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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF ARYA OMNITALK WIRELESS SOLUTIONS PRIVATE LIMITED
Report on the IND AS Financial Statements
Opinion

We have audited the accompanying IND AS financial statements of Arya Omnitalk Wireless
Solutions Private Limited ("the Company"), which comprise the Balance Sheet as at 31st
March, 2019, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and a summary
of the significant accounting policies and other explanatory information (hereinafter referred to as
“IND AS Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone IND AS financial statements give the information required by the
Act in the manner SO required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the state of affairs of the Company
as at 31% March, 2019, and its profit (including other comprehensive income), its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the IND AS Financial
Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these IND AS financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
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maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the IND AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.
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e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure | a statement on the matters specified in paragraphs 3 and 4 of the Order to the extent
applicable.

As required by Section 143 (3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

(f)

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.

In our opinion, the aforesaid IND AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

On the basis of the written representations received from the directors as on 31% March,
2019 and taken on record by the Board of Directors, none of the directors is disqualified as
on 315 March, 2019 from being appointed as a director in terms of Section 164 (2) of the
Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in Annexure |l.
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(@) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as
amended), in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements - Refer Note No. 26 to the IND AS financial
statements;

li We are informed that the Company did not have any long-term contracts including
Derivative contracts for which there were any material foreseeable losses;

iii There has been no delay in transferring amounts required to be transferred to the
Investor Education and Protection Fund by the Company

For Sorab S. Engineer & Co.
Chartered Accountants
Firm Registraticgn Number 110417W

A N. D. Anklesaria

Partner
Membership No. 10250

Mumbai
May 03, 2019
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ANNEXURE “I” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS OF ARYA OMNITALK WIRELESS SOLUTIONS PVT. LTD.

Referred to in Paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements” of
our Independent Auditor’s Report of even date,

(i) (a) The Company has generally maintained proper records showing full particulars,
including quantitative details and situation of its fixed assets.

(b) As explained to us, the fixed assets have been physically verified by the management during the
year in accordance with a phased programme of verification, which in our opinion provides for physical
verification of all the fixed assets at reasonable intervals. We are informed that no material
discrepancies were noticed on such verification.

(c) The Company does not hold any immovable properties and thus disclosure under clause (i)-(c) of
paragraph 3 of the Order are not applicable.

(ii) As explained to us, Inventory, except stocks lying with third parties and stock pertaining to
HTMS business, has been physically verified by the Management during the year at reasonable intervals
and the discrepancies noticed on verification between the physical stocks and the book records were
not material having regard to the size of the Company, and the same have been properly dealt with in
the books of account.

(iii) According to information and explanation given to us, the Company has not granted any
secured / unsecured loans to Companies, Firms, Limited Liability Partnerships or other parties covered
in the register maintained under Section 189 of the Act. Consequently, requirements of clause (iii) of
paragraph 3 of the order are not applicable.

(iv) In our opinion and according to the information and explanations given to us, the Company has
not advanced any loan or given any guarantee or provided any security or made any investment
covered under sections 185 and 186 of the Act.

(v) In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits from the public within the meaning of Sections 73 to 76 or any other
relevant provisions of the Act and Rules framed thereunder. No order has been passed by the Company
Law Board or National Company Law Tribunal or Reserve Bank of India or any Court or any other
Tribunal.

(vi) To the best of our knowledge and belief, the Central Government has not prescribed
maintenance of cost records under section 148 (1) of the Act in respect of the Company’s product.
Consequently, requirement of clause (vi) of paragraph 3 of the order are not applicable.

(vii) (a) According to the records of the Company, the Company is generally regular in depositing
with appropriate authorities undisputed statutory dues including Provident Fund, Employees’ State
Insurance, Income Tax, Wealth Tax, Goods and Service Tax, Sales Tax, Duty of Custom, Duty of Excise,
Value added tax, Cess and other material statutory dues applicable to it. According to the information
and explanations given to us, no undisputed amounts payable in respect of outstanding statutory dues
were in arrears as at March 31, 2019 for a period of more than six months from the date they became
payable.

(b) According to the information and explanations given to us, and as per the records of the Company
there are no disputed statutory liabilities payable by the Company.

, &
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(viii)  Inour opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of dues to Financial Institutions, Banks, Government or Debenture holders.

(ix) To the best of our knowledge and belief and according to the information and explanations
given to us, the Company has not raised moneys by way of initial public offer or further public offer.
However, the term loans obtained during the year Were, prima facie, applied by the Company for the
purpose for which they were raised.

(x) To the best of our knowledge and belief and according to the information and explanations
given to us, no fraud by the Company or on the Company by its officers or employees has been noticed
or reported during the year.

(xi) To the best of our knowledge and belief and according to the information and explanations
given to us, no managerial remuneration has been paid/provided during the year.

(xiy  The Company is not a Nidhi Company. Consequently, requirements of clause (xii) of paragraph
3 of the Order are not applicable.

(xiii)  To the best of our knowledge and belief and according to the information and explanations
given to us, all transactions with the related parties are in compliance with sections 177 and 188 of the
Act where applicable and the details have been disclosed in the IND AS Financial Statements etc. as
required by the applicable accounting standards.

(xiv) To the best of our knowledge and belief and according to the information and explanations
given to us, the Company has not made any preferential allotment or private placement of shares
during the year under review. Provisions of section 42 of the Act have been complied with in respect of
unsecured optionally convertible debentures issued by the company and the amount raised has been
used for the purpose for which the funds were raised.

