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NOTICE

NOTICE is hereby given that the FIFTH Annual General Meeting of the Members of ARVIND
ENVISOL PRIVATE LIMITED will be held on Monday, the 26™ September, 2016 at 9:00 a.m. at

the Registered Office of the Company at Arvind Limited Premises, Naroda Road, Ahmedabad-
380 025 to transact the following Business:-

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Statements of Accounts for the financial

year ended on 31st March, 2016 and the Reports of the Directors and the Auditors
thereon.

2. To appoint a Director in place of Mr. Dinesh J. Yadav (holding DIN 05148825), who
retires by rotation in terms of the provision of Section 152 of the Companies Act, 2013
and being eligible, offers himself for reappointment.

3. To appoint Auditors of the Company to hold office from the conclusion of this Annual
General Meeting until the conclusion of the next Annual General Meeting and authorize
the Board to fix their remuneration.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A

PROXY TO ATTEND AND VOTE INSTEAD 'OF HIMSELF AND A PROXY NEED NOT BE A
MEMBER. S :

Registered Office BY ORDER OF THE BOARD
Arvind Limited Premises,

Naroda Road, f -9 W
Ahmedabad-380 009
Dated : 9™ May, 2016 Punit S. Lalbhai

(Director)
DIN : 05125502
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DIRECTORS’ REPORT
To,
The Members,

Your Directors have pleasure in presenting their Fifth Annual Report on the business and
operations of the Company and the accounts for the Financial Year ended March 31, 2016.

1. Financial summary or highlights/Performance of the Company :

During the year your Company has incurred a net profit of Rs. 11,44,27,154/- and the same is
carried forward to the Balance Sheet.

2. Dividend:

Your Directors do not recommend any dividend on the equity shares for the financial period
under review.

3. Share Capital :

The paid up Equity Share Capital as on March 31, 2016 was Rs. 1,00,000. During the year
under review, the Company has not issued shares with differential voting rights nor granted
stock options nor sweat equity. As on March 31, 2016, none of the Directors of the Company
hold shares or convertible instruments of the Company.

4. Finance:

The Company has repaid the installmjents of Loans amounting to Rs. Nil during the current
year. ‘

The Company has also made fresH' borrowings of Rs. 17,83,505/- for funding capital
expenditure and other requirement§. Long Term Debt of the Company stands to Rs.
13,56,643/- as on 31% March, 2016. :

The Company continues to focus on judicious management of its working capital, receivables,
inventories and other working capital parameters were kept under check through continuous
monitoring. ‘

5. Deposits :

The Company has not accepted any Deposits covered under the Companies Act, 2013 and The
Companies (Acceptance of Deposits) Rules, 2014.

6. Particulars of loans, guarantees or investments under section 186 :

- There is no loan, guarantee or investment covered under the provisions of section 186 of the
Companies Act, 2013.

7. Subsidiaries ag: d Joint Ventures :

The Company does not have any subsidiaries/joint ventures within the meaning of the
Companies Act, 2013.
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Date : 9" May, 2016
Place: Ahmedabad

Arvind Envisol Private Limited

LALBHAI GROUP | NarodaRoad, Ahme
T +91793013800¢

CIN-U37200GJ2011PTC068339

Statutory Auditors :

The Auditors, M/s. G. K. Choksi & Co.,
themselves for re-appointment. It is

dabad 380 025, India
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Chartered Accountants, Ahmedabad, retires and offer
proposed that M/s. G. K. Choksi & Co., Chartered

Accountants be reappointed as auditors of the Company. You are requested to appoint

Auditors and to fix their remuneration.

Extract of the Annual Return :

The details forming part of the extract of the Annual Return in form MGT-9 is annexed

herewith as “Annexure - B”.

Particulars of Employees :

The Company does not have any employee covered under the provisions of Section 197 of the

Companies Act, 2013 read with rule 5
Managerial Personnel) Rules, 2014.

Acknowledgements :

The Directors gratefully acknowledg
members, dealers, vendors, banks ar
received from them during the year. T
to all employees of the Company for t
to the Company.

of the Companies (Appointment and Remuneration of

e all stakeholders of the Company viz. customers,
d other business partners for the excellent support
he Directors place on record their sincere appreciation
heir unstinted commitment and continued contribution

OR AND ON BEHALF OF THE'BOARD OF DIRECTORS

Mﬁ:.it S. Lalbhai DinM

(Director) (Director)
DIN : 05125502 DIN : 05148825
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INDEPENQENT AUDITOR’S REPORT

To,
The Members,
ARVIND ENVISOL PRIVATE LIMITED

~ Ahmedabad.

Report on the Finarrncial Statements

We have audited the accompanying financial statements of ARVIND ENVISOL PRIVATE LIMITED (‘the
Company”), which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit and Loss and
Cash Flow Statement for the year then ended and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Finanjcial Statements

The Company’s Board of Directors is responsrble for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation and presentation of these financial statements that give a
true and fair view of the financial position, fmyancral performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting records in accordance with the provision of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of apdropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on-these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audlt report under the provisions of the Act and the Rules made
thereunder.

‘We conducted our audrt in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to qbtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by Company's Directors, as well as evaluating the overall
presentation of the financial statements.

- We believe that the audit evidence we have obtalned is sufficient and appropriate to provrde a basis for our
audit opinion on financial statements.

©.708-709, Raheja Chambers, Free Press Journal Road, Nariman Paint, MUMBAI - 4
‘Dial : 91-22- 86324446/47 FAX 91-22-22882133 Email : mumbai@gkcco.com

207, Tolstoy House, Tolstoy Marg, Janpath, NEW DELHI - 110 001
Branches: Dial:81-11-43717773-74; Email : info@gkcco.com

‘Surya Bhavan', Station Road, PETLAD -388 450. Dial : 91-2697-224108
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In our opinion and to the best of our information and according o the explanations given to us, the aforesaid
financial statements.give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
~ company as at 31% March, 2016 and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Reqﬁuirements

1. As required by the Companies (Auditor’s Report) Order 2016 ("the Order") issued by the Central
Government of India in terms of sub section (11) of section 143 of the Act, we give in the “Annexure —
A’, a statement on the matters specified in paragraphs 3 and 4 of the Order to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

0

Place : Ahmedabad
Date : 9" May, 2016

We have sought and obtained ?ll the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of aécount as required by law have been kept by the Company so far
as appears from our examination of those books.

