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INDEPENDENT AUDITOR’'S REPORT
TO THE MEMBERS OF ARVIND NORM CBRN SYSTEMS PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Arvind Norm CBRN System: Private
Limited ("the Company”), which comprise the Balance Sheet as at March 31, 2020, the Sta:ement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year ended on that date and notes to the financial statements including
a summary of the significant accounting policies and other explanatory information (hereinafter referred
to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given 1o us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“"the Act”) in
the manner so required and give a true and fair view in conformity with the Indian Accounting tandards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standar:ls) Rules,
2015, as amended, (“"Ind AS"”) and other accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2020, the loss and total comprehensive income, clanges in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified
under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our repor.. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of ("hartered
Accountants of India (ICAI) together with the independence requirements that are relevant to our audit
of the financial statements under the provisions of the Act and the Rules made thereunder, anc we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI';s Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to arovide a
basis for our audit opinion on the financial statements.

Emphasis of Matter

We draw attention to note no. 20 of the financial statements, which describes that based ¢n current
indicators of future economic conditions, the Company expects to recover the carrying amount of ali its
assets. The impact of the COVID-19 pandemic may be different from that estimated as at the date of
approval of these financial statements and the Company will continue to closely monitor any material
changes to future economic conditions. Qur opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’'s Board of Directors is responsible for the other information. The other in‘formation
comprises the information included in the Board‘s Report but does not include the financial statements
and our auditor’s report thereon.
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]

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accu-acy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether dus: to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless Board of Directors either intends to liquidate the Conpany or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarante= that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain prc fessional
skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

» Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we: are also
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responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of &ccounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the cate of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions aad events
in @ manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) tc evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, th: planned
scope and timing of the audit and significant audit findings, including any significant defic encies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied witl relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by Section 143(3) of the Act, based on our audit wa report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive [ncome,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2020 from being appointed as a director in terms of Section 164 (2) of the Act.
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f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure A",

g) The provision of section 197 read with Schedule V of the Act are not applicable to the Company
for the year ended March 31, 2020.

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations civen to us:

I.  The Company has does not have any pending litigation which would affect its financial position;

ii.  The Company did not have any long term contracts including derivatives contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Edu-ation and
Protection Fund by the Company;

2. As required by the Companies (Auditor's report) Order, 2016 (“"The Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013,we give
in the "Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the order, to the
extent applicable.

For Sorab S. Engineer & Co.
Chartered Accountants
Firm’s Registration No. 110417W

CA. Chokshi Shreyas B.
Partner

Membership No.100892
UDIN:20100892AAAANT3207

Ahmedabad
June 10, 2020



SORAB S. ENGINEER & CO. (Regd.)

ANNEXURE “"A” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1(f) under '‘Report on Other Legal and Regulatory Requiremants’
section of our report to the Members of Arvind Norm CBRN Systems Private Limited of cven
date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Arvind Norm
CBRN Systems Private Limited ("the Company”) as of March 31, 2020 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaning
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting is:ued
by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were opereting
effectively for ensuring the orderly and efficient conduct of its business, including adherznce
to respective company'’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, anc the
timely preparation of reliable financial information, as required under the Companies Act,

2013,
Auditor’'s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting the
"Guidance Note”) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidénce
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their opereting
effectiveness. Qur audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operazing
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstaten ent
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide
a basis for our audit opinion on the internal financial controls system over financial repor:ing
of the Company.
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Meaning of Internal Financial Controls Over Financial Reporting

A company'’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over finaicial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statemenis in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporling,
including the possibility of collusion or improper management override of controls, matarial
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given t¢ us,
the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting viere
operating effectively as at March 31, 2020, based on the internal control over finaricial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Cver
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Sorab S. Engineer & Co.

Chartered Accountants
Firm's Registration No. 110417W

ot fl oy K

CA. Chokshi Shreyas B.
Partner
Membership No.100892

Ahmedabad
June 10, 2020
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ANNEXURE 'B" TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under '‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Arvind Norm CBRN Systems Private Limited of
even date)

i. The Company does not have any fixed assets. Accordingly, reporting under Clause 3 (i) (a), (b)
and (c) of the Order are not applicable.

ii. The Company does not have any physical inventories. Accordingly, reporting under claise 3 (ii)
of the Order is not applicable to the Company.

iii. The Company has not granted secured / unsecured loans to Companies, firms, Limitec Liability
Partnerships or other parties covered in the register maintained under Section 189 of the Act.
Consequently, requirements of clause (iii) of paragraph 3 of the order are not applicable.

iv. In our opinion and according to the information and explanations given to us, the Company has
not advanced any loan or given any guarantee or provided any security or made any investment
covered under section 185 or section 186 of the Act. Consequently, requirements of clause (iv) of
paragraph 3 of the order are not applicable.

v. The Company has not accepted deposits during the year and does not have any unclaimed
deposits as at March 31, 2020 and therefore, the provisions of the clause 3 (v) of the Ord=r are not
applicable to the Company.

vi. The maintenance of cost records has not been specified by the Central Government under section
148(1) of the Companies Act, 2013 for the business activities carried out by the Company. Thus,
reporting under clause 3(vi) of the order is not applicable to the Company:.

vii. According to the information and explanations given to us, in respect of statutory dues

a. The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income Tax, Goods and Service
Tax, Customs Duty, Cess and other material statutory dues applicable to it with the
appropriate authorities.

b. There were no undisputed amounts payable in respect of Provident Fund, Employees’
State Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and other
material statutory dues in arrears as at March 31, 2020 for a period of more than six
months from the date they became payable.

c. There are no disputed amounts outstanding as at March 31, 2020.

viii.The Company has not availed any borrowings and hence raporting under clause 3 (vii ) of the
Order is not applicable to the Company.

ix. The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) or term loans and hence reporting under clause 3 (ix) of the Order is not
applicable to the Company.

x. To the best of our knowledge and according to the information and explanations given t3 us, no
fraud by the Company or no material fraud on the Company by its officers or employees has been
noticed or reported during the year.

xi. In our opinion and according to the information and explanztions given to us, the Company has
not paid/provided managerial remuneration. Consequently, requirements of clause (xi) of paragraph
3 of the order are not applicable.

xii. The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order is
not applicable to the Company.
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xiii.In our opinion and according to the information and explanations given to us, the Comgany is in
compliance with Section 177 and 188 of the Companies Act, 2013 where applicable, for all
transactions with the related parties and the details of related party transactions have been disclosed
in the financial statements as required by the applicable accounting standards.