(xv)  To the best of our knowledge and belief and according to the information and explanations
given to us, the Company has not entered into any non-cash transactions with directors or persons
connected with him.

(xvi)  According to the nature of the business, the Company is not required to be registered under
section 45-1A of the Reserve Bank of India Act, 1934.

For Sorab S. Engineer & Co.
Chartered Accountants
Firm Registration No. 110417W

CA N.D. Anklesaria
Partner
Membership No. 10250

Mumbai
May 03, 2019
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ANNEXURE “Il” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS OF ARYA OMNITALK WIRELESS SOLUTIONS PVT. LTD.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Arya Omnitalk Wireless
Solutions Pvt. Ltd. (“the Company”) as of March 31, 2019 in conjunction with our audit of the IND AS
Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI)".
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with the ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in &l
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the IND AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

A #
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of IND AS
Financial Statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of IND AS Financial
Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the IND AS Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019, based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”.

/ For Sorab S. Engineer & Co.
Chartered Accountants
Firm Registratjon No. 110417W

a

“ CAN.D. Anklesaria
Partner
Membership No. 10250

Mumbai
May 03, 2019



Arya Omnitatk Wireless Sclutions Pvt. Ltd.
Balance Sheet as on 31st March 2013

Rs. in Lacs

ASSETS
L. Nen-Current Assets
{2} Propenty, Plant and Equipment 5 361.44 365,84
{b} Capital Werk in Progress 1247 -
{¢} Intangible Assets [ 212 463
(d} Financial Assets
(i} Other Financiol Assets BS 13581 136.03
{e} Deferred Tax Assets {net) 7.2 18103 228.10
{f} Other Non-Current Assets g 11.56 10.45
Total Nea-Current Assets 804.43 745.05
W.Current Assets .
{a} Inventorias 10 2,152.64 2,264.73
{b} Financial Assets
{ii) Trade Raceivables 8.1 3,841.66 3,833.99
{ift) Cash and Cash Equivalents 82 84.75 43.60]
{iv) Bank Balance other than {iii} above 83 1.08 -
{v} Loans B.4 826.66 851.00
fvi} Others Financial Assets " BS 123.98 108.33
{d) Other Current Aszets g 284.95 28176
Total Current Assets 7,315.69 7,384.52
Total Assets 5&152'._9.12 8,129.46]
EQUITY AND LEABILITIES
Equity
Equity Share Capital 11 200.25 200.25
Other Equity 12 4,801.361 3,894.75
Total Eguity 5,001.35 4,195.00
LIABILITIES
I. Non-Current tiabilities
{3) Financial Labiiities
{i) Debentures 131 0.16 0.16
(i} Borrowings 131 10,86 2452
{b} Lang-Term Pravisions 14 177.20 347.78}
{d} Other Nen.Current Liabifities 15 6.61 13.00
Total Non-Current Liabilities . 194.93 385.56
.Current Liabilities
{a) Financial Liabifities
{ij Borrowings 131 203.86; 333.27
{ii) Trade Payables 13.2 1,798.15 2,026.22
{tii} Other Financlal Liabitities 133 39.08 122.00,
(b} Other Current Liabilities 15 499,00 69{0.56
{c] Short-Term Provisions 14 260,39 92.45
{d) Current Tax Liabilities {net} 16 123.36 284.49,
Total Current Liabilities 2,923.84 3,548.80
. Tatal Equity and Liabilities] 8,120,132 8,119.56
Summary of Significant Accounting Policies 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached
For Sorab §. Engineerand Co.
Chartered Accotintants

CA N.D. Anklesaria
Partner
Membership No. 10250
Place : Mumbai

Date : 3rd May 2019

For and on.behalf of the board of directors of
Arya COmnitalk Wireless Solutions Pvt. Ltd.

b

Mayan

ank.
hah
Diractor

DIN: 00076380

Place ; Mumbai
Date : 3rd May 2019

5

@&W

SKParikh
Director
DIN: 00030568



Arya Omnitaik Wireless Solutions Pvt, Ltd,
Statement of Profit and Loss for the Yaar 1st April 2018 to 31st March 2019

Income
Revenue from Operations 17 9,652.71 8,788.21
Qthear Income 18 236.60 22311
Totat Income (i} 9,889.31 9,011.32
Expenses
Purchase of Stock-in-Trade 19 2,817.58 3,364.33
Changes in inventories of Finished Gaods, Work-in-Pragress and Stock-In-Trade 20 112.09 (287.31)
Empiayee Benefits Expense 21 2,467.19 2,156.89
Finance Costs 22 10.73 9.34
Depreciation and Amortisation Expense 23 96,99 20.64
Other Expenses 24 2,509.31 1,930.85
Total Expenses (1) 8,013.50 7,324.74
Profit Before Exceptional items and Tax {Hlj={I-) 1,875.41 1,686.57
Exceptional ltems {Iv} - - -
Profit Before Tax {v} = (It]-1v} 1,875.41 1,686.57
Tax Expense
Current Tax 7 645,58 680.00
{Excess)/Short Pravision Related to Earlier Years (19.99)
Deferred Tax 7 {52.92) {65.59)
Total Tax Expense {Vi} 572.67 614.41
Profit for the Peried {VII) = {V-vi} 1,302.74 1,072.16
Other Comprehensive Income
Other Comprehensive Income not to be Reclassified to Profit

or loss in subseguent years:

Re-Measurement Gains / (Losses) on Oefined Benefit Plans 25 {19.15) -
income Tax Effect 7 558 -

Net Other Comprehensive Income not to be Reclassified to Profit or Lass in subsequent {13.57) -
years
Total Other Comprehensive Income for the Period, Met of Tax (Viil) {13.57} -
Total Comprehensive Income for the Perlod, Net of Tax-(VIl+Vili) 1,289.17 1,072.16
Earning Per Equity Share [Nominal Value Per Share Rs.10/- {March 31, 2019;, Rs.10/-))

Basic ‘ 3z 65.06 53.56

Diluted 32 65.06 53.56
AY

; /fjf Sumimary of Significant Accounting Policies 3
/ The accompanying notes are an integral part of the financial statements.
As per our report of even date attached
for Sorab 5. Engineer and Co. For and on behalf of the board of directors of
Chartered Actountants Arya Omnitalk Wireless Solutions Pvt. Ltd,
Firm nesistmm %/L s
> N @val'w\w
) tyil :

CA N.D. Anklesaria Mayank Shah 5 K Parikh
Partner Director Director
Membership No. 10250 DIN: 00076380 DIN: 00030568
Place ; Mumbai

Shyam Sundar Agarwal

Chief Financial Officer & Company Secretary:
Place : Mumbai

Date : 3rd May 2019

Date : 3rd May 2019
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Arya Omnitalic Wireless Solutions Pvs, Lid.
Statement of Cash Flows for the Year Ended Mst Mar, 2019

Ry, In lacs
Year ended
Maireh 31 2019 March 31 2018
A Operating Activities
Profit Before Taxation 1,8754] 1686587
Adjustiments 10 reconcile profit before tay to net cash fiows:
Depreciation /Amurtization 96.99 90.63
Ineerest income -69.67 -104.36
L Misc Tnconie »166,93 -FH2.78
Interest and Other Bormoewing Cost 10.73 9.34
(ProfifyLoss on Safe of TangibleAmanyible assets - 0.56
-128.88 11661
Operating Profit before Working Capital Changes L7683 1.569.96
Working Capital Changes: . .
Changes int Inventories 112.09 -J87.31
Changes in Trade weeivables -7.67 -1,091.84
Changes in Loass 2434 798.39
Changes i Oibier Financial Assets -14.65 8.11
Changes in Othicr Current Asscis ~1.08 -217.21
Change in Borrowings -143.07 -129.69
Changes in Trade Pavables 22307 51747
Changes in other Fitancial Liabilities -82.32 22.81
Changes in Other Current Liabiligies 30,04 417.27
Change in Long-term provisions -189.4 ~24.53
Net Changes in Working Capitai ~563,78 1348
Cash Generated from Operations 1,182.7% 156344
Direet Tuxes Paid (Net of Income Tax Refund) -181.05 -536.39
Net Cash From Operating Activities 40170 104705
B Cash Flow from Investing Activities
Purchase of TangibleTnsangible Asscty =109.31 -128.47
increase in Equity Capital - 025
tnerease in Secunity Presivm - (.30
[ssue of Debentures - 0.25
Sale of Tangible Assets 6.76 14.56
Enterest and Mise. Ticome 236.60 217.14
Net Cash Flow from Investing Activities 134,05 11423
C Cash Flow from Financing Activities
Dividend and Dividend Distribution Tax Paid -482.82 -1,203.58
Faterest and Other Borrowing Cost -10:73 934 -L21392
Net Cash flow from Financing Activithes —193.85
Net Increase/(Decrease) in Cash & Cash Equivalents 42.28 -51.64
Cash & Cash equivalent at the beginning of the perfod 43.60 95.24
Cash & Cush equivalent at the end of ihe period 85.80 43.60
Particulars As st
March 31 2019 | March 31 2018
Cash and Cash Eqaivalents Comprise of: (Note 8.2)
Cash an Haisd .64 973
Cheguies on Hand - -
Bal - with Banks 84.16 33.87
Cash and cash equivalents 83.80 43.60
Effectof Exchange Rate Changes - -
Cash and cash equlvalents as restated 85.80 43,68

The acconpanying notes are an integral part of the financial siatesients,

AS per our report of even date attached For and on behalf of the board of direciors of

For Sorab S. Engineer and Co, ryd Ompitalk Wireless Solulin?jl’ﬂ. Ltd.

Charered Accoantants - N )

Fimm Reistratign No, ZZ(?W [ag%;& @A’\ Csamn
/ N Mayany fha S K Parikh **

AT Bt ~ Director Director

CAND, Arklesaria DIN: 00076380 DiN: 00030568

Partner

Membership No. 10250 & p"\'\—geak

Place : Mumbai Shyam Sular Agarwal

Date : 3rd May 2019 ChielFingugial Gfficer & Company Secrztary

Place : Mumbai

Dale : 3rd May 2019



Arya Omnitalk Wireless Solutions Pvt. Lid.
Notes to and Forming Part of the Financial Statements as at 31 March 2019

Noie

Particulars

-

Corporate Information

Arya Omnitalk Wireless Solutions Pvt. Ltd. AOWSPL" or ‘the Company™) is a private limited company domiciled in
India and is incorporated under the provisions of the Companies Act applicable in India on 13 February 1995 as *Arvind
Cellular Services Limited’. The name of the Company was subsequentiy changed to *Telelink Cellular Limited® on 3
April 1993, ‘Omnitalk Wireless Solutions® on 23 February 2000, *AryaOmnitalk Wireless Solutions Limited” on 23 July
2002 and finally to ‘ArvaOmnitalk Wireless Solutions PrivateLimited” on 29 June 2005,

The registered office of the Company is at Ahmedabad, The Company is engaged in dealing in Walkie Talkie Radios ,
providing Fleel Tracking Management Solutions and Aute Routing Solutions under its Mobile Data Application (MDA)
and Highway Traftic Management Selution (H1TMS) Business.