The Balance Sheet, the Statemeht of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

In our opinion, the aforesaid finaﬁcial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of written representations received from the directors as on 31 March, 2016 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March, 2016 from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 in our opinion and to our best of our
information and according to the explanations given to us :

(i) The Company does not have any pending litigations which would impact its financial
position.

(i)  The Company did not have} any long-term contracts including derivatives contracts for which
there were any material foreseeable losses.

(i) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

FOR G. K. CHOKSI & CO.
[Fir istration No. 101895W]
Chdtergd Accountants

Partner
em. No. 31103
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Annexure - A to the Independent Audltors Report of even date on financial statements of Arvind

(i

(iii)

(vii)

(xi)

Envisol Private Limited

(&) The Company has maintained proper records showing full particulars, including quantitative
details and situation of its fixed assets.

(b) The fixed assets have been physically verified by the management at reasonable intervals having
regard to size of company and nature of its assets. According to information and explanation
given to us, no material discrepancies were noticed on such verification.

(c) Accordirjg to the information and explanations given to us the company does not possess any
immovable properties, accordingly the clause 3(i)(c) of the report is not applicable.

According to information and explanation given to us, the Management of the Company has conducted
physical verification of inventory at reasonable intervals and no material discrepancies were noticed on
such physical verrflcatron during the year.

The Company has not granted any secured / unsecured loan to any parties covered in the register
maintained under section 189 of the Companles Act, 2013. Accordingly, the provisions of Clause 3(iii) of
the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans, investments,
guarantees and securities.

According to information and explanations given to us, the Company has not accepted any deposits as
defined in The Companies (Acceptance of Deposits) Rules 2014. Accordingly, the provisions of Clause
3(v) of the Order are not applicable to the Company.

We have broadly reviewed the cost records maintained by the Company pursuant to rules made by the
Central Government. We are of the oplnlon that prima facie the prescribed accounts and records have
been maintained and being made. We have not, however, made a detailed examination of these
records with a view to determine whether they are accurate or complete.

(@) According to the information given to us, the Company is generally regular in depositing with
appropriate authorities undisputed statutory dues and Company had no arrears of such
outstanding statutory dues as at 31™ March, 2016 for a period more than six months from the
date they became payable except as stated below :

Statutory Due % Amount in
Excise Duty : 7,41,010
Professional Tax ‘ 82,290

Total : 8,23,300

(b) Accordmg to the information and explanations given to us, the company has no disputed
outstandlng statutory dues as at 31St March, 2016.

According to the information and explanations given to us, the Company has not defaulted in the
repayment of loans and borrowings to financial institutions, banks, government or dues to debenture
holders during the year.

The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments) and term loans during the year.

According to the information and explenations given to us, no fraud by company or any fraud on the
company by its officers and employees have been noticed or reported during the year.

| asyot paid/provided for
re "M Schedule V to the

I



(xii)

(xiif)

(xiv)

(xv)

(xvi)

Place : Anmedabad
Date : 9" May, 2016
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In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us, transactions with the related parties are in
compliance W|th sections 177 and 188 of the Act and details of transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

According to the information and explanations give to us, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the year.
Accordingly the clause 3(xiv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not entered into non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is
not applicable..

The Company is not required to be reglstered under section 45-IA of the Reserve Bank of India Act
1934.

FOR G. K. CHOKSI & CO.
[FirmZeg)stration No. 101895W]
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Annexure - B to the Independent Auditors’ Report of even date on the Financial Statements of
Arvind Envisol Private Limited.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Arvind Envisol Private Limited
(“the Company”) as of 31 March 2016 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAl’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Fmanmal Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s Judgment including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtalned is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal fmanclal controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and

(3) provide reasonable assurance regardlng prevention or timely detectlo%{&ﬁ lﬁo:r ed acquisition, use,
or disposition of the company's assets that could have a material effe? r)/the fmanlj I statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31% March 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR G. K. CHOKSI & CO.
[FirmRegdystration No. 101895W]

, ) P .
RQHIT K. CHOKSI

Place : Ahmedabad:
Date : 9" May, 2016




ARVIND ENVISOL PRIVATE LIMITED

Balance Sheet as at 31st March, 2016
‘ [Amount in ]

As at
31st March, 2015

Particulars Notes As at 31st March, 2016

Equity and Liabilities
Shareholders' Fund

Share Capital 100 000 200000
Reserves and Surplus 10 46 83 461 34 16 757
10 47 83 461 36 16 757
Non-Current liabilities ‘
Long Term Borrowings 4 13 56 643 704034
Deferred Tax Liabilities (Net) 5 0 3148012
Long Term Provisions 6 1378 326 12 64 148
27 34 969 5116 194
Current liabilities ‘ |
Short Term Borrowings 7 39 16 85 000 20 95 00 000
Trade Payables j
Due to Micro, Small and Medium Enterprise 36 0 0
Due to Others 8 17 00 56 011 6 07 29 138
Other Current Liabilities 9 18 03 64 498 39045122
Short Term Provisions 10 19 72 56 422 26134484
939361 931 335408 744
Total 104 68 80 361 34 41 41 695
Assets
Non- Current Assets
Fixed Assets
Tangible Assets 11 40 51 130 28 29 054
Intangible Assets 12 0 8 69 73 831
Capital Work In Progress 13 102 889 0
: | 4154 019 8 98 02 885
Deferred Tax Assets 14 802179 0
Long Term Loans and Advances 15 0 80 00 000
Current Assets 1
Inventories 16 10 69 74 081 14 91 26 218
Trade Receivables 17 27 00 84 738 548 45 528
Cash and Bank Balances 18 40119398 190 39 517
Short Term Loans & Advances 19 62 05 81 653 23277168
Other Current Assets 20 41 64 293 50 379
‘ 104 19 24 163 24 63 38 810
Total : 104 68 80 361 34 41 41 695

Significant Accounting Pollcxes

1

The accompanying notes are an integral part of the financial statements.