xiv. During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly paid convertible debentures and hence reporting under clause 3 (xiv) of the
Order is not applicable to the Company.

xv. In our opinion and according to the information and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its Directors or persons connected
to its directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable
to the Company.

xvi. The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934,

For Sorab S. Engineer & Co.
Chartered Accountants
Firm's Registration No. 110417W

Ol e -

CA. Chokshi Shreyas B.
Partner
Membership No.100892

Ahmedabad
June 10, 2020



Arvind Norm CBRN Systems Private Limited
Balance Sheet as at March 31, 2020

Amount
Notes As at As at
Particulars & March 31, 2020 March 31, 2|
ASSETS
I.Current assets
(a) Financial assets
(i) Cash and cash equivalents 5 (a) 52,813
(b) Other current assets 6 -
Total current assets 52,813 H
Total Assets 52,813 <
EQUITY AND LIABILITIES
Equity
Equity share capital 7 1,00,000 1,
Other equity 8 (97,620) (3
Total equity 2,380 €
LIABILITIES
I.Current liabilities
(a) Financial liabilities
(i) Trade payables 9 (a)
a) Total outstanding dues of micro enterprises and small B
enterprises
b) Total outstanding dues of creditors other than micro
g : 50,433
enterprises and small enterprises
(b) Other current liabilities 10 =
Total current liabilities 50,433 3
Totai Equity and Liabilities 52,813 9

See accompanying notes forming part of the Financial Statements

As per our report of even date
For Sorab S. Engineer & Co.
Chartered Accountants

Firm Registration No. 110417W

gl B oo

CA. Chokshi Shreyas B.
Partner
Membership No. 100892

Place : Ahmedabad
Date : June 10, 2020

For and on behalf of the board of dirzctors of
Arvind Norm CBRN Systems Private Limited

Gl >ED

Mr. Ashishkumar Srivastva
06527942

W M jk_}/\
Diractor Mr. Punit Sanjay Lalbha
(DIN: ) 05125502

Place : Ahmedabad
Date : June 10, 2020

Director
(DIN: )



Arvind Norm CBRN Systems Private Limited
Statement of Profit and Loss for the year ended March 31, 2020
Amount in

Notes  Yearended = Year ended

Partisya L ____March 31,2020 _March 31,201
I. Income
Total income (I) = =
II. Expenses
Other expenses 11 57,972 39,6
Total expenses (II) 57,972 39,6
III. Profit/(Loss) before exceptional items and tax (I-II) (57,972) (39,64
IV. Exceptional items = H
V. Profit/(Loss) before tax (III-IV) (57,972) (39,64
VI. Tax expense ] .
VII. Profit/(Loss) for the year (V-VI) (57,972) (39,6
Other comprehensive income = =
VIII. Total other comprehensive income/(loss) for the year, net of tax - -
IX. Total comprehensive income/(loss) for the year, net of tax
(VII+VIII) (57,972) (39,6
X. Earning per equity share
Basic - Rs. 15 (5.80) (5.
Diluted - Rs. 15 (5.80) (5.
See accompanying notes forming part of the Financial Statements
As per our report of even date
For Sorab S. Engineer & Co. For and on behalf of the board of directors of
Chartered Accountants Arvind Norm CBRN Systems Privatz Limited

Firm Registration No. 110417W L

O»{rv'\.ﬂ-\ <ﬂrwv1 f M
'

~ ¥V 4
CA. Chokshi Shreyas B.

Partner Director Mr. Ashishkumar Srivastva .

Membership No. 100892 (DIN: ) 06527942

Director Mr. Punit Sanjay Lalbha
(DIN: ) 05125502

Place : Ahmedabad Place : Ahmedabad

Date :June 10, 2020 Date :June 10, 2020



Arvind Norm CBRN Systems Private Limited
Statement of Cash Flows for the year ended March 31, 2020

Amount in R

pattien . * Year ended Year e\nded
articulars 5, . o
e i . - _March 31, 2020 Mai‘ch 31, 201
A Cash Flow from Operating activities
Profit/(Loss) before tax (57,972) (39,641
Adjustments to reconcile profit before tax to net cash flows =
Operating Profit before Working Capital Changes (57,972) (39,641
Working Capital Changes:
Changes in trade payables 14,392 36,04
Changes in other liabilities -3,175 2,17
Changes in other assets 5,745 (5,71
Net Changes in Working Capital 16,932 33,50
Cash Generated from Operations (41,040) (6,14
Direct Taxes paid (Net of Income Tax refund) = -
Net Cash from / (used in) Operating Activities (41,040) (6,14
B Cash Flow from Investing Activities
Net cash flow from/ (used in) Investing Activities - =
C Cash Flow from Financing Activities
Proceeds from Issue of share capital = 1,00,00
Net Cash flow from/ (used in) Financing Activities - 1,00,00
Net Increase/(Decrease) in cash & cash equivalents (41,040) 93,85.
Cash & Cash equivalent at the beginning of the year 93,853
Cash & Cash equivalent at the end of the year 52,813 93,85

Figures in brackets indicate outflows.

Amount in R

Particulars = ¥ @ “ljiYearended Year ended
S - . March 31,2020 March 31,201

Cash and cash equivaients comprise of:

Balances with Banks 52,813 93,85

Cash and cash equivalents as per Balance Sheet (Note 5a) 52,813 93,85

Cash and cash equivalents 52,813 93,85

Notes:
1) The cash flow statement has been prepared under the indirect method as set out in Indian Accountirg

Standard (Ind AS 7) statement of cash flows.

As per our report of even date
For Sorab S. Engineer & Co. For and on behalf of the board of directors of
Chartered Accountants Arvind Norm CBRN Systems Private Limited

Firm Registration No. 1104172

Chodli b y

CA. Chokshi Shreyas B.
Partner Director  Mr. Ashishkumar Srivastva

Membership No. 100892 (DIN: ) 06527942

frat ful>”

Direccor  Mr. Punit Sanjay Lalbhai
(DIN: ) 05125502

Place : Ahmedabad Place : Ahmedabad
Date : June 10, 2020 Date : June 10, 2020

)



Arvind Norm CBRN Systems Private Limited
Statement of Changes in Equity

A. Equity share capital

Amount in Rs.