The {inancial statements were authorised for issue in accordance with a resolution of the directors on 03 May, 2049,

I~

tthe Companies (Indian Accounting Standards) Rules, 2015,

Basts of Preparation
The financial statements have been prepared in accordance with Indian Accounting Standards (“Tnd AS™) as issued ander|

The financial statements have been prepared on a historical cost basis, except for the followings :
» Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments),
* Defined benefit plans — plan assets measured at fair value

The financial statements are presented in INR,

AH gmounts disclosed in the financial statements and notes have been rounded off 1o the nearest lakhs as per the
requirement of Schedule I11, unless otherwise siated.

(2]

3.1

Summary of Significant Accounting Pelicies
The foltowing are the significant accounting policies applied by the company in preparing its financial statements.

Current Versus Non-Current Classification
The Company presents assets and liabilities in the Balance Sheet based on currentnon-current classificatton.

An asset is current when it is:

* Expected to be realised or intended to be sold or.consumed in the normal aperating cycle;

* Held primarily for the purpose of trading;

* Expected to be realised within twelve months atter the reporting period; or

= Cash or cashiequivalent unless restricted from being exchanged or used (o settle a lability for at least twelve

months after the reporting period.
All other assets are classified as non-current.

A liability is current when:

» It is expected to be settled in the normal operating cycle;

» [t is held primarily for the purpose of trading;

* It is due 1o be settled within twelve months afier the reperting period; or

* There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.

The Company classifies all other liabilities as non-current,

Deterred tax assefs and liabilities are classified as non-current assets and liabilitics.




3.2

3.3

Operating Cycle
Operating cycle of the Company is the time between the acquisition oF assets {or processing and their realisation in cash
or cash equivalents. As the Company’s normal operating cycle is not clearly identifiable, it is assumed to be twelve

months.

Fair Value Measurement
The company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a lishility in an orderly transaction
between markel pariicipants at the measurement date, The fair value measurement is based on the presumption that the
transaction {o sell the asset or transfer the liability takes place either:

« In the principal market for the asset or liability

Or
* In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to penerale economic
benefits by using the asseLin its highest and best use or by selling it 1o another market participant that would use the asset
in Tts highest and best use.

The company uses valuation technigues that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable

inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurerent as a whole:

* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable. :

= Level 3 — Valuation techniques for which the Jowest level input that is significant to the fair value medsurement is
unobservable.

For the purpose of fisir value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characieristics and risks of the assct or Hability and the level of the fair value hierarchy, as explained above.

Invenfory

Inventories comprising of Stock in Trade are valued at lower of cost and net realisable value. Net reatisable value is the
estimated selling price in the ordinary course of business, less the estimated costs of completion and the estimated costs
necessary to make the sale. Cost of traded goods is determined on the basis of weighted average cost method and
comprises purchase cost, duties and other direct expenses incurred in bringing the inventory to the preseat focation and
condition.

Inventory of new radio sets and old radio sets used for demonstration/ rental purposes is amortised over its economic
useful fite of five years and four years respectively from the date of purchase as estimated by the management, the
unamorlised carrying value being the net realisuble value, Spares individually costing up to Rs. 2,000 are expensed on
purchase. Spares individually costing greater than Rs. 2,600 are inveniorised and expensed on consumption.

All other inventaries of stores, consumables, project material at site are valued at cost.
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3.4|Property, Plant and Equipment

Property, plant and cquipment stated at cost of acquisition less aceumulated depreciation. Cost includes purchase price,
freight, duties, tases and other incidental expenses related 1o acquisition and installation of the assets. Such cost includes
the cost of replucing part of the plant and equipment and borrowing costs for long-term censtruction projects if the
recognition criteria are met. When significant parts of Property. plant and equipment are required to be replaced at
imervals, the Company recognises such paris as individual assets with specific useful lives and depreciates them
accordingly. All other repair and mafntenance costs are recognised in profit or loss as incurred. The present value of the
expected cost for the decommissioning of an assex after ils use is included in the cost of the respective asset if the

recognition criteria for a provision are met.

De-Recopnition
An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are

expected from its use or disposal. Any gain or loss arising on derecognition of the asset {calculated as the difference
fbetween the net disposal proceeds and the carrying amount of the asset) is included in the Statement of Profit and Loss
when the asset is derecognised

Depreciation
Depreciation on property, plant and equipment is provided on the straight line method over useful lives of the assets as

prescribed under Pant C of Schedule 11 1o the Companies Act 2013,
The management estimates the useful Fves as follows:

Asset Head Useful Life
Fumiture and fixtures 10 yéars
Plant and machinery 13 years
Oftice equipments 3 years
Computers 3 Years
Electrical installations 10 years
Vehicle 8 vears

Assets costing individually Rs. 5,000 or less are deprecisted at the rate of 100%.

Assets purchased before T6th of each month are depresiated for the entire month. Assets purchased after 16th of each
month are depreciated from the next month.

