

Total -                                   -                                   

Reconciliation of revenue from operation with contract price

 For Year ended March 

31, 2022 

 For Year ended March 

31, 2021 

In Rs. In Rs.

Revenue from contract with customers as per the contract price                                      -                                         -   

Adjustment made to contract price on account of:
a) Discounts and Rebates                                       -                                         -   

b) Sales Return

Revenue from Operations -                                   -                                   

Note 15 : Other income

Provision no longer required                                       -                                         -   

Redeemption of Preference Shares                       5,94,00,000                                       -   

Miscellaneous income 16,37,295.00                                            10,37,261 

Total 6,10,37,295                     10,37,261                        

Note 16 : Changes in inventories of stock-in-trade

 For Year ended March 

31, 2022 

 For Year ended March 

31, 2021 

In Rs. In Rs.

Stock at the end of the year

Stock-in-trade -                                    -                                   

-                                    -                                   

Stock at the beginning of the year

Stock-in-trade -                                    30,76,082                        

-                                    30,76,082                        

(Increase) / Decrease in stocks -                                   30,76,082                        

Total                                       -                           30,76,082 

Particulars

Particulars

Particulars

Particulars

Particulars

Inventory write downs are accounted, considering the nature of inventory, ageing and net realisable value for ₹ Nil (March,

2021 ₹  30,76,082 ). The changes in write downs are recognised as an expense in the Statement of Profit and Loss.

 For Year ended March 

31, 2022 

 For Year ended March 

31, 2021 
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Note 17 : Finance costs

 For Year ended March 

31, 2022 

 For Year ended March 

31, 2021 

In Rs. In Rs.

Interest expense - others 1,42,37,501                     1,35,67,480                     

Total 1,42,37,501                     1,35,67,480                     

Note 18 : Other expenses

 For Year ended March 

31, 2022 

 For Year ended March 

31, 2021 

In Rs. In Rs.

Insurance -                                    -                                   

Printing, stationery & communication -                                    840                                  

Rates and taxes 3,600                                35,34,055                        

Bad debt written off -                                    31,90,283                        

Legal & Professional charges 68,250                              72,255                             

Auditor's remuneration 59,000                              50,000                             

Bank charges -                                    3,042                               

Total 1,30,850                           68,50,475                        

Payment to Auditors *

 For Year ended March 

31, 2022 

 For Year ended March 

31, 2021 

In Rs. In Rs.

Payment to Auditors as

Auditors 59,000                              50,000                             

Total                               59,000                               50,000 

* Above is part of Other expenses disclosed under Note 15

Particulars

Particulars

Particulars
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Note 20 : Earning per share

2021-22 2020-21

In Rs. In Rs.

Earing per share (Basic and Diluted)

Profit attributable to ordinary equity holders             4,66,68,944           (2,24,56,776)

Total no. of equity shares at the end of the year                     20,409                     20,409 

Weighted average number of equity shares 

For basic EPS                     20,409                     20,409 

For diluted EPS                     20,409                     20,409 

Nominal value of equity shares

Basic earning per share                       2,287                      (1,100)

Diluted earning per share                       2,287                      (1,100)

Weighted average number of equity shares 

                    20,409                     20,409 

Effect of dilution: Share options                               -                               - 

                    20,409                     20,409 

Weighted average number of equity shares for basic EPS

Weighted average number of equity shares adjusted for the effect of dilution

Particulars
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Note 21 : Related Party Disclosures

As per the Indian Accounting Standard on "Related Party Disclosures" (IND AS 24), the related parties of the Company are as follows :

a Name of Related Parties and Nature of  Relationship :

1 Arvind Limited Holding Company

2 Premium Retail Private Limited Joint Venture

3 Arvind Fashion Limited

4 Arvind Lifestyle Brands Limited

b Disclosure in respect of Related Party Transactions :

 March 31, 2022  March 31, 2021 

Interest Expenses
Arvind Limited 86,74,557                     84,93,133                     

Loan Given/(Repaid) (Net)
Arvind Limited 93,06,148                     1,03,29,169                  

Nature of Transactions
Year ended

Company under the control of KMP of Holding 

Company

Company under the control of KMP of Holding 

Company
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21. c. Transactions and Balances :

 March 31, 2022  March 31, 2021  March 31, 2022  March 31, 2021  March 31, 2022  March 31, 2021 