Balance

Note 7
As at April 1, 2018 N
Issue of Equity Share capital 1,00,000
As at March 31, 2019 1,00,000
Issue of Equity Share capital =
As at March 31, 2020 1,00,000

B. Other equity

Amount in Rs

Attributable to the equity holders of the parent

Reserves and Surplus

: Retained -
Particulars Earnings Tcotal Equity
Note 8
Balance as at April 1, 2018 - -
Profit/(Loss) for the year (39,648) (39,64¢
Other comprehensive income for the year - -
Total Comprehensive income for the year (39,648) (39,64¢
Balance as at March 31, 2019 (39,648) (39,64¢
Balance as at April 1, 2019 (39,648) (39,64¢
Profit/(Loss) for the year (57,972) (57,972
Other comprehensive income for the year = -
Total Comprehensive income for the year (97,620) (97,62(
Balance as at March 31, 2020 (97,620) (97,62C

As per our report of even date
For Sorab S. Engineer & Co.
Chartered Accountants

Firm Registration No. 110417\!/\@

Gl Sz

CA. Chokshi Shreyas B.
Partner
Membership No. 100892

Place : Ahmedabad
Date : June 10, 2020

For and on behalf of the board of directors of
Arvind Norm CBRN Systems Private Limited

Director Mr. Ashishkumar Srivestva g
(DIN: ) 06527942
Iy 2t
e /P
/ /{A.NU"' 3!
Director Mr. Punit Sanjay Lalbhai
(DIN: ) 05125502

Place : Ahmedabad
Date : June 10, 2020



NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YE/
ENDED 31 MARCH 2020

1. Corporate Information

Arvind Norm CBRN Systems Private Limited is a joint venture in the ratio of 50:50 betwese
Arvind Limited and Norm Sanayi Urunleri Imalat Ve Dis Tic. Ltd., Turkey. The purpose of tk
Agreement is to participate in the tenders of the projects in India (production and sales
military and civil CBRN systems, waste projects) and perform the projects whose tender
won by the joint Venture (CBRN systems and waste projects); carry out the works joint
from the commencement date of the work to the final account and termination of all relatiol
with the employer, administration, social insurances, finance department, official and priva
entities and the return of all guarantees and to identify the management procedure ar
profit-loss distribution of the joint venture as well as the liquidation procedure of the joi
venture upon the completion of the work in question,

2. Statement of Compliance and Basis of Preparation
2.1 Compliance with Ind AS

The financial statements have been prepared in accordance with Indian Accounting Standarc
("Ind AS") as issued under the Companies (Indian Accounting Standards) Rules, 2015.

2.2 Historical Cost Convention

The financial statements have been prepared on a historical cost basis, except for tf
followings:

» Certain financial assets and liabilities measured at fair value (refer accounting polic
regarding financial instruments);

« Defined benefit plans — plan assets measured at fair value;
« Value in Use

2.3 Rounding of amounts

The financial statements are presented in INR and all values are rounded to the neare:
rupee as per the requirement of Schedule III, except when otherwise indicated.

3. Summary of Significant Accounting Policies

The following are the significant accounting policies applied by the Company in preparing il
financial statements consistently to all the periods presented.

3.1.Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/nor
current classification.



An asset is current when it is:
= Expected to be realised or intended to be sold or consumed in the nornal operating
cycle;
+ Held primarily for the purpose of trading;
» Expected to be realised within twelve months after the reporting period; o-
« Cash or cash equivalent unless restricted from being exchanged or use:l to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current,

A liability is current when:
« [t s expected to be settled in the normal operating cycle;
o Itis held primarily for the purpose of trading;
« Itis due to be settled within twelve months after the reporting period; or
e There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

The Company classifies all other liabilities as non-current,
Deferred tax assets and liabilities are classified as non-current assets and liabilitics,
Operating cycle

Operating cycle of the Company is the time between the acquisition of assets for processing
and their realisation in cash or cash equivalents., As the Company’s normal operating cycle
is not clearly identifiable, it is assumed to be twelve manths.

3.2.Use of estimates and judgements

The estimates and judgements used in the preparation of the financial statements are
continuously evaluated by the Company and are based on historical experience #nd various
other assumptions and factors (including expectations of future events) that the Company
believes to be reasonable under the existing circumstances. Difference betwzen actual
results and estimates are recognised in the period in which the results ar¢ known /
materialised.

The said estimates are based on the facts and events, that existed as at the repcrting date,
or that occurred after that date but provide additional evidence about conditions existing as

at the reporting date.
3.3.Foreign currencies

The Company’s financial statements are presented in INR, which is also the Company’s
functional and presentation currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company's functional
currency spot rates at the date the transaction first qualifies for recognition.



Monetary assets and liabilities denominated in foreign currencies are transiated at the
functional currency spot rates of exchange at the reporting date. Differences arising ot
settlement of such transaction and on translation of monetary assets and liabilitie:
denominated in foreign currencies at year end exchange rate are recognisec in profit o
loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are translated using the exchange rate:
at the date when the fair value is determined. The gain or loss arising on transl:tion of non-
monetary items measured at fair value is treated in line with the recognition of the gain ol
loss on the change in fair value of the item (i.e., translation differences on items whose fail
value gain or loss is recognised in OCI or profit or loss are also recognised in OC! or profit ol
loss, respectively).

3.4.Fair value measurement

The Company measures financial instruments such as derivatives and Investments at fair
value at the end of each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability ir
an orderly transaction between market participants at the measurement date. Tt e fair value
measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

* In the principal market for the asset or liability
Or

» In the absence of a principal market, in the most advantageous market fcr the asset
or liability.

The principal or the most advantageous market must be accessible by the Compeny.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whaole:
« Level 1 — Quoted (unadjusted) market prices in active markets for identica assets or
liabilities.



« Level 2 — Valuation techniques for which the lowest level input that is significant tc
the fair value measurement is directly or indirectly observable.
« Level 3 — Valuation techniques for which the lowest level input that is significant tc
the fair value measurement is unobservable.
For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy
by re-assessing categorisation (based on the lowest level input that is significart to the fair
value measurement as a whole) at the end of each reporting period.

The Company’s management determines the policies and procedures for both recurring fair
value measurement, such as derivative instruments and for non-recurring measurement,
such as asset held for sale.