The residual values and useful lives of cach property, plant and equipment are reviewed at each financial year end and
adjusted, if appropriate at the end of the reporting period.

TFransition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all its property, plant and
equipment at fair value as at April 1, 2015 measured as per the previous GAAP and used that fair value as deemed cost
of the property, plant and equipment.

3.5{Lease

Lease in which significant portion of the risk and rewards of ownership are not transferred to the company as lessee are
classified as operating leases,

Payments made under operating leases are recognised in ihe Statement of Profit and Loss on a straight-line basis over the
period of the lease unless the payments are structured to increase in line with excepted general inflation to compensate
for the lessor’s expected inflationary cost increases

é"
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Amortisation

Intangible Assets
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, Intangible
assets are carried at cost less accumulated amortisation and accumulated impairment losses, ifany,

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over their useful economic lives and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for
an intangible asset with a finite useful lite are reviewed at least at the end of each reporting period. Changes in thé
expected useful {ife or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the Statement of Profit and

Foss.

Intangible assets with indefinite vseful fives are not amortised, but are tested for impairment annually, either individuaily
or a1 the cash-generating unit level. The assessment of indefinite [ife is reviewed annually to determine whether the
indefinite life continues to be supportabie, If not, the change in useful life from indefinite 1o finite is made on a

praspective basis.

Gains or losses arising from derecognition ofan intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Losswhen the asset is

derecognised.

Software is amortized over management estimate-of its useful Jife of' 3 years or License Period whichever is lower

Borrowing Cost
All borrowing cosis are expensed in the period in which they occur. Borrowing costs consist of interest and other costs

that the Company incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences
to the extent regarded as an adjustnient to the borrowing costs.

Revenue Recognition

Revenue is recognised 1o the extent that it is probable that the sconomic benefits will flow to the Company and the
revenue can be refiably measured, regardless of when the payment is being made. Revenue is measured at the fair value
of the consideration received or receivable, taking into account contractually defined terms of payment and excluding
taxes or duties collected on behaif of the govemnment. The Company has concluded that it is the principal in all of its
revenue arrangements since it is the primary obligor in all the revenue arrangements as it has pricing latitude and is also

exposed ty eredit risks.

Sale of Goods

Revenue from the sale of goods (including sale on instalment basis) is recognised when the significant risks and rewards
of ownership of the goods have passed to the buyer, which generally coincides with dispatch. Revenue from the sale of
goods is measured at the fair value of the consideration recefved or receivable net of retums and allowances, trade
discounts and volume rcbates. Sales are recorded net of sales tax/VAT.

Revenue From Services
Revenue from AMC is recognised proportionately over the period of the contract as per terms of the contract entered into

with the customer. Income s recorded net of service (ax.

Management fees are recognized on an accrual basis in accordance with the respective agreements with the Principals/
Sharehaolders.

Income from service operations is recognised over the period of the contract as per the terms of the contract. Tncome is
recorded net of service tax




Intercst Income

For all financial instruments measured at smorised ¢ost and interesi-bearing financial assets classified as fair value
through other comprehensive income, interest income is recorded using the effective interest rate (EIR). The EIR is the
rate that exactly discounts the estimated fusture cash receipts over the expected life of the finahcial instrument or a shorter
period; where appropriate, io the net carryving amount of the financiaf asset.

Rental Income
Rental income from radio sets is.recognised on a pro-rata basis over the period of contract entered into with the

customer.

3.9|Construction Contracts

Revenue from fixed price contracts is recognised when the putcome of the contract can be estimated reliably by reference
to the-percentage of completion of the contract on the Balance shect date. Percentage of completion is determined as a
proportion of costs incurred-to-date to the total estimated coniract costs. In respect of contracts related 1o Highway Toll
Management Systems, percentage of completion is measured with reference to the milestones specified in the contract,
which in the view of the management reflects the work performed nnd 1o the extent it is reasonabiy certain of recovery.

Contract costs include cosis that relate directly to the specific contract and costs that are anributable to coneract activity
and aflocable to the contract. Costs that cannot be attributed to contract activity are expensed when Incurred.

When the final outcome of a coniract cannot be reliably estimated, contract revenue is recognised only to the extent of
costs incurred that are expected to be recoverable. Provision for expected loss is recognised immediately when it is
probable that the total estimated contract costs will exceed total contract revenue,

Varigtions, claims and incentives are recognised as a part of contract revenue to the extent it is probable that they will
result in revenue and are capable of being reliably measured.

3.10{Financial Instruments — Initial Recognition and Subsequent Measurement
A financial instrument is any contract (hat gives rise (o & financial assel of one entity and a financial liability or equity
instrument of another entity.

a} Financial Assets

ji. Initial Recognition and Measurement of Financial Assets

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded-at fair value
through profit or loss, transaction costs that ure atributable 1o the acyuisition of the financial assets,

ii. Subsequent Measurement of Financial Assets

For purposes of subsequent measurement, {inancial assels are classified in three caiegories:
» Financial assets at amortised cost

* Financial assets at fair value through other comprehensive income (FVTQCH)

* Financial assets at fair value through profit er loss (FVTPL)

+ Financial Assets at Amortised Cost :

A finaneial asset is measured at amortised cost ift

- the financial asset is held within a business mode! whose objective is {o hoid financial assets in arder to collect
contractual cash ffows, and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are salely payments of
principal and interest (SPP1) on the principal amount outstanding.