As per our report of even date

FOR G. K. CHOKSI & CO. FOR AND ON BEHALF OF THE BOARD ,

@}/’ & &/w

N
Q D/rector /M " Director
Place : Ahmedabad

Date : 9th May, 2016

Place : Ahmedabad
Date : 9th May, 2016




ARVIND ENVISOL PRIVATE LIMITED

. Statement of Profit and Loss for the year ended 31st March, 2016

[Amount in X]

Notes

Particulars 2015-2016 2014-2015
Income :
Revenue from Operations 21 101 82 58 859 46 83 11 302
Less : Excise Duty | 0 17 62 152
101 82 58 859 46 65 49 150
Other Income 22 79 65 742 30 80 888
Total Revenue 102 62 24 601 46 96 30 038
Expenses
Cost of Materials Consumed / Sold 23 26 8272028 98679949
Purchase of Stock-in-Trade | 24 23 36 074 320977 241
Changes in Inventories . 24 81083710 (13 80 29 452)
Employee Benefits Expenses 25 562 51 369 6 4563 816
Finance Cost 26 747 412 17375822
Depreciation and Amortization j 4 42 656 13192976
Other Expenses 27 21 94 54 465 552 09 957
Total Expenses 3 86 8587 714 43 19 70 309
Profit / (Loss) before Tax 15 76 36 887 37659729
Tax Expenses
Current Tax 470 00 000 80 00 000
Tax in respect of earlier years (78 40 076) 0
MAT Credit Entitkement 80 00 000 ( 80 00 000)
Deferred Tax (3950191) 28 07 058
43209733 28 07 058
Profit/(Loss) for the year carried to Balance sheet 1144 27 154 348 52 671
Earnings per equity share: |
Basic and diluted 28 11 442.72 1742.63

The accompanying notes are an integral part of thé financial statements.

As per our report of even date
OKSl & CO.

Place : Ahmedabad
Date : 9th May, 2016

FOR AND ON BEHALF OF THE BOAR

A

Q

N
@f\ Director \ﬁv ( % Director

Place : Ahmedabad
Date : 9th May, 2016



ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of Accounts

1

Significant Accounting Policies

(i)

(i)

(iii)

(iv)

v)

Basis of preparation of financial statements

(a) The financial statements of the Company have been prepared in accordance with the
generally accepted accounting principles in India (Indian GAAP). The Company has
prepared these financial statements to comply, in all material respects, with the accounting
standards notified under section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies (Accounts) Rules 2014.

(b) The financial statements haVe been prepared on an accrual basis under the historical cost
convention. The accounting policies have been consistently applied by the Company and
are consistent with those used in the previous year.

(c) The Ministry of Company Affairs (MCA) vide its notification no. G.S.R 364 (E) dated 30"
March, 2016 has issued the Companies (Accounting Standards) Amendments Rules, 2016
amending and replacing certain accounting standards. However, in view of clarification
issued by MCA with regard to its applicability, such amended accounting standards are to be
used for preparation of accounts for accounting periods commencing on or after the date of
notification. Therefore, the effects has not been considered in this financial statements.

Use of Estimates

The presentation of financial statements requires estimates and assumptions to be made that
affect the reported amount of assets and liabilities on the date of the financial statements and the
reported .amount of revenues and expenses during the reported period. Differences between the
actual result and estimates are recognized in the period in which the results are known/
determined.

Fixed Assets
Fixed Assets are stated at their original cost including incidental expenses related to acquisition

and installation, less accumulated depreciation. Cost comprises of the purchase price and any
other attributable cost of bnnglng the assets to its working condition for its intended use.

Depreciation

" Depreciation on Tangible Fixed Aésets is provided on straight line method over the useful lives of

assets specified in Part C of Schedule Il to the Companies Act 2013 read with the relevant
notifications issued by the Department of Company affairs.

Depreciation on assets acquired /jdisposed off during the year is provided on pro-rata basis with
reference to the date of addition/disposal.

Recognition of Revenue

(i) Revenue in respect of sale of goods is recognized when the property in goods as well as
significant risks and rewards of ownership are transferred to the buyer under the term of
contract. Sales are stated at contractual realizable values, net of excise duty, sales tax and
tradve discount, if any.

(i)  Revenue from services is recognized upon services rendered.

(iii) Interest is recognized on time proport |o \relatlng to the amount outstanding and the
rate applicable.




ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of Accounts

(vi)

(vii)

(viii)

(ix)

(x)

Inventories

Inventories comprising of Raw Materials (including goods in transit) and finished goods are valued
at the lower of cost or net realizable value after making such provisions as required on account of
damage, unserviceable and obsolete stocks if any.

Cost of Inventory comprises of Purchase price, cost of conversion and other cost incurred in
bringing the inventories to their respectlve present location and condition. Cost of inventories is
computed on FIFO basis.

Foreign Currency Transactions

(i) Transactlons in foreign currencies are recorded at the exchange rate prevailing on date of
the transaction.

(i) In respect of monetary |tems denominated in foreign currencies, exchange differences
arising out of settlement or on conversion at the closing rate are recognized in the Profit and
Loss Account, other than exchange differences on acquisition of fixed assets, which are
adjusted in the carrying amount of fixed assets.

Retirement Benefits

(@) Contributions to provident and are made at predetermined rates to Government Authority
and charged to profit and Iose account.

(b) Retirement Benefits being Gratuﬁy are accounted for based on actuarial valuation by the
independent value.

Provisiohs Contingent Liabilities and Contingent Assets

Prowsuons involving substantial degree of estimation in measurement are recognised when there
is a present obligation as a result of past events and it is probable that there will be an outflow of
resources. Contingent Liabilities are not recognised but are disclosed in the Notes. Contingent
Assets are neither recognised nor disclosed in the financial statements.