Transactions

Interest Expenses                  86,74,557                  84,93,133                               -                                 -                    86,74,557                  84,93,133 

Loan Given/(Repaid) (Net)                  93,06,148               1,03,29,169                               -                                 -                    93,06,148               1,03,29,169 

 March 31, 2022  March 31, 2021  March 31, 2022  March 31, 2021  March 31, 2022  March 31, 2021 

Balance as at year end

Payable in respect of loans 10,87,38,675           9,94,32,527             -                           -                           10,87,38,675           9,94,32,527             

Other Current Financial Liabilities 78,07,101                78,56,148                78,07,101                78,56,148                

Trade Payable 7,465                       7,465                       12,54,333                12,54,333                12,61,798                12,61,798                

Particulars

Holding Companies

 Year ended 

Particulars

Holding Companies

 Year ended 

Company under the control of KMP of 

Holding Company

 Year ended 

Company under the control of KMP of 

Holding Company

 Year ended 

Total

 Year ended 

Total

 Year ended 
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Note 22 (a) : Fair value disclosures for financial assets and financial liabilities

As at March 

31, 2022

As at March 31, 

2021

As at March 31, 

2022

As at March 31, 2021

In Rs. In Rs. In Rs. In Rs.

Financial assets

Trade receivables -                        -                          -                          -                                 

Cash and cash equivalents 17,13,398         42,329                17,13,398               42,329                           

Total 17,13,398         42,329                17,13,398               42,329                           

Financial liabilities

Borrowings 10,87,38,675    15,38,69,583      10,87,38,675          15,38,69,583                 

Trade payables 7,69,358           8,00,534             7,69,358                 8,00,534                        

Other financial liabilities 78,07,101         78,56,148           78,07,101               78,56,148                      

Total 11,73,15,134    16,25,26,265      11,73,15,134          16,25,26,265                 

Set out below is a comparison, by class, of the carrying amounts and fair value of the Company’s financial instruments, other than those with carrying 

amounts that are reasonable approximations of fair values:

The management assessed that the fair values of cash and cash equivalents, other bank balances, trade receivables, other current financial assets, trade

payables and other current financial liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

Fair valueCarrying amountParticulars

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between

willing parties, other than in a forced or liquidation sale. The following methods and assumptions were used to estimate the fair values

The fair value of borrowings and other financial liabilities is calculated by discounting future cash flows using rates currently available for debts on

similar terms, credit risk and remaining maturities.

The discount for lack of marketability represents the amounts that the Company has determined that market participants would take into account when 

pricing the investments.
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Note 22(b) : Fair value hierarchy

In Rs. In Rs. In Rs. In Rs.

As at March 31, 2022

Assets for which fair values are disclosed

Trade receivables March 31, 2022 -                    -                      -                          -                                 

Cash & cash equivalents March 31, 2022 17,13,398         -                      17,13,398               -                                 

Total Quoted prices in 

(Level 1)

In Rs. In Rs. In Rs. In Rs.

As at March 31, 2021

Assets for which fair values are disclosed

Trade receivables March 31, 2021 -                    -                      -                          -                                 

Cash & cash equivalents March 31, 2021 42,329              -                      42,329                    -                                 

Total Quoted prices in 

(Level 1)

In Rs. In Rs. In Rs. In Rs.

As at March 31, 2022

Liabilities disclosed at fair value

Borrowings March 31, 2022 10,87,38,675    -                      10,87,38,675          -                                 

Trade payables March 31, 2022 7,69,358           -                      7,69,358                 -                                 

Other financial liabilities# March 31, 2022 78,07,101         -                      78,07,101               -                                 

As at March 31, 2021

Liabilities disclosed at fair value

Borrowings March 31, 2021 15,38,69,583    -                      15,38,69,583          -                                 

Trade payables March 31, 2021 8,00,534           -                      8,00,534                 -                                 

Other financial liabilities# March 31, 2021 78,56,148         -                      78,56,148               -                                 

Fair value measurement using

Total

Significant 

unobservable inputs 

(Level 3)

Significant 

observable inputs

(Level 2)

Quantitative disclosures fair value measurement hierarchy for financial liabilities as at March 31, 2022 and March 31, 2021