Alter initial measurement, such financial assets are subsequently measured-at amoriised cost using the effective interest
rate (EIR) method. Amortised cost is calculated by 1aking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included in Fnance income in the profit or loss. The
lasses arising from impairment are recognised in the profit or loss. This categery generally applies to trade and other
receivables,
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* Financial Assets at Fair ¥alue through Other Comprehensive Income

A financial asset is measured at {air value through othier comprehensive income ift

- the financial asser is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets, and

- the contractual terms of the financial asset give ris¢ on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding,

Financial assels included within the FVTOCIH category are measured initially as well as at each reporting date at fair
value. Fair value movements are recognized in the other comprehensive income (QCI). However, the Company
recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the P&L. On
derccognition of the asset, cumulative gain or loss previously recognised in OCI s reclassified from the equity to P&L.
Tnterest carned whilst holding FVTOCI financial asset is reported as inferest income using the EIR method,

* Financial Assets at Fair Value through Profit or Loss :

FVTPL is 4 residual category for financial assets, Any financial asset, which does not meet the criteria for categorization
as al amortized cost or as FYTOCH, is classiiied as at FYTPL.

Alfer initial measurement, such financial assets are subsequently measured at fair vafue with all changes recognised in
Statement of profit and loss.

ili. Derecognition of Financial Assets

A financial asset is derecognised when:

- the contractual rights to the cash flows from the financial asset expire,

or

- The Company has transferred its contractual rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a "pass-through® arrangement; and either
{a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the assef, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transterred nior retained substantially atl of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the wansferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required to

repay.

liv.Impairment of Financial Assets
In accordance with Ind-AS 109, the Company applies expected credit loss (ECL.) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

« Financial assets that are debt instruments, and are measured at amortised cost ¢.g., loans, deposits and bank balance

* Trade receivables ar any contractual right 10 receive cash or another financial asset that result from transactions that are
within the scope of Ind AS 18

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables resuliing
from transactions within the scope of Ind AS 18, if they do not comain a significant financing component

The application of simplified approach does not require the Company to track changes in credit risk. Rather; it recognises
impairment loss alfowancé based on lifetime ECLs ai cach reporting date, right from its initial recognition.




J.1t

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether
there has been a significant increase in the eredit risk since initial recognition. I credit risk has not increased
significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk-has increased significantly,
lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such thut there is no longera
significant increase in credit risk since initial recognition, then the enfity reverts to recognising impairment loss
allowance based on 12-menth ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The [2-month ECL is a portion of the {ifetime ECL which resulis from default events on a financial
instrument that are possiblc within 12 months after the reponting date.

b) Financial Liabilities
i.Initial Recognition and Measurement of Financial Liabilities
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans

and borrowings, payables, as appropriate,

All financial liabilities are recognised initiallyat fair value minus, in the case of financigl Tiabilities not recorded ar fair
value through profit or loss, transaction costs that are auributable to the issue of the financial liabilitics.

The Company's financial liabilities include trade and other payables and borrowings incuding bank overdrafts.

ji.Subsequent Measurement of Financial Liabilities
The measurement of financial liabilities depends on their classification, as described below:

» Financial liabilities at fair value through profit or loss _
Financial liabilities at fair value through profit or loss include financial labilities held for trading. Financial liabilities are

classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on
liabilities held for trading are recognised in the profii or loss.

* Borrowings
After initial recognition, interest-bearing borrowings are subsequently measured at amortised cost using the EIR method.

Gains and Josses are recognised in profit or foss when the liabiliies are derecognised as well as through the EIR
jamortisation process.

Amortised cost is calculated hy taking into account any discount ar premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

This category generally applics to borrowings.

iii. Derecognition of Financial Liabilities
A financial Hability {or a part of a financial Hability} is derecognised from its balance sheet when, and only when, it Is
extinguished i.e. when the obligation specified in the contract is discharged or cancetled or expired.

When an existing financial liability is replaced by anoiher from the same lender on substantially different terms, or the
terms of an existing liability are substantially modificd, such an exchange or modification is treated as the derecognition
of the originl liability and the recognition of a new liability, The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

Cash and Cash Equivalent
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits witha
maturity of three months or less, which are subject to an insignificant risk of changes in value.
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Taxes
Tax expense comprises of current income tax and deferred tax.

Current Income Tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax faws used 1o compute the amount are those that are enacted or substantively enacted at
the reporting date,

Current income tax relating to items recognised outside Statement of profit and loss is recognised outside Statement of
profit and loss. Current incometax are recognised in correlation to the underlying transaction either in other
comprehensive income or directly in equity. Management periodically evaluates positions taken in the tax retumns with
respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred Tax

Deferred tax is provided using the Hability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounis for timancial reporting purposes at the reporting date

Deferred tax assets are recognised for alf deductible temporary ditferences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be
avaitable against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax
losses can be ulifised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent thal it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be ulilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will aliow the deferred 1ax asset to be recovered.

Deferred tax asscts and liabilities are measured a1 the tax ratesthat are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the

reporting date.

Employee Benefits

8)Short Term Emplovee Benefits

All employee bengfits payable within twelve months of rendering the service are classified as short term benefits. Such
benefits include salarics, wages, bonus, short term compensated absences, awards, exgratia. performance pay elc. and the
same are recognised in the period in which the employee renders the related service.

b)Post Emplovement Benefits

(i} Defined Contribution Plan

The Company's contribution to provident fund. super annuation fund scheme, employees’ state insurance fund scheme
and Employacs’ pension scheme are defined contribution plans. The Company has no obligation, ather than the
contribution paid/payable under such schemes. The contribution paid/payable under the schemes is recognised during the

peried o which the employee renders the related service.