Taxation

Provision for income tax is based on the assessable profits computed in accordance with the
provisions of the Income-tax Act, 1§961.

Deferred income taxes are recognised for the future tax consequences attributable to timing
differences between the financial statement carrying amounts of existing assets and liabilities and
their respective tax bases. The eﬁect on deferred tax assets and liabilities of a change in the tax
rates is recognised using the tax rates and tax laws that have been enacted or substantively
enacted by the balance sheet date. Deferred tax assets arising from unabsorbed depreciation or
carry forward losses under tax laws are recognised only to the extent that there is virtual certainty
of realisation. Other deferred tax assets are recognised and carried forward to the extent that
there is reasonable certainty of realisation.




ARVIND ENVISOL PRIVATE LIMITED
Statement of Cash Flows for the year ended March 31, 2016

[Amount inX]

Particulars

2015-2016 2014-2015
A Cash flow from operating activities
Profit/(Loss) for the year before taxation and exceptional items 15 76 36 887 37659 729
Adjustments for
Adjustment pursuant to scheme of merger 37985314 0
Interest Income (6083 788) (13 20 505)
Profit on Sale of Fixed Assets 0 ( 17 775)
Finance Cost 74 59 414 17353 467
Depreciation 136 78 553 13192976
Trade Receivables & Other Current Assets (92 98 91 572) (53108512)
Inventories 33781678 (138083 517)
Current Liabilities and long term provisions 39 87 32 837 7 03 85 000
Cash generated from operations (28 67 00 677) (53939 137)
Direct taxes Refund/(paid) (12 33 798) (780217)
Net Cash from Operating Activities [A] (28 79 34 475) (547 19 354)
B Cash flow from Investing activities
Purchase of Fixed Assets (3447 111) (12 00 140)
Sale of Fixed Assets 0 30 000
Interest on Fixed Deposit & Employee's Loan 19 69 874 13 58 222
Net cash flow from! Investing activities [B] (14 77 237) 188 082
C Cash flow from financing activities
Proceeds From Short Term borrowings 28 66 85 000 18 98 52 934
Proceeds From LongTerm borrowings 11 95 953 0
Interest Paid (108 51 234) (18 35 628)
Net cash flow from financial activities [C] 27 70 29 720 18 80 17 306
Net Increase/(Decrease) in cash and cash equivalents [A+B+C] (123 81 993) 13 34 86 034
Cash and cash equivalents opening 190 39 517 (11 44 46 517)
Cash and cash equivalents closing 66 57 524 190 39 517
Components of Cash and cash equivalent
Balances with scheduled banks 0 6150 314
Cash in hand 18 835 37 378
Fixed Deposit 4 10 09 394 128 51 825
Book Overdraft - State Bank of India (34370 705) 0
66 57 524 190 39 517

Explanatory Notes to Cash Flow Statement

1

2

3

As per our attached report of even date
FOR G. K. CHOKSI & CO.

The Cash Flow Statement is prepared by using indire:
prescribed by The Institute of Chartered Accountants of

ndia.

ot method in accordance with the format prescribed by Accounting Standard 3 as

In Part A of the Cash Flow Statements, figures in brackets indicates deductions made from the net profit for deriving the cash flow from

operating activities.

Figures.of the previous year have been regrouped where

Partner
Mem. No. 31103
Place: Ahmedabad
Date : 9th May, 2016

ver necessary, to confirm to current years presentation.

NS
57

D

Director
Place: Ahmedabad
Date : 9th May, 2016

FOR AND ON BEHALF OF THE BOARD

psL

Director



Notes forrhing part of accounts

ARVIND ENVISOL PRIVATE LIMITED

2

(a)

(b)

(c)

Share Capital

[Amount in ]

As at As at

Particulars , ] 31st March, 2016 31st March, 2015
Authorised
10,00,000 (P.Y.10,00,000) Equity Shares of I 10/-
each ‘ 100 00 000 1 00 00 000
Issued, Subscribed and fully Paidup -
10,000 (P.Y.20,000) Equity Shares of ¥ 10/- each
fully paid up 1.00 000 2 00 000
[Refer Note 30] ‘
Note :

(a) During the period of five financial years immediately preceeding the Balance Sheet date, the company has not:

(i) allotted any fully paidup equity shares by way of bonus shares;
(i) allotted any equity shares pursuant to any contract without payment being received in cash;
(iii) brought back any equity shares

Reconciliation of number of shares
‘ Number of Equity Shares
Particulars ‘ 2015-2016 2014-2015
As at April 1, 2015 | 20 000 20 000
Add ‘
Shares issued for Cash or Right Issue or Bonus 0 0
Exercise of Share Option under ESOS / ESOP 0 0
Shares issued in Business Combination (Merger) 0 0
3 20 000 20 000
Less ; ‘
Adjustment Pursuant to Scheme of Demerger (refer note no. 30) 10 000 0
Shares bought back / Redemption etc. 0 0
As at March 31, 2016 : 10 000 20 000

(d) Rights, Preferences and Restrictions

(i) The company has only one class of shares referred to as equity shares having a par value of ¥ 10/- Each
holder of equity shares is entitied to one vote per share. However no equity shareholder shall exercise any
voting rights in respect of any shares registered in his name on which any calls or other sums presently
payable by him have not been paid o;r in regard to which the Company has exercised any right of lien.
Further a member paying the whole or part of amount remaining unpaid on any shares held by him

although no part of that amount has beén called up shall not be entitled to vote.