External valuers are involved for valuation of significant assets, such as properties.
Involvement of external valuers is decided upon annually by the management after
discussion with and approval by the Company’s Audit Committee. Selection critaria include
market knowledge, reputation, independence and whether professional stendards are
maintained. Management decides, after discussions with the Company’s external valuers,
which valuation techniques and inputs to use for each case.

At each reporting date, management analyses the movements in the values of assets and
liabilities which are required to be re-measured or re-assessed as per the Company’s
accounting policies. For this analysis, management verifies the major inputs apnlied in the
latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents.

Management, in conjunction with the Company’s external valuers, also compares the
change in the fair value of each asset and liability with relevant external sources to
determine whether the change is reasonable on yearly basis.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy, as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures
are given in the relevant notes.

« Significant accounting judgements, estimates and assumptions

» Quantitative disclosures of fair value measurement hierarchy

« Property, plant and equipment & Intangible assets measured at fair value on the

date of transition
» Investment properties
» Financial instruments (including those carried at amortised cost)

3.5.Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one ertity and a
financial liability or equity instrument of another entity.

a) Financial assets
(i) Initial recognition and measurement of financial assets



All financial assets, except investment in subsidiaries and joint ventures, are
recognised initially at fair value plus, in the cese of financial assets not recorded al
fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial assets.

Purchases or sales of financial assets that require delivery of assets within a time
frame established by regulation or convention in the market place (regular way
trades) are recognised on the trade date, i.e., the date that the Company commits tc
purchase or sell the asset.

(ii)Subsequent measurement of financial assets
For purposes of subsequent measurement, financial assets are classified in four
categories:
« Financial assets at amortised cost
« Financial assets at fair value through other comprehensive income (FVTOCI)
+« Financial assets at fair value through profit or loss (FVTPL)
« Equity instruments measured at fair value through other comprehensive
income (FVTOCI)

= Financial assets at amortised cost:
A financial asset is measured at amortised cost if:
- the financial asset is held within a business model whose objactive is to
hold financial assets in order to collect contractual cash flows, ard
- the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest (S”PI) on the
principal amount outstanding.

This category is the most relevant to the Company. After initial measurement,
such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the
profit or loss. The losses arising from impairment are recognised in the profit or
loss. This category generally applies to trade and other receivables.

+« Financial assets at fair value through other comprehensive inconmie
A financial asset is measured at fair value through other comprehensive income if:
- the financial asset is held within a business model whose o>jective is
achieved by both collecting contractual cash flows and selling financial
assets, and
- the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

Financial assets included within the FVTOCI category are measured initizlly as well
as at each reporting date at fair value. Fair value movements are recognized in
the other comprehensive income (OCI). However, the Company recognizes
interest income, impairment losses & reversals and foreign exchange g:in or loss
in the P&L. On derecognition of the asset, cumulative gain or loss previously
recognised in OCI is reclassified from the equity to P&L. Interest earned whilst



holding FVTOCI financial asset is reported as interest income usng the EIR
method.

= Financial assets at fair value through profit or loss
FVTPL is a residual category for financial assets. Any financial asset, which does
not meet the criteria for categorization as at amortized cost or as FVTOCI, is
classified as at FVTPL.

In addition, the Company may elect to designate a financial asset, which
otherwise meets amortized cost or fair value through other comprehensive income
criteria, as at fair value through profit or loss. However, such election is allowed
only if doing so reduces or eliminates a measurement or recognition inconsistency
(referred to as ‘accounting mismatch’). The Company has not designatied any debt
instrument as at FVTPL.

After initial measurement, such financial assets are subsequently measured at fair
value with all changes recognised in Statement of profit and loss.

(iii) Derecognition of financial assets

A financial asset is derecognised when:

- the contractual rights to the cash flows from the financial asset expire,
or

- The Company has transferred its contractual rights to receive cash flows from
the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a ‘pass-through’ arrangement; and
either (a) the Company has transferred substantially all the risks and rewards of
the asset, or (b) the Company has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from &n asset or
has entered into a pass-through arrangement, it evaluates if and to what extent it
has retained the risks and rewards of ownership. When it has neither tran:ferred nor
retained substantially all of the risks and rewards of the asset, nor transferred
control of the asset, the Company continues to recognise the transferred asset to the
extent of the Company’s continuing involvement. In that case, the Conpany also
recognises an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Company
has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset
is measured at the lower of the original carrying amount of the assel and the
maximum amount of consideration that the Company could be required to rapay.

(iv) Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial
recognition. After initial recognition, no reclassification is made for financial assets



which are equity instruments and financial liabilities. For financial asseis which are
debt instruments, a reclassification is made only if there is a change in “he business
model for managing those assets. Changes to the business model are exjected to be
infrequent. The Company’s senior management determines change in :he business
model as a result of external or internal changes which are signifizant to the
Company’s operations. Such changes are evident to external parties. A change in the
business model occurs when the Company either begins or ceases to perform an
activity that is significant to its operations. If the Company reclassifies financial
assets, it applies the reclassification prospectively from the reclassification date
which is the first day of the immediately next reporting period following the change
in business model. The Company does not restate any previously recoghised gains,
losses (including impairment gains or losses) or interest.

The following table shows various reclassifications and how they are accounted for.

'?riginal Revised Accounting treatment
classification | classification
Amortised FVTPL Fair value is measured at reclassificat on date.
cost Difference between previous amortized cost and
fair value is recognised in P&L.
FVTPL Amortised Fair value at reclassification date becomes its
Cost new gross carrying amount. EIR is calculated
based on the new gross carrying amount.
Amortised FVTOCI Fair value is measured at reclassificat on date.
cost Difference between previous amortised cost and

fair value is recognised in OCI. No change in
EIR due to reclassification.

FVOCI Amortised Fair value at reclassification date becomes its
cost new amortised cost carrying amount. Fowever,
cumulative gain or loss in OCI is adjusted
against fair value. Consequently, the asset is
measured as if it had always been measured at
amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes its
new carrying amount. No other adjustment is
required.

FVTOCI FVTPL Assets continue to be measured at fairr value.

Cumulative gain or loss previously recognized in
OCI is reclassified to P&L at the reclass fication
date.