(i1} Defined Benefit Plan

The employee’s gratuity fund isCompany’s detined benetit plans. The present value of the obligation under such defined
benefit plans is determined based on the actuarial valuation using the Projected Unit Credit Method as at the date of the
Balance sheet. In case of funded plans, the fair valueé of plan asset is reduced from the gross obligation under the defined
benefit plans, o recognise the obligation on the net basis.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in
net interest on the net defined benefit liability and tha return on plan assets {excluding amounts included in net interest
on the net defined benefit tiability), are recognised immediately in the Balance Sheet with a corresponding debit or credit
{0 retained earnings through OCT in the period in which they oceur, Re-measurements are not rectassified {o Statement of

Profit and Loss in subsequent periods.
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Past service costs are recognised in profit or foss on the carlier of:
» The date of the plan amendment or curtaitment, and
+ The date that the Company recognises related restructusing costs

Net interest is calcalated by applying the diseount rate to the net defined benefit liability or asset, The Company
recognises the following changas in the net defined benefit obligation as an expense in the Statement of profit and loss:

» Service costs comprising current service costs, past-service costs, gains and losses on curtailments and nen-routine
settlements; and
* Net interest expense or income

¢} Other Long Term Employment Benefits:

The employee’s long term compensated absences are Company’s defined benefit plans. The present value of the
obligation is determined based on the actuarial valuation using the Projected Unit Credit Method as at the date of the
Balance sheel. In case of funded plans, the fair value of plan asset is reduced from the gross cbligation, to recognise the

obligation on the net basis.

Segment Reporting

Operating segment are reported in & manner consistent with the internal reporting provided to the Chief operating
decision maker. The board of director of the company has appointed the group of person which assesses the financial
performance and position of the group, and makes strategic decision.

Foreign Currencies Transactions and Balances
‘Transactions in foreign currencies are initially recorded by the company’s functional currency spot rates at the date the

transaction first qualifies for recognition.

Monetary assets and liabilitics denominated in foreign currencies are translated ot the functional currency spot rates of
exchange al the reporting date. Differences arising on settlement of such transaction and on translation ol monetary
assets and liabilities denominated in foreign currencies ol yeer end exchange rate are recognised in profit or loss.

Non-monetary items that are measured in terms of Ristorical cost in a foreign currency are franslated using the exchange
rates at the dates of the initial transactions. Non-monetary items that are measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on transiation of]
non-monetary ilems measured at fair value is treated in ling with the recognition of the gain or loss on the change in fai
value of the item (i.e., iransiation differences on items whose fair value gain or joss is recognised in OCI or profit or loss
are also recognised in OCI or profit or loss, respectively).

Earnings Per Share
Basic EPS is calculated by dividing the profit / loss for the year attributable to ordinary equity holders of the parent by

the weighted average number of ordinary shares ourstanding during the vear.

Dituted EPS is calculated by dividing the profit / Loss atiributable to ordinary equity share holders of the parent by the
weighted average qumber of ordinary shares outstanding during the year plus the weighted average number of ordinary
shares that would be issued on conversion of all the dilutive potential ordinary shares into ordinary shares

Provisions

General _

Provistons are recognised when the Company has a present.obligation (iegal or constructive) as a result of s past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle the abligation and a
reliable estimate can be made of the amount of the ohligation. When the Companyexpects some or all ol a provision fo be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is viriuaily certain.

If the effect of the time valuc of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific'1o the liability. When discounting is used, the increase in the provision due to the.

lpassage of time is recognised as a {inance cost.




3.18|Impairment of Assets of Non-Financial Assets

The carrying amounts of the Company's assels are reviewed on each Balance sheet date to determine whether there is
any indication of impairment. I any such indications exist, the asset’s recoverable amount is estimated as the higher of
the net selling price and the value in use. An impairment loss is recognised whenever the carrying amount of an asset or
its cash penerating unit exeeeds its recoverable amount. 1f at the Balance sheet date, there is.an indication that a
previously assessed impairment 1oss no longer exists, the recoverable is reassessed and the asset is reinstated at the
recoverabie amount subject to a maximum of depreciable historical cost.

4  [Significant Accounting Judgements, Estimates and Assumptions

The preparation of the Company™s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and labifities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncenainty about these assumptions and estimates could result in
outcomes that require a material adjustment 1o the carrying ampunt of assets or fiabilities affected in future periods.

4.1 Estimates and Assumption
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that

have a significant risk of causing a material adjustment to the carrving amounis of assets and liabilitics within the next
financial year, are described below. The Company based its assumptions and estimates on poramelers available when the
financial statements were prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

4.2|Defined Benefit Plans

The cost of the defined benefit plans and other post-employment benefits and the present value of the obligation are
determined using actuarial valuations. Ap actuarial valuation involves making various assumptions (hat may differ from
actual developments in the future. These include the determination of the discount rate, finure selary increases, mortality
rates and future pension increases. Due to the complexities involved in the valuation and its long-term nature, a defined
henefit obligation is highly sensitive to changes in these assumpiions. All assumptions are reviewed at each reporting

date.