(i) The holders of equity shares are entitied to receive dividends as declared from time to time. No dividend
shall be payable except out of profits of the Company arrived at in the manner provided for in Section 123
of the Companies Act, 2013. |

(iii) All shares rank equally with regard to Company's residual assets, except that preference shareholders
participate only to the extent of the face value of shares. Accordingly in the event of liquidation of the
company the holders of the equity shares will be entitled ¢ ived any of the remaining assets of the
company, after distribution of all preferential amountg, & e no such preferential amount exist
currently. The distribution will be in proportion to the n,{@ erofe ‘




Notes forming part of accounts

ARVIND ENVISOL PRIVATE LIMITED

(e) Details of Shareholdings

Number of Shares held by Holding Enterp

rise

Number of Equity Shares

% of Holding

Particulars 2015-2016 2014-2015 2015-2016 2014-2015
Number of Shares held by ‘
Holding Enterprise
Holding Company (With Nominees) 3

110 000 20000 100.00 100.00
Shareholders holding more than
5% shares
Arvind  Accel Limited (With
Nominees) 10 000 20 000 100.00 100.00
Reserves and surplus

[Amount in 3]
As at As at

Particulars

31st March, 2016

31st March, 2015

Capital Reserve

Balance as per previous financial statements :
Add : Adjustments pursuant to Scheme of Merger

[Refer Note 30]
Closing Balance

Surplus / (Deficit) in Statement of Profit & Loss

Balance as per previous financial statements

Add : Profit/(Loss) for the year

Less : Adjustments pursuant to Scheme of Demerger [Refer Note 30]

Balance available for appropriation
lLess: Appropriations
Net Surplus / (Deficit)

Long Term Borrowings

0 0

2 48 24 864 0
2 48 24 864 0
34 16 757 (314 35914)
11 44 27 154 348 52 671
(379 85 314) 0
7 98 58 597 3416 757
0 0

7 98 58 597 34 16 757
10 46 83 461 3416 757

Particulars

N

on-current portion

Current maturities

As

at

31st March, 2016  31st March, 2015

As at As at

31st March, 2016

As at
31st March, 2015

Secured Loans

Vehicle Loan from HDFC Bank Ltd.
Account no. - 30095497
Account no. - 33349781
Account no. - 38175853

0 704034 0 148 900
702335 0 168 143 0
6 54 308 0 145 234 0

13 56 643 704084== 313377 148 900

.. Continued..



ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of accounts

4 Long Term Borrowings ... Continued..

Nature of Security
The Vehicle loan amounting to ¥ 16,70,020 (P Y. X 8,52,934/-) is secured by Vehicles.

Terms of Repayment of Loans

Secured Loan

HDFC Bank Limited

Account no. - 30095497 Loan is repayable in monthly installments of ¥ 18,965/- commencing from
January, 2015 and last installment falls due on December, 2019.

Account no. - 33349781 Loan is repayable in monthly installments of ¥ 20,804/- commencing from
August, 2015 and last installment falls due on July,2020.

Account no. - 38175853 Loan is 5repayable in monthly installments of ¥ 17,074/- commencing from
March, 2016 and last installment falls due on February,2021.

5 Deferred Tax Liabilities (Net)

The Company estimates deferred tax/(chargé) which comprises as follows :

[Amount in ]
As at As at
Particulars 31st March, 2016 31st March, 2015
Deferred Tax Liabilities
Difference of book depreciation and tax depreciation 0 11407 834
Deferred Tax Assets
Disallowance u/s. 43(b) under income tax act, 1961 0 78 44 106
Unabsorbed Depreciaiton 0 415716
Disallowance U/s 35DD 0 0
Net Deferred Tax Liability 0 3148012
6 Long Term Provisions
[Amount in 3]
‘ As at As at
Particulars : 31st March, 2016 31st March, 2015
For Employee Benefits ‘
Gratuity 1102794 10 52 383
Leave Encashment ‘ » 275532 211765

13 78 326 12 64 148




ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of accounts

7 Short Term Borrowings

[Amount in 3]
! As at As at
Particulars 3 31st March, 2016 31st March, 2015
Unsecured Loans |
From Related Party - Repayable on demand
Inter Corporate Deposits 39 16 85 000 20 95 00 000
39 16 85 000 20 95 00 000
8 Trade Payables - Due to Others
[Amount in ¥]
As at As at
Particulars 31st March, 2016 31st March, 2015
For Goods and Services ‘
Related Parties 4 98 53 854 109 90 491
Others 16 02 02 157 4 97 38 647
17 00 56 011 60729138
9 Other Current Liabilities
‘ [Amount in ¥]
As at As at
Particulars | 31st March, 2016 31st March, 2015
Current Maturities ' | 313377 148 900
Advances from Customers , |
Related party 1327702 37 01819
Others ‘ 13 54 87 624 8260 711
Book Overdraft j 34370705 0
Interest Accrued and due
Related party ‘ 27 53 469 16785722
Interest Accrued but not Due 11 298 6113
Other Payables ‘
Related party ] 0 64 71 835
Employees and others j 40 085 23 240
Statutory dues 60 60 238 36 46 782
18 03 64 498 39045122
10 Short Term Provisions
[Amount in ]
‘ As at As at
Particulars 31st March, 2016 31st March, 2015
For Taxation(Net of advance tax) 440 35749 6172 339
For Employee Benefits
Gratuity Payable 9704 8 547
Leave Encashment 10 969 8 598
For Contractual site expenses / Warranties 15 32 00 000 19945 000

1972 56 422 26134484
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Notes forming part of accounts

ARVIND ENVISOL PRIVATE LIMITED

14 Deferred Tax Asset (Net)

The Company estimates deferred tax/(chargé) which comprises as follows :

[Amount in 3]

Particulars

As at
31st March, 2016

As at
31st March, 2015

Deferred Tax Assets

Disallowance u/s. 43(b) under income tax act, 1961 4 86 327 0
Unabsorbed Depreciaiton 41 281 0
Disallowance U/s 35DD 332180 0

8 59 788 0

Deferred Tax Liabilities

Difference of book depreciation and tax depreciation 57 609 0

Net Deferred Tax Asset | 802179 0

15 Long Term Loans and Advances
[Amount in 3]
As at As at

Particulars

31st March, 2016 31st March, 2015

MAT Credit Entitlement

16 Inventories

0 80 00 000

0 80 00 000

(As taken, valued and certified by the Management)

[Amount in 3]

Particulars

Raw Materials
Stock-in-trade
Boughtout Materials

17 Trade Receivable

As at As at
31st March, 2016 31st March, 2015
0 96 91 107
57451552 13 85 35 262
4 95 22 529 8 99 849
10 69 74 081 149126 218

(Unsecured, considered good, unless otherwise stated)

[Amount in 3]

Particulars

Debt outstanding for the period exceeding six months

Others debts

The amount dues by :
Directors

Officers either severally or jointly with other

persons

Firms or private companies in which any
director is partner or director or a member.