(v)Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL)
model for measurement and recognition of impairment loss on the followin¢ financial
assets and credit risk exposure:

+« Financial assets that are debt instruments, and are measured at amortised
cost e.g., loans, debt securities, deposits, trade receivables and bank balance
* Financial assets that are debt instruments and are measured as at FVTOCI



s Lease receivables under Ind-AS 17
» Trade receivables or any contractual right to receive cash or another financial
asset that result from transactions that are within the scope of Ind AS 11 and
Ind AS 18
¢ Loan commitments which are not measured as at FVTPL
« Financial guarantee contracts which are not measured as at FVTPL
The Company follows ‘simplified approach’ for recognition of impairment loss
allowance on:
« Trade receivables resulting from transactions within the scope of Ind AS 18, if
they do not contain a significant financing component and
« Trade receivables resulting from transactions within the scope ol Ind AS 18
that contain a significant financing component, if the Company applies
practical expedient to ignore separation of time value of money.

The application of simplified approach does not require the Compary to track
changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit
risk since initial recognition. If credit risk has not increased significantly, 12-month
ECL is used to provide for impairment loss. However, if credit risk has increased
significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk
since initial recognition, then the entity reverts to recognising impai'ment loss
allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events
over the expected life of a financial instrument. The 12-month ECL is a portion of the
lifetime ECL which results from default events on a financial instrumert that are
possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company
in accordance with the contract and all the cash flows that the Company 2xpects to
receive (i.e., all cash shortfalls), discounted at the original EIR. When estirnating the
cash flows, an entity is required to consider:

e All contractual terms of the financial instrument (including prepayment,
extension, call and similar options) over the expected life of the financial
instrument. However, in rare cases when the expected life of the financial
instrument cannot be estimated reliably, then the Company is requi-ed to use
the remaining contractual term of the financial instrument

« Cash flows from the sale of collateral held or other credit enhancements that
are integral to the contractual terms

ECL impairment loss allowance (or reversal) recognized during the period is
recognized as income/ expense in the statement of profit and loss (P&L). This
amount is reflected in a separate line under the head “"Other expenses” in the P&L.
The balance sheet presentation for various financial instruments is describec below:



¢« Financial assets measured as at amortised cost, contract assets and lease
receivables: ECL is presented as an allowance, i.e. as an integra part of the
measurement of those assets in the balance sheet, The allowance reduces the
net carrying amount. Until the asset meets write-off criteria, the Company
does not reduce impairment allowance from the gross carrying amount.

« Loan commitments and financial guarantee contracts: ECL is presented as a
provision in the balance sheet, i.e. as a liability.

e Debt instruments measured at FVTOCI: Since financial assets are already
reflected at fair value, impairment allowance is not further reduced from its
value. Rather, ECL amount is presented as ‘accumulated impairment amount’
in the OCI.

For assessing increase in credit risk and impeirment loss, the Company combines
financial instruments on the basis of shared credit risk characteristics with the
objective of facilitating an analysis that is designed to enable significant increases in
credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (POCI)
financial assets, i.e., financial assets which are credit impaired on purchase/
origination.

b) Financial Liabilities
(i) Initial recognition and measurement of financial liabilities
Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value minus, in the case of
financial liabilities not recorded at fair value through profit or loss, transzction costs
that are attributable to the issue of the financia! liabilities.

The Company’s financial liabilities include trede and other payables, loans and
borrowings including bank overdrafts, financial guarantee contracts and derivative
financial instruments.

(ii)Subsequent measurement of financial liabilities
The measurement of financial liabilities depends on their classification, as described

below:

« Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held
for trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. This category also
includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined ty Ind-AS

109.

Gains or losses on liabilities held for trading are recognised in the profit or oss.



Financial liabilities designated upon initial recognition at fair value through profit or
loss are designated at the initial date of recognition, and only if the criteria in Ind-
AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risks are recognized in OCI. Ttese gains /
losses are not subsequently transferred to P&L. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of
such liability are recognised in the statement of profit or loss. The Company has not
designated any financial liability as at fair value through profit and loss.

Loans and Borrowings

This is the category most relevant to the Company. After initial recognition,
interest-bearing borrowings are subsequently measured at amortised ccst using the
EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or fremium on
acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings.

(iii) Derecognition of financial liabilities

A financial liability (or a part of a financial liability) is derecognised from its balance
sheet when, and only when, it is extinguished i.e. when the obligation specified in
the contract is discharged or cancelled or expirad.

When an existing financial liability is replaced by another from the sam: lender on
substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or maodification is treated as the derecognition of the
original liability and the recognition of a rew liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss.

c) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is repcrted in the
balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and
settle the liabilities simultaneously.

3.6.Cash and cash equivalent

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with a maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash
and short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Company’s cash management.

3.7.Taxes

Tax expense comprises of current income tax and deferred tax.



Current income tax

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax lews used to
compute the amount are those that are enacted or substantively enacted at the reporting

date.

Current income tax relating to items recognised outside Statement of profit and loss is
recognised outside Statement of profit and loss. Current income tax is recognised in
correlation to the underlying transaction either in other comprehensive income or directly in
equity. Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences bztween the
tax bases of assets and liabilities and their carrying amounts for financial reporting purposes
at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, excep::

« When the deferred tax liability arises from the initial recognition of goodwill or an asset
or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss;

« In respect of taxable temporary differences associated with investments in subsidiaries
and interests in joint arrangements, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax &ssets are
recognised to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised, except:

« When the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss;

« In respect of deductible temporary differences associated with investments in
subsidiaries, associates and interests in joint arrangements, deferred tax assets are
recognised only to the extent that it is probable that the temporary differcences will
reverse in the foreseeable future and taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date anc reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
¢ " allow all or part of the deferred tax asset to be utilised Unrecognised deferred tax assets



are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the year when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside Statement of profit and loss is recognised
outside Statement of profit and loss. Deferred tax iterns are recognised in correlation to the
underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

The Company recognizes tax credits in the nature of MAT credit as an asset only to the
extent that there is convincing evidence that the Company will pay normal income tax
during the specified period, i.e., the period for which tax credit is allowed to be carried
forward. In the year in which the Company recognizes tax credits as an asset, th: said asset
is created by way of tax credit to the Statement of profit and loss. The Company reviews
such tax credit asset at each reporting date and writes down the asset to the extent the
Company does not have convincing evidence that it will pay normal tax during the specified
period. Deferred tax includes MAT tax credit.

3.8.Earnings per share

Basic EPS is calculated by dividing the profit / loss for the year attributable o ordinary
equity holders of the Company by the weighted average number of ordinary shares
outstanding during the year.