Fair value measurement using

Quantitative disclosures fair value measurement hierarchy for financial assets as at March 31, 2022 and March 31, 2021

Significant 

observable inputs

(Level 2)

Significant 

unobservable inputs

(Level 3)

Date of 

valuation

Date of 

valuation

Date of 

valuation

The following table provides the fair value measurement hierarchy of the Company's assets and liabilities

Significant 

observable inputs

(Level 2)

Significant 

unobservable inputs

(Level 3)

Fair value measurement using

Quoted prices in 

active markets

(Level 1)



Arvind Premium Retail Limited

Notes to the Financial Statements

Note 23 : Financial instruments risk management objectives and policies

(a) Market risk

Interest rate risk

Interest rate sensitivity

The Company’s principal financial liabilities, other than derivatives, comprise borrowings and trade & other payables. The main purpose of these financial

liabilities is to finance the Company’s operations and to support its operations. The Company’s principal financial assets include Investments, loans given, trade

and other receivables and cash & short-term deposits that derive directly from its operations. 

The Company's activities expose it to market risk, credit risk and liquidity risk. In order to minimise any adverse effects on the financial performance of the

company, derivative financial instruments, such as foreign exchange forward contracts, foreign currency option contracts are entered to hedge certain foreign

currency exposures and interest rate swaps to hedge certain variable interest rate exposures. Derivatives are used exclusively for hedging purposes and not as

trading / speculative instruments.

The Company's risk management is carried out by a Treasury department under policies approved by the Board of directors. Company's treasury identifies,

evaluates and hedges financial risks in close co-operation with the Company's operating units. The board provides written principles for overall risk

management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial instruments and

non-derivative financial instruments, and investment of excess liquidity.

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises 

three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments affected by market 

risk include borrowings, deposits, Investments, trade and other receivables, trade and other payables and derivative financial instruments.

Interest rate risk arises from the sensitivity of financial assets and liabilities to changes in market rates of interest. The Company seeks to mitigate such risk by

entering into interest rate derivative financial instruments such as interest rate swaps or cross-currency interest rate swaps. Interest rate swap agreements are used

to adjust the proportion of total debt, that are subject to variable and fixed interest rates.

Under an interest rate swap agreement, the Company either agrees to pay an amount equal to a specified fixed-rate of interest times a notional principal amount,

and to receive in return an amount equal to a specified variable-rate of interest times the same notional principal amount or, vice-versa, to receive a fixed-rate

amount and to pay a variable-rate amount. The notional amounts of the contracts are not exchanged. No other cash payments are made unless the agreement is

terminated prior to maturity, in which case the amount paid or received in settlement is established by agreement at the time of termination, and usually

represents the net present value, at current rates of interest, of the remaining obligations to exchange payments under the terms of the contract.

The following assumption has been made in calculating the sensitivity analyses:

- The sensitivity of the relevant statement of profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial 

assets and financial liabilities held at March 31, 2019, March 31, 2018, March 31, 2017, March 31, 2016 and April 1, 2015 including the effect of hedge 

accounting.

Within the various methodologies to analyse and manage risk, Company has implemented a system based on “sensitivity analysis” on symmetric basis. This tool 

enables the risk managers to identify the risk position of the entities. Sensitivity analysis provides an approximate quantification of the exposure in the event that 

certain specified parameters were to be met under a specific set of assumptions. The risk estimates provided here assume:

The potential economic impact, due to these assumptions, is based on the occurrence of adverse / inverse market conditions and reflects estimated changes 

resulting from the sensitivity analysis. Actual results that are included in the Statement of profit & loss may differ materially from these estimates due to actual 

developments in the global financial markets.

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity, pension and other post-retirement obligations and

provisions.

- a parallel shift of 50-basis points of the interest rate yield curves in all currencies.

- a simultaneous, parallel foreign exchange rates shift in which the INR appreciates / depreciates against all currencies by 2%

- 10% increase / decrease in equity prices of all investments traded in an active market, which are classified as financial asset measured at FVOCI.