As at As at
31st March, 2016 31st March, 2015
2 40 97 331 12528 145
24 59 87 407 42317 383
27 00 84 738 548 45 528
NIL NIL
NIL NIL
NIiL NIL



ARVIND EiNVISOL PRIVATE LIMITED

Notes forming part of accounts

18

19

Cash and Bank Balances

[Amount in 3]

Particulars

As at

31st March, 2016

As at

31st March, 2015

Balances with scheduled banks
" Current / Cash Credit accounts
Fixed Deposit having maturity period less than three months

Cash in hand
Other Bank balances

Fixed deposits
(With maturity for more than 3 months but less than 12 months)

0 6150314

401 00 563 120 00 000
18 835 37 378

0 8 51 825
40119398 19039 517

Note: The Fixed Deposit includes ¥ 4,01,00,563 (P.Y ¥ 1,20,00,000) deposit placed as Margin Money.

Short Term Loans and Advances
(Considered good, unsecured unless otherW|se stated)

[Amount in 3]

Particulars

As at

As at

31st March, 2016 31st March, 2015

Short Term Loans
Intercorporate

Advances

Contractors & Suppliers
Employees

Advance recoverable in cash or in kind
Related party

Deposits
Rent Deposit
Security Deposit
EMD Tender Deposit

Others
Prepaid Expenses
Balances with revenue authorities

The amount dues by :
Directors

Officers either severally or jointly with other
persons |

Firms or private companies in which any
director is partner or director or a member.

55 00 00 000 0
13092 354 60 59 706
18 90 203 4 27 665
218 18 497 0
329000 8 29 000
0 14 040
13 05 960 7 93028
22 99 362 6 41 956
298 46 277 14511773
62 05 81 653 23277 168
NIL NIL
NIL NIL
NIL NIL



ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of accounts

20

21

22

23

24

Other Current Assets

[Amount in ¥]
As at As at
Particulars 31st March, 2016 31st March, 2015
Interest on Loans and Advances 41 64 293 50 379
41 64 293 50 379
Revenue from Operations
[Amount in 3]
Particulars 2015-2016 2014-2015
Sale of Products
Manufactured Goods (Inclusive of Excnse duty) 0 20543038
Components and Equipments 61 33 63 552 20 3593 069
Traded Goods 35 46 38 329 2100 15512
Sale of Services 42491729 33243604
Other Operating Revenue
Export Incentive 77 65 249 916 079
101 82 58 859 46 83 11 302
cher Income
‘ [Amount in T]
Particulars 2015-2016 2014-2015
Interest Income 60 20 584 13 20 505
Rent income 14 79 600 0
Profit on sale of fixed assets 0 17775
Provsions No Longer Required 0 8 10 000
Other non operating income 4 65 558 932608
7965742 30 80 8388
Cost of Materials Consumed / Sold
[Amount in %]
Particulars 2015-2016 2014-2015
Raw Materials 0 40 89 456
Boughtout Materials - Components and Equipments 268272028 945 90 493
‘ 268272028 986 79949
Changes in Inventories
[Amount in ¥]
Particulars 2015-2016 2014-2015
Closing Stock
Stock-in-Trade 574 51 552 13 85 35 262
Opening Stock
Stock-in-Trade 13 85 35 262 505 810
81083710 (13 80 29 452)




. ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of accounts

25 Employees Benefits Expenses

[Amount in ]

Particulars 2015-2016 2014-2015
Salary, Wages and Bonus 52602 750 604 18 576
Contribution to Provident and other funds 36 48 619 26 56 198
Staff Welafare Expenses : 0 14 89 042
562 51 369 6 45 63 816
26 Finance Cost
Particulars 2015-2016 2014-2015
Interest on:
Unsecured Loans 6 66 092 17235252
Secured Loans 81320 140570
747 412 17375822
27 Other Expenses
[Amount in T]
Particulars 2015-2016 2014-2015
Site and Other Expenses
Site Expenses 217 82 227 15247 274
Patent renewal charges 0 14 62 008
Provision for Other Construction cost 15 32 00 000 0
Other Direct Costs 68 47 529 88 21 501
18 18 29 756 25530783
Auditor's Remuneration 143125 112 360
Demerger Related Expense 11 94 464 1000
Foreign Exchange Fluctuation | 49 22 382 0
Bank Gaurantee Charges and other Charges | 52 57 607 672161
Admin. & Other Expenses
Repairs & Maintenance 11 38 302 487613
Insurance Expense 13 00 929 8 43 809
Rates & Taxes - 345 386 68 792
Fees and Legal 45 304 17 864
Travelling Expense 95 36 721 69 20 497
Miscellaneous Expenditure 16 68 523 12 50 664
14035165 95 89 239
Selling and Distribution Expenses
Transportation charges 100 24 247 27 40 042
Advertisement & Business Promotion 18 96 082 822 377
Entertainment Expenses 151637 96 995
‘ 12071966 36 59 414
Provision for Product Warranties / Guarantees 0 156 45 000
2194 54 465 552 09 957
Auditor, Remuneration is made of :
Statutory Audit Fees 143125 112 360
143125 112 360




ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of accounts

28 Earning per Share

[Amount in T]
Particuiars | 2015-2016 2014-2015
Net Profit/(Loss) for the year (Amount in ) 11 44 27 154 348 52 671
Number of equity shares (Weighted Average ) 10 000 20 000
Nominal value of the share 10 10

Basic and diluted Earning per Share (%) 11442.72 1742.63




ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of Accounts
29. Contingent Liabilities and Capital commitments
[Amount in ]
Particulars ‘ 2015-2016 2014-2015
Contingent Liabilities
Bank Guarantee 39,73,51,020 NIL
Capital Commitments / Other Commitmbnt
Estimated amount of contracts remaining to be executed on NIL NIL
capital account and not provided for

30. The Board of Directors of the company in their meeting approved the scheme of arrangement between
Arvind Envisol Private Limited (Demerged Company) and Arvind Accel Limited (Resulting Company) for
Demerger and transfer of Mechanical Vapor Recompression Evaporation undertaking (Demerged
Undertaking) and Restructure the Share Capital of Arvind Envisol Private Limited with effect from 1st
April, 2014 as per the scheme tabled at the meeting.