Diluted EPS is calculated by dividing the profit / loss attributable to ordinary equity holders
of the parent by the weighted average number of ordinary shares outstanding during the
year plus the weighted average number of ordinary shares that would be issued on
conversion of all the dilutive potential ordinary shares into ordinary shares.

3.9.Provisions

General

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. When the Company expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually ce-tain. The
expense relating to a provision is presented in the statement of profit or loss net of any

reimbursement,

If the effect of the time value of money is material, provisions are discountecl using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When



discounting is used, the increase in the provision due to the passage of time 's recognise:
as a finance cost.

Decommissioning liability

The Company records a provision for decommissioning costs of a manufacturing facility fo
the production of its goods. Decommissioning costs are provided at the presant value o
expected costs to settle the obligation, to the extent ascertainable, using est mated cast
flows and are recognised as part of the cost of the particular asset. The ca:zh flows are
discounted at a current pre-tax rate that reflects the risks specific to the decommissioning
liability. The unwinding of the discount is expensed as incurred and recogrised in the
statement of profit and loss as a finance cost. The estimated futur> costs o
decommissioning are reviewed annually and adjusted as appropriate. Changes in the
estimated future costs or in the discount rate applied are added to or deducted from the
cost of the asset.



4. Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires managemeit to make
judgements, estimates and assumptions that affect the reported amounts c¢f revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the cisclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

4.1.Estimates and assumption

The key assumptions concerning the future and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below.
The Company based its assumptions and estimates on parameters availabli: when the
financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstancas arising that
are beyond the control of the Company. Such changes are reflected in the @ssumptions
when they occur.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet
cannot be measured based on quoted prices in active markets, their fair values is measured
using valuation techniques. The inputs to these models are taken from observalile markets
where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as licuidity risk,
credit risk and volatility. Changes in assumptions relating to these factors coulc affect the
reported fair value of financial instruments. See Note 18 for further disclosures.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs of disposal and its value
in use. The fair value less costs of disposal calculation is based on available data from
binding sales transactions, conducted at arm’s length, for similar assets or abservable
market prices less incremental costs for disposing of the asset. The value in use calculation
is based on a DCF model. The cash flows are derived frcm the budget for the next five years
and do not include restructuring activities that the Company is not yet committed to or
significant future investments that will enhance the asset’s performance of the ZGU being
tested. The recoverable amount is sensitive to the discount rate used for the DCF model as
well as the expected future cash-inflows and the growth rate used for extrapolation

purposes.



Arvind Norm CBRN Systems Private Limited
Notes to Financial Statements

Note 5 : Financial assets

5 (a) Cash and cash equivalent

Amount |

As at

Particulars March 31, 2020

As at
March 31, 2(

Balance with Bank

Current account 52,813 9:
Total cash and cash equivalents 52,813 93
5 (b) : Financial Assets by category

Amount ir
Particalare FVTPL FVOCI Amortised C
March 31, 2020
Cash & Bank balance E - 5.
Total Financial Assets - - 52
March 31, 2019
Cash & Bank balance - 9:
Total Financial Assets - - 93
For Financial instruments risk management objectives and policies, refer Note 17.
Fair value disclosure for financial assets and liabilities are in Note 16.
Note 6 : Other current assets

Amount ir

As at As at

Particulars

March 31, 2020

March 31, 2(

(Unsecured, considered good unless otherwise stated)
Current
Balance with Government Authorities (Refer Note 1 below) -

(1]

Total -

1. Balance with Government Authorities consist of input credit availed.
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Note 7 : Equity share capital

As at March 31, 2020 As at March 31, 201

Particulars :
No. of shares Amount in Rs. No. of shares Amount

Authorised share capital
Equity shares of Rs.10 each 1,00,000 10,00,000 1,00,C00 10,0

(March 31, 2019: Rs.10 each)

Issued and subscribed share capital
Equity shares of Rs.10 each 10,000 1,00,000 10,000 1,C
(March 31, 2019: Rs.10 each)

Subscribed and fully paid up
Equity shares of Rs.10 each 10,000 1,00,000 10,000 1,C
(March 31, 2019: Rs.10 each)

Total 10,000 1,00,000 10,000 1,01

7.1. Reconciliation of shares outstanding at the beginning and at the end of the Reporting period

Y As at March 31, 2020 As at March 31, 201
Particula z, L
amer No. of shares Amount in Rs. No. of shares Amount
At the beginning of the period 10,000 1,00,000 =

Add:

Issue of Share Capital - - 10,000 i,C
Outstanding at the end of the period 10,000 1,00,000 10,060 1,0/

7.2. Terms/Rights attached to the equity shares

The Company has one class of shares referred to as equity shares having & par value of Rs. 10 each. Each shareholder
entitled to one vote per share held. The dividend proposed by the Board of Directors is subject to the approval of the
shareholders in the ensuing Annual General Meeting. In the event of liquidation, the equity shareholders are eligible to
receive the remaining assets after distribution of all preferential amounts, in proportion to their shareholdi‘ig.

7.3, Shares Held by Holding Company

Particilars As at March 31, 202? As at March 31, 201

No. of shares Amount in Rs. No. of shares Amount
Arvind Limited ) 5,000 50,000 5,000 5
NORM Sanayi Urtinleri Imalat ve Dis Tic. Ltd., Turkey 5,000 50,000 5,000 5

7.4. Number of Shares held by each shareholder holding more than 5% Shares in the company

As at March 31, 2020 As at March 31, 201

Name of the Shareholder % of % ¢
No. of shares < No. of shares

shareholding sharehc

Arvind Limited ) ) 5,000 50.00% 5,0C0 5

NORM Sanayi Urtinleri Imalat ve Dis Tic. Ltd., Turkey 5,000 50.00% 5,000 5

7.5. Objective, policy and procedure of capital management, refer Note 18.



Arvind Norm CBRN Systems Private Limited
Notes to Financial Statements

Note 8 : Other Equity

Amount
z As at As al
Particulars March 31, 2020 _ March 31,
Note 8.1 Reserves & Surplus
Surplus in statement of profit and loss

Balance as per last financial statements (39,648)

Add: Profit / (Loss) for the year (57,972) ]

Add / (Less): OCI for the year -

Balance at the end of the year (97,620) (3¢
Total reserves & surplus (97,620) (3¢
Total Other equity (97,620) (3¢
Note 9 : Financial liabilities
9 (a) Trade payable

Amount

2 As at As al

Fatienate March 31, 2020 _ March 31,
Current

Other Trade Payables (Refer Note below)

-Total outstanding dues of micro enterprises and small enterprises .