As at March 31, 2022, after taking into account the effect of interest rate swaps, approximately 100% of the Company's Borrowings are at fixed rate of interest 

(March 31, 2021 : Nil)

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected, after the

impact of hedge accounting. With all other variables held constant, the Company’s profit before tax is affected through the impact on floating rate borrowings, as

follows:
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March 31, 2022

Increase in 50 basis points
 Not Applicable  Not Applicable 

Decrease in 50 basis points

March 31, 2021

Increase in 50 basis points
 Not Applicable  Not Applicable 

Decrease in 50 basis points

Foreign currency risk

Foreign currency sensitivity

March 31, 2022 +2% -                    -                          

-2% -                    -                          

March 31, 2021 +2% -                    -                          

-2% -                    -                          

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company

transacts business in local currency and in foreign currency, primarily in USD. The Company has obtained foreign currency loans and has foreign currency trade

payables and receivables etc. and is, therefore, exposed to foreign exchange risk. The Company may use forward contracts, foreign exchange options or currency

swaps towards hedging risk resulting from changes and fluctuations in foreign currency exchange rate. These foreign exchange contracts, carried at fair value,

may have varying maturities varying depending upon the primary host contract requirements and risk management strategy of the company.

- Fixed rate financial instruments measured at cost : Since a change in interest rate would not change the carrying amount of this category of instruments, there is 

no net income impact and they are excluded from this analysis

- The effect of interest rate changes on future cash flows is excluded from this analysis.

Effect on pre-tax 

equity

Exclusion from this analysis are as  follows:

Effect on profit 

before tax

Effect on pre-tax 

equity

Change in USD 

rate

Effect on profit 

before tax

The following tables demonstrate the sensitivity to a reasonably possible change in USD ,EUR and GBP rates to the functional currency of respective entity, with

all other variables held constant. The Company’s exposure to foreign currency changes for all other currencies is not material. The impact on the Company’s

profit before tax is due to changes in the fair value of monetary assets and liabilities. The impact on the Company’s pre-tax equity is due to changes in the fair

value of foreign currency monetary items designated as cash flow hedge.

The movement in the pre-tax effect is a result of a change in the fair value of financial instruments not designated in a hedge relationship. Although the financial

instruments have not been designated in a hedge relationship, they act as an economic hedge and will offset the underlying transactions when they occur.
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(b) Credit risk

Trade receivables

Less than 30 days 30 to 60 days 60 to 90 days Above 90 days

March 31, 2022                                -                              -                            -                              -                         -                             -   

March 31, 2021                                -                              -                            -                              -                         -                             -   

(c) Liquidity risk

Particulars Due in Year 0 to 1
Due in Year 1 to 

2
Due in Year 2 to 5

Due after 5 

years
Total

Year ended March 31, 2022

Interest bearing borrowings* 10,87,38,675         -                       -                         -                    10,87,38,675           

Trade payables 7,69,358                -                      -                        -                    7,69,358                  

Other financial liabilities# 78,07,101              -                      -                        -                    78,07,101                

11,73,15,134         -                       -                         -                    11,73,15,134           

Year ended March 31, 2021

Interest bearing borrowings* 15,38,69,583         -                       -                         -                    15,38,69,583           

Trade payables 8,00,534                -                      -                        -                    8,00,534                  

Other financial liabilities# 78,56,148              -                      -                        -                    78,56,148                

16,25,26,265         -                       -                         -                    16,25,26,265           

Trade receivables as at

Neither past due 

nor impaired 

(including unbilled)

The ageing analysis of trade receivables as of the reporting date is as follow:

Past due but not impaired

The requirement of impairment is analysed as each reporting date.

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses.

The Company's objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company closely monitors its

liquidity position and deploys a robust cash management system. It maintains adequate sources of financing including bilateral loans, debt and overdraft from

both domestic and international banks at an optimised cost. It also enjoys strong access to domestic capital markets across equity.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments:

* Includes contractual interest payment based on interest rate prevailing at the end of the reporting period over the tenor of the borrowings.

 Other financial liabilities includes interest accrued but not due of Rs. 78,07,101  (March 31, 2021 : Rs.78,56,148).

Financial instruments and cash deposits

Customer credit risk is managed by each business unit subject to the Company’s established policy, procedures and control relating to customer credit risk 

management. Trade receivables are non-interest bearing and are generally on 30 days to 45 days credit term. Credit limits are established for all customers based 

on internal rating criteria. Outstanding customer receivables are regularly monitored and any shipments to major customers are generally covered by letters of 

credit. The Company has no concentration of credit risk as the customer base is widely distributed both economically and geographically.