The figures for the current year excludb the figures of the Demerged Undertaking which has been
merged with the Arvind Accel Limited (Resultant Company) with effect from 1st April, 2014, and
therefore, the figures for the current year are not comparable with those of the previous year.

Demerger of MVRE Division of the comp?ny:

(a)

(b)

In terms of the Scheme of Arrangement (Scheme) sanctioned by order dated 20th August, 2015
(notified on 24th September, 2015) of the Hon’ble High Court of Gujarat, the MVRE Division of the
company has been merged with the Arvind Accel Limited with effect from 1st April, 2014 (that
being the appointed date as per the Scheme). Accordingly, the assets and liabilities related to the
Demerged Undertaking have been transferred to and vested in the Resulting Company with effect
from 1st April, 2014. r

In accordance with the Scheme

(i)

(ii)

(iii)

(iv)

(v)

All the assets, liabilities, righ%’ts and obligations of the MVRE Division has vested in Arvind
Accel Limited with effect from 1st April, 2014 and have been recorded at their respective
book values. |

Arvind Envisol Private Limited being the wholly owned subsidiary of Arvind Accel Limited, no
consideration has been paid for the transfer of MVRE Division.

The amount of difference between the value of assets and the value of liabilities as on 1%
April, 2014 transferred pursuant to the scheme has been taken to Capital Reserve.

The Share Capital of the Company has been reduced by 50%, which resulted to T 1,00,000,
being 10,000 equity shares of ¥ 10/- each, as against ¥ 2,00,000, being 20,000 equity
shares of ¥ 10/- each and such reduction being in the nature of Capital Reduction has has
taken to Capital Reserve.

The amount of profit generated through transactions of revenue nature related to demerged
undertaking (i.e. MVRE Division) executed by the company during the period from 1%
April,2014 to 31* March,2015 has been carried to and adjusted against balance of
‘Surplus/Deficit in the Statement of Profit & Loss’ and disclosed under the head ‘Reserve &
Surplus’. :




ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of Accounts

31.

32.

33

The Board of Directors of the Company, vide resolution passed in Board Meeting held on 21 January,
2016, has proposed the scheme of arrangement in the nature of amalgamation between Arvind Accel
Ltd. (Transferee Company) and Arvind Envisol Pvt. Ltd. (Transferor Company) for Amalgamation of
Arvind Envisol Pvt. Ltd. with Arvind Accel Ltd. pursuant to Sections 391 to 394 of the Companies Act,
2013 and filed the same with the Hon'ble High Court of Guijarat for approval. In accordance with the
scheme, with effect from appointed date i.e. 1st April, 2015 and upon scheme becoming effective, the
whole undertaking of Transferor Company with all its assets and liabilities shall be transferred to and
vested in the Transferee Company. All rights, title and interest pertaining to the transferor company shall
be transferred to Transferee Company. Upon this scheme become effective, the name of the Transferee
Company (Arvind Accel Limited) shall be changed to Arvind Envisol Limited. The final order in respect of

aforesaid scheme is yet to be passed by Hon'ble High Court of Gujarat.

Employee Benefits

Liability for gratuity

The company has provided for employee gratuity benefits liability based on the actuarial valuation done

Life Insurance Corporation of India.

Disclosures for defined benefit plans baséd on actuarial reports as on March 31, 2016:

[Amount in ]

Particulars 2015-2016 2014-2015
Changes in Present Value of Obligations
Present Value of Obligation as at the beginning of the year 10,60,930 7,20,750
Interest Cost ‘ : NIL NIL
Current Service Cost 2,04,278 3,40,180
Actuarial (gain) / Loss on obligations NIL NIL |
Benefits paid (1,52,710) NIL
Present value of Obligation as at the end of the year 11,12,498 10,60,930
Changes in fair value of plan assets - NIL NIL
Amount recognized in balance sheet
Present Value of Obligations as at the end of the year 11,12,498 10,60,930
Fair value of plan Assets as at the end of the year NIL NIL
Net Liability / (Asset) recognized in Balance sheet 11,12,498 10,60,930
Expenses recognized in the Profit and loss account
Current Service Cost 2,04,278 3,40,180
Interest Cost NIL NIL
Expected Return on Plan Assets NIL NIL
Net actuarial (gain) / loss recognized in the year NIL NiL
Expenses Recognized in the statement of Profit & Loss 2,04,278 3,40,180
Assumptions
Discount rate ‘ 7.96% 8.08%
Rate of increase in compensation levels .. 4% 4%
Rate of return on plan assets / Q}:'\-Cf%»}\‘ NIL NIL
Age of Retirement 7 5 / \}L{; 58 Years 58 Years
& @01
5 \ /;S !’j
ANy
Segment Reporting Eo s x:r.:\?;;f

During the year under review, the Company operates within a solitary

business segment i.e. Trading in

goods and Bought Material, the disclosure requirements of Accounting Standard — 17 “Segment
Reporting” issued by the Institute of Chartered Accountants of India is not applicable.




ARVIND ENVISOL PRIVATE LIMITED

Notes forming part of Accounts

34. Related Party Disclosures

As per Accounting Standard 18, issued by the Institute of Chartered Accountants of India, the
disclosures of ‘transactions with the related parties as defined in the Accounting Standard are given

below:
(a) List of related parties with whom transactlons have taken place during the year and
relationship:

Sr.