-Total outstanding dues other than micro enterprises and small enterprises 50,43% 3
Total 50,433 3¢

Other trade payables are not-interest bearing and are normally settled on 30-90 days terms.

The Company does not have any dues to suppliers registered under the Micro, Small and Medium Enterprise
Development (MSMED) Act, 2006 and hence disclosures as required under Section 22 of The Micro, Small and
Medium Enterprise Development (MSMED) Act, 2006 regarding:

(7) Principal amount and the interest due thereon remaining unpaid to any suppliers as at the end of aczounting year

(b) Interest paid during the year;

(c) Amount of payment made to the supplier beyond the appointed day during accounting year;

(d) Interest due and payable for the period of delay in making payment;

(e) Interest accrued and unpaid at the end of the accounting year; and

(f) Further interest remaining due and payable even in the succeeding years, until such date

when the interest dues above are actually paid to the small enterprise.

is not required.

9(b) : Financial Liabilities by category

) Amount i
Particulars FVOCI Amortised
March 31, 2020
Trade payables = 5
Total Financial liabilities - 51
March 31, 2019
Trade payables = 3
Total Financial liabilities - 3
For Financial instruments risk management objectives and policies, refer Note 17.
Fair value disclosure for financial assets and liabilities are in Note 16.
Note 10 : Other current liabilities
Amount i
- As at As at
Rarzicuiers March 31, 2020 _ March 31,

Current
Statutory dues including tax deducted at source

Total
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Note 11 : Other expenses

Amount
. Year Ended Year End
garticalars March 31, 2020 _ March 31, :
Legal and Professional Charges 47,265 3¢
Auditor's Remuneration (Refer Note a below) 10,000
Rates and Taxes 707
Total 57,972 3¢
a. Break up of Auditor's Remuneration Amount
. Year Ended Year End
Particulars March 31, 2020 March 31, ¢
Payment to Auditors as :
Auditors 10,000
Total 10,000
Note 12 : Contingent liabilities
Amount
! As at As at
Particiians March 31, 2020 _ March 31, ;
Contingent liabilities not provided for =
Note 13 : Capital commitment and other commitments
Amount
{ As at As at
particuiane March 31, 2020 lMarch 31,

Capital commitments

Estimated amount of Contracts remaining to be
executed on capital account and not provided for
Other commitments
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Note 14 : Related Party Transactions

As per the Indian Accounting Standard on "Related Party Disclosures" (Ind AS 24),
the related parties of the Company are as follows :

2 Nature of
Name of Related Parties Relationship
Arvind Limited__ ‘ Joint Venture
NORM Sanayi Urlinleri Imalat ve Dis Tic. Ltd., turkey Joint Venture

Note: Related party relationship is as identified by the Company and relied upon by
the Auditors.

Transactions with related parties

Amount in Rs.
Joint Venture
Particulars Partners of the
Company

Reimbursement of Exps
March 31, 2020 14,000
March 31, 2019 =

Issue of Shares
March 31, 2020 =
March 31, 2019 1,00,000

Balances

Amount in Rs.
Joint Venture
Particulars Partners of the
Company

Trade and Other Payable
March 31, 2020 14,000
March 31, 2019 -

Terms and conditions of transactions with related parties

1) Transaction entered into with related party are made on terms equivalent to
those that prevail in arm’s length transactions. Outstanding balances other than
loan given & taken and fair value of financial guarantee contract, at the year-end
are unsecured and interest free and settlement occurs in cash.

Commitments with related parties

The Company has not provided any commitment to the related party (March 31,
2019: Rs. Nii)
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Note 15 : Earning per share

Amount in Rs.

Particulars

Year Ended

L

Yeiar Ended
March 31, 2020 Marca 31, 2019

Earning per share (Basic and Diluted)
Profit/(Loss) attributable to ordinary equity holders

Total no. of equity shares at the end of the year (In Nos.)

Weighted average number of equity shares
For basic EPS (In Nos.)
For diluted EPS (In Nos.)

Nominal value of equity shares - In Rs.

Basic earning per share - In Rs.

Diluted earning per share - In Rs.

Weighted average number of equity shares

(In Nos.)

Weighted average number of equity shares for basic EPS

Effect of dilution

Weighted average number of equity shares adjusted for the effect of

dilution

(57,972)
10,000
10,000
10,000

10

(5.80)
(5.80)

10,000

10,000

(39,64¢
10,00¢C
7,45¢
7,45¢
10

(5.3:
(5.3:

7,45¢

7,45¢
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Note 16 : Fair value disclosures for financial assets and financial liabilities

Set out below is a comparison, by class, of the carrying ameunts and fair value of the Company's financial instruments, other than those witl
carrving amounts that are reasonable approximations of fair values:

The management assessed that the fair values of cash and cash equivalents, other current financial assets and trade payables approxima
carrving amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged Ir a current trar
between willina parties. other than in a forced or liquidation sale.

Note 17 : Financial instruments risk management objectives and policies

The Company's principal financial liabilities, comprise trade & other payables. The main purpose of these financial liabi ties is to final
Company’s operations and to support its operations. The Company's principal financial assets include cash & short-terr deposits that
directly from its operations.

The Company's activities expose it to market risk, credit risk and liquidity risk. Ir order to minimise any adverse effects on the f
performance of the Company, derivative financial instruments, such as foreign exchange forward contracts, foreign currency option contre
entered to hedge certain foreign currency exposures and interest rate swaps to hedge certain variable interest rate expcsures. Derivatl
used exclusively for hedging purposes and not as trading / speculative instruments.

The Company's risk management s carried out by a Treasury department under policies approved by the Board of directors. Company's t
identifies, evaluates and hedges financial risks in close co-operation with the Company's operating units. The board provide: written princ
overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, cradit risk, use of de
financial instruments and non-derivative financial instruments, and Iinvestment of excess liquidity.

(a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in ma-ket prices. Mar
risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodily risk. Financiz
instruments affected by market risk include borrowings, deposits, Investments, trade and other receivables, trade and other payables and
derivative financial instruments.

Within the various methodologies to analyse and manage risk, Company has implemented a system based on "sensitivity analysis” on symm
basis. This tool enables the risk managers to identify the risk position of the entities. Sensitivity analysis provides an approxiniate quantificat
the exposure in the event that certain specified parameters were to be met under a specific set of assumptions. The risk estimates provided
assume:

- a parallel shift of 50-basis points of the interest rate yield curves in all currencies.