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company’s policy.

Investments of surplus funds are made only with approved counterparties who meets the minimum threshold requirements under the counterparty risk assessment

process.  The Company monitors the ratings, credit spreads and financial strength of its counterparties. Based on its on-going assessment of counterparty risk, the 

group adjusts its exposure to various counterparties. The Company's maximum exposure to credit risk for the components of the Balance sheet as of March 31,

2021 and March 31, 2020 is the carrying amount as disclosed in Note 22.

Total

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company

is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks, foreign

exchange transactions and other financial instruments.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large number of minor receivables are grouped

into homogenous groups and assessed for impairment collectively. The calculation is based on actual incurred historical data. The maximum exposure to credit

risk at the reporting date is the carrying value of each class of financial assets disclosed in Note 5. The Company does not hold collateral as security. The

Company evaluates the concentration of risk with respect to trade receivables as low, as its customers are located in several jurisdictions and industries and

operate in largely independent markets.
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Note 25: Calculation of various Ratios:

2021-22 2020-21 2021-22 2020-21 2021-22 2020-21

1 Current Ratio 63,12,247            46,23,538            11,81,83,390         10,87,26,569         0.05       0.04       Current Assets include Trade Receivables, 

Inventory, Cash & cash equivalents, Loans & 

Other Current Financial Assets

Current Liabilities include Trade Payables, 

Borrowings and Other Current Financial 

Liabilities

2 Debt-Equity Ratio 11,65,45,776      16,17,25,731      (11,18,71,143)      (15,85,40,087)      (1.04)     (1.02)     Debt is considered as Loans availed from Related 

Parties and the interest payable thereon

Total Equity includes the paid up share capital 

and the Retained earnings

3 Debt Service Coverage Ratio 6,09,06,445         (20,38,821)          11,65,45,776         16,17,25,731         0.52       (0.01)     Net Operating Income is considered as EBITDA (as 

calculated below in Note 1)

Debt is considered as Principle Outstanding 

plus Interest payable to related parties

4 Return on Equity Ratio 4,66,68,944         (2,24,56,776)      (11,18,71,143)      (15,85,40,087)      (0.42)     0.14       Net profit as per Profit & Loss statement Total Equity includes the paid up share capital 

and the Retained earnings

5 Inventory Turnover Ratio -                        -                        -                          -                          -         -         NA NA

6 Trade Receivables turnover ratio -                        -                        -                          -                          -         -         NA NA

7 Trade Payables turnover ratio 7,69,358              8,00,534              6,10,37,295           10,37,261              0.01       0.77       Trade Payables as per Balance sheet Turnover includes revenue from operations and 

other miscellaneous income as per Profit and 

loss statement

8 Net Capital turnover Ratio 6,10,37,295         10,37,261            (11,18,71,143)      (15,85,40,087)      (0.55)     (0.01)     Turnover includes revenue from operations and 

other miscellaneous income as per Profit and loss 

statement

Capital Employed = Equity plus retained 

earnings as on the last date of reporting period

9 Net Profit Ratio 4,66,68,944         (2,24,56,776)      6,10,37,295           10,37,261              0.76       (21.65)  Net profit as per Profit & Loss statement Turnover includes revenue from operations and 

other miscellaneous income as per Profit and 

loss statement

10 Return on Capital Employed 6,09,06,445         (20,38,821)          (11,18,71,143)      (15,85,40,087)      (0.54)     0.01       Net Operating Income is considered as EBITDA (as 

calculated below in Note 1)

Capital Employed = Equity plus retained 

earnings as on the last date of reporting period

11 Return on Investment -                        -                          -         -         NA NA

Note 1:

Calculation of EBITDA

Sr. No. Particulars

2021-22

In Rs.

2020-21

In Rs.

1 Revenue from Operations -                        -                        

2 Other Miscellaneous Income 6,10,37,295         10,37,261            

3

Net Operating Income before 

Operational Expenses 6,10,37,295         10,37,261            

4 Operational Expenses 1,30,850              30,76,082            

5

Income before Interest, 

Depreciation & Taxes (EBITDA) (3-4) 6,09,06,445.00   (20,38,821)          

Explanation for Numerator Explanation for Denominator

In Rs.

Sr. No. Particulars
Numerator Denominator Ratio