No. | Name of related party Relationship
1 Shri Dinesh Yadav Key Managerial Personnel
2 | Arvind Limited Ultimate Holding Company
3 | Arvind Accel Limited Holding Company
4 Dholka Textile Private Limited Fellow subsidiary of Holding Company
5 | Arvind Infrastructure Limted Fellow Subsidiary of Holding Company (Up to 31%

March, 2015)

(b)  Transactions with related parties

[Amount in 3]
Sr.
No. | Particulars 2015-2016 2014-2015
(i) | Reimbursement of Expenses
- Holding Company 1,14,49,664 79,62,008
- Ultimate Holding Company 10,75,644 16,87,948
(i) | Purchase of Goods
- Holding Company 2,71,805 --
- Ultimate Holding Company 71,568,047 -
(i) | Sale of Component, Equipment and goods
- Ultimate Holding Company 97,46,960 9,02,38,936
- Holding Company 37,332 36,10,368
(iv) | Sale of Services
- Ultimate Holding Company 1,27,22,159 1,42,66,141
(v) | Loan taken during the year ‘
- Ultimate Holding Company 51,24,48,738 | 23,84,35,792
- Holding Company -- 79,99,460
(vi) | Loan Repaid during the year
- Ultimate Holding Company 29,70,46,477 3,26,73,580
- Holding Company 17,49,514 92,00,000
(vii) | Loan given during the year
- Fellow subsidiary of Holding Company 40,01,12,329 -
(viii) | Loan refunded during the year
- Fellow subsidiary of Holding Company 11,233 --
(ix) | Interest Expense ;
- Ultimate Holding Company 2,96,141 1,67,35,792
- Holding Company - 4,99,460
(x) | Interest Income
- Fellow subsidiary of Holdlng Company 1,12,329 -
(xi) | Rent Expenses
- Fellow Subsidiary of Holding Company -- 82,500
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Notes forming part of Accounts

35.

(c)  Outstanding Balances as at March, 31 2016
[Amount in ]
Sr.
No. | Particulars 2015-2016 2014-2015
(i) | Balance Payable to Holding Company
- Trade Payable ‘ - 86,16,540
- Unsecured Loan -- 17,49,514
- Other Payable ‘ -- 64,71,835
(ii) | Balance Payable to Ultimate Holding Company
- Advance from Customer 13,27,702 37,01,819
- Trade Payables | 98,53,854 23,73,951
- Unsecured Loan (Including Interest) 39,44,38,469 | 22,45,36,208
(i) | Balance Receivable from Ultimate Holding Company :
- Trade Receivables 1,70,23,246 | 1,04,79,341
(iv) | Balance Receivable from Holding Company
- Trade Receivables -- 2,81,190
- Other Receivables 2,18,18,497 -
(v) | Investment by Holding Company 1,00,000 2,00,000

Pursuant to Accounting Standard-29, Provisions, Contingent Liabilities and Contingent Assets, the
disclosure relating to provisions made in the accounts for the year ended 31% March, 2016 is as follows :

Provisions

[Amount in ]
Provision for

Particulars Contractual

Obligations
Opening Balance 1,99,45,000
Additions 15,32,00,000
Payments -
Reversals / Transferred pursuant to scheme of arrangement 1,99,45,000
Closing Balance ‘ 15,32,00,000
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36. Due to Micro, Small and Medium Enterprise

37,

Sr. | Particulars
No. 2015-2016 2014-2015
1 | Principal amount and interest due thereon remaining unpaid to NIL NIL
any supplier as at the end of each accounting year.
2 | The amount of interest paid by the buyer in terms of section 16, NIL NIL
of the Micro Small and Medium Enterprise Development Act,
2006 along with the amounts of the payment made to the supplier
beyond the appointed day during each accounting year.
3 | The amount of interest due and payable for the period of delay in NIL NIL
making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest
specified under Micro Small and Medium Enterprise Development
Act, 2006. ‘
4 | The amount of interest accrued and remaining unpaid at the end NIL NIL
of each accounting year; and
5 | The amount of further interest remaining due and payable even NIL NIL

in the succeeding years, until such date when the interest dues
as above are actually paid to the small enterprise for the purpose
of disallowance as a deductible expenditure under section 23 of
the MSMED Act 2006. ‘

The additional information as required under paragraphs 5 (viii) (c) of general instructions for

preparation of the statement of profit and loss as per Schedule Il to the Companies Act, 2013 is stated
below.

A

Composition of Raw Materials Consumption:

[Amount in %]
2015-2016 2014-2015
Particulars Value Percentage Value Percentage
R®) (%) ®) (%)

Imported -- -- 30,00,269 73.37

Indigenous -= -- 10,89,187 26.63

Total : ! -- - 40,89,456 100.00

Value of Imports on CIF Basis:
[Amount in 3]
Particulars 2015-2016 2014-2015
Capital Goods 34,425 1,24,995
Traded Goods 26,23,95,591 31,03,71,044
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C Earning in Foreign Currency:

[Amount in ¥]

Partlculars 2015-2016 2014-2015
F.O.B. Value of Export 48,82,29,298 5,07,14,787
D Expenditure in Foreign Currency (on payment basis):
3 [Amount in ]

Particulars 2015-2016 2014-2015
Travelling Expenses 20,50,426 3,39,281
Patent Registration and Renewal Charges - 14,62,008
Consultancy Charges | 29,20,732 54,30,797
Guest house rent 89,300 -

38. Statement of Management

In the opinion of the Board of Directors, Current Assets, Loans and Advances have a value on
realisation in the ordinary course of business equal to the amount at which they are stated in the
Balance Sheet.: Provision for all known liabilities has been made and is not in excess of amount

reasonably necessary.

39. The previous year's figures have been reworked, regrouped and reclassified wherever necessary.

As per our attached report of even date.
FOR G. K. CHOKSI & CO.

[Firm Registration No. 101895W]
Cha#dered Accountants

2 ?
RQHIT K/CHOKSI

Place : Ahmedabad
Date : 9" May, 2016

FOR AND ON BEHALF OF THE BOARD

Mﬁyg

9%
49) irector € Z Director

f Place : Ahmedabad

Date : 9" May, 2016