- a simultaneous, parallel foreign exchange rates shift in which the INR appreciates / depreciates against all currencies by 2%
- 10% increase / decrease in equity prices of all investments traded in an active market, which are classified as financial 2sset measured at f

The potential economic impact, due to these assumptions, is based on the occurrence of adverse / inverse market conditions and reflects est
changes resulting from the sensitivity analysis. Actual results that are included in the Statement of profit & loss may differ ma cerially from th
estimates due to actual developments in the global financial markets.

The analyses exclude the Impact of movements in market variables on: the carrying values of gratuity, pension and other post-reti
obligations and provisions.

The following assumption has been made in calculating the sensitivity analyses:
- The sensitivity of the relevant statement of profit or loss item is the effect of the assumed changes in respective market risk 5, This Is basec
the financial assets and financial liabilities held at respective perlod/vear end includina the effect of hedae accountina.

Interest rate risk

Interest rate risk arises from the sensitivity of financial assets and liabilities to changes in market rates of interest. The Com:any seeks to r
such risk by entering into interest rate derivative financial instruments such as interest rate swaps or cross-currency interest rate swaps. 1
rate swap agreements are used to adjust the proportion of total debt, that are subject to variable and fixed interest rates.

Under an interest rate swap agreement, the Company either agrees to pay an amount equal to a specified fixed-rate of int.2rest times a r
principal amount, and to receive in return an amount equal to a specified variable-rate of interest times the same notional principal amount
versa, to receive a fixed-rate amount and to pay a varlable-rate amount. The notional amounts of the contracts are not exclanged. No oth
payments are made unless the agreement is terminated prior to maturity, In which case the amount pald or received In settlement is estz
by agreement at the time of termination, and usually represents the net present value, at current rates of interest, of the remaining obligat
exchange payments under the terms of the contract.

However, the Company does not have any borrowings during the year.

(b) Credit risk

C

—

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leadirg to a financial
The Company Is exposed to credit risk from its financing activities, including deposits with banks.

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the
Company’s policy. Investments of surplus funds are made only with approved counterparties who meels the minimurm thresheld requirement
under the counterparty risk assessment process. The Company monitors the ratings, cradit spreads and financial strength of ts counterpart
Based on its on-going assessment of counterparty risk, the Company adjusts its exposure to various counterparties. The Company’s .naximu
exposure to credit risk for the components of the Balance sheet as is the carrying amount as disclosed in Note 16.

Liquidity risk

Liquidity risk Is the risk that the Company may not be able to meet its present and futura cash and collateral obligations without Incurring
unacceptable losses. The Company's objective is to, at all times maintain optimum levels of liguidity to meet its cash and colla“eral requireme
The Company closely monitors its liquidity position and deploys e robust cash management system. It raintains adequate soi.rces of financir
including bilateral loans, debt and overdraft from beth domestic and international banks at an optimised cost. It also enjoys si"ong access to
domestic capital markets across equity.
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The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments:

Amoun
Particulars Less than 4 3 yest 02 Byeats o5 After 5 yeirs Tot
year years . years
As at March 31, 2020
Trade payables 50,433 - .
50,433 - - R ¥
As at March 31, 2019
Trade payables 36,041 ’ - * 5
36,041 - - % =

Note 18 : Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attiibutable to the
holders of the Company. The primary objective of the Company’s capital management is to ensure that it maintains an efficient capital struc
and healthy capital ratios in order to support its business and maximise shareholder value.

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions or Its business requireme
maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shzreholders or is
new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Zompany inclu
within net debt, interest bearing loans and borrowings less cash and short-term deposits (including other bank balance).

Amount in Rs.

As at Asat

P 858 March 31, 2020 March 31, 2019
Interest-bearing loans and borrowings 4 .
Less: Cash and Cash equivalent (including other bank balance and Book (52,613) (93,853)
Overdraft)

Net debt (52,813) (93,853)
Equity share capital (Note 7) 1,00,000 1,00,000
Other equity (Note 8) (97,620) (39,648)
Total capital 2,380 60,352
Capital and net debt (50,433) (33,501)
Gearing ratio 104.7 2% 280.15%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financi:
covenants would permit the bank to immediately call loans and borrowings. There have ceen no breaches in the financial covenants of any ir
bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2020 & d

March 31, 2019.

Loan covenants
Under the terms of major borrowing facilities, the Company has complied with the required financial covenants through out the reporting
periods.



B
Note 19 : New Accounting Pronouncements to be adopted on or arter Marcin 31, LZUuLu

There are no standards or interpretations which are notified but not yet effective and that would be expected to have a
material impact on the Company in the current or future reporting periods.

Note 20 : Note on COVID -19

The spread of COVID-19 has severely impacted businesses around the globe. 1t has caused severe effects on the economy,
world over including India due to lockdowns, disruptions in transportation, supply chain, travel plans, quarantin:s, social
distancing and other emergency measures.

The business of the Company is not severely affected by this disruption. The efects such as lower than normal bHusiness,
other disruptions are not expected to have continuing effect based on current assessment.

The Company has made detailed assessment of the liquidity position for the next one year and of the recoverability and
carrying value of its assets comprising Trade Receivables, Inventory and other financial assets as at balance sheet date and
is of the opinion that there is no requirement for any adjustment. In assessing the recoverability of its assets in-luding
receivables and inventories, the Company has considered internal and external information up to the date of aporoval of
these financial statements including economic forecasts. The Company has performed sensitivity analysis on the
assumptions used and based on current indicators of future economic conditions, the Company expects to recover the
carrying amount of these assets. The impact of the global health pandemic may be different from that estimated as at the
date of approval of these financial statements. However, the impact assessment of COVID-19 is a continuing process given
the uncertainties associated with its nature and duration. The Company will continue to closely monitor any material
changes to future economic conditions.

Note 21 : Regrouped, Recast, Reclassified
Material reqroupings: Appropriate adiustments have been made in the statements of assets and liabilities, state ment of
profit and loss and cash flows, wherever required, by a reclassification of the corresponding items of income, expenses,

assets, liabilities and cash flows in order to bring them in line with the regroupings as per the audited financials of the
Company as at March 31, 2020, prepared in accordance with Schedule I1I of Companies Act 2013.

.

-
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