The parameter mosl subject to change is the discount rate. In determining the appropriute discount rate, management
considers the interest rates of government bonds in currencies consistent with the currencies of the post-employment
benefit obligation and extrapolated as needed along the yield curve to correspond with the expected term of the defined
benefit obligation. The underlying bonds are further reviewed for quality. Those having excessive credit spreads are
excluded from the anaiysis of bonds on which the discount rate is based, on the basis that they do not represent high
quality corporate bonds,

The mortality rate is based an publicly available mortality tables. Those mortaiity tables tend 10 change only at intervals in
response 1o demographic changes. Future salary Increases are based on expected future infation rates for the country,

Further details about defined benefit obligations are provided in Note 28

4.3{Allowance for Uncollectible Trade Receivables

Trade receivables do not carry any interest and are stated at their nominal value as reduced by appropriate ailowances for
estimated irrecoverable amounts. Estimated irrecoverable amounis are based on the ageing of the receivable balance and
historical experience., The carrying amount of allowance for doubtfut debts is Rs. 643.66 Lakhs (March 31, 2018 : Rs.
499.02 lakhs)

%
X



i?”

PR°S9E LOFEIl 59°85 LO'E0E 6T8Y P 69°81 BIOZ L€ YoaBp e sy
rr19¢ £6'S51 6T9¥ 6r'26 8Lt 0z’e SL°07 6102 *1€ Y4B\ JB SY
Noorg JaN
[4' 8% LT96L S6°6F L ¥8lI 650 355 2% G10Z *IE Yaaey 18 5Y
(0o 1) 00'1- suononpaq
1Z'%6 LOPS 60°91 SFSI s LT Tt Jeak au 103 voneaidag
[ ardd 0E°FPl 98EC 10°8¢ 799 0 0£'ze BIOZ ‘1€ Yoaepy 18 s
jgamaedw] pus uopeaadag
2W0°L6Y 0T'TSE rT'96 S6'PEl s 6L°T 9T'ss 60T 1€ YL Je sy
9Ll oL suononpag
LE96 £09L tLE £9°11 [0 - Ly suoippy
STROY L6'SLT 1§26 B80°I€1 16'+S 6L'T 66°05 810 ‘1€ e Je sy
HIOM)IN]

W 1ANY a1 suopE|B)suL

%30 “aandwo)y  Juawdinbyg 030 SAPIYap ¥ dINJHLIN g (L3919 ATUIYIE] % JuR|] $)ISSY paKLy

ST U] ‘SY

yuawdinby pue Juglyuadoag : g agoy

GLUT YMBIN 1§ J¥ SU SIUDWNEIS [BRURUL] ) JO LE] SUNWI0Y pus 0} s3joN
P11 Iad suognjog HEHBATA w——ﬂu_-:ﬂo .=>...-<



Arya Omanitalk Wireless Solutions Pve. Ltd.
Notes to and Forming Part of the Financial Statements as at 31 March 2019

Note 6 : Intangible Assets

Rs. in Lacs
Intangible Assets Trade Mark Computer Software Total
Cost
As at March 31, 2018 0.32 21.54 | 21.86
Additions 0.27 0.27
Deductions - |
As at March 31, 2019 0.32 21.81 22.13
Amortisation and Impairment
As at March 31, 2018 : - 1 17.23 17.23
Amortisation for the Year 2.78 2.78
Deductions -
As at March 31, 2019 - 20,01 20.01
Net Block
As at March 31,2019 0.32 1.80 2.12
As at March 31,2018 0.32 431 4.63

v
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Arya Omnitatk Wireless Solutions Pvt. Ltd.
Notes to and Forming Part of the Financial Statements for the yezr ended 31 March 2019

Note 7 : Income Tax
The Major Component of Income Tax Expense for the years ended March 31 2019 and March 31 2018 are ¢

Rs. In Lacs
Particulars Year ended
March 31 2019 3lst Mar 2018

Statement of Profif and Loss (Including OCH
Curreat Tax

Current [ncome Tax 640.60 680.00

{Excess)/Short Provision Related 1o Earlier Years (19.99) -
Deferved Tax

Deferred Tax Expense (52.92) (65.59)

Deferred Tax Expense on OCl )

Income Tax Expense Reported in the Statement of Profit and Loss (bncluding

och 567.09 614.41

7.1 Reconciliation of Tax Expense and the Accounting Profit multiplied by domestic tax rate for the Years ended March 31
2019 and March 31 2018

Current Tax Rs. In Lacs
Pariicul Year ended
artieuiars March 31 2019 3ist Mar 2018
Profit Befors Income Taxes 1.875.41 1,686.57
Enacted Tax Rates in India 29.12% 34.61% -
Compuied Income Tax Expense 546.12 583.69
Effect of Nen-Deduciitile Expenses 40.00 17.03
(Excess)/Shor Provision Refated to Earfier Years (19.99)
Others ' 0.96 13.67
At the Effective Income Tax Rate of 29.12% {March 31, 2018 34.61%4) 567.09 61441
‘ 7.2 Deferred Tax
| Year ended
Particulars
March 31 2019 31st M=er2018
Aceelerated Depreciation for Tax Purposes 1.33 -3.39
Provision for Doubtful Debt (Allowance for ECL) 4212 172.70
Provisien for Gratuity and Leave 947 58.79
Net Deferred Tax Asscts/(Liabititics) 52.92 22810
Reflected in the Balance Sheet as follows
Deferred Tax Assets 281.03 231.49
Deferred Tax Liabilities - -3.39
Net Deferred Tax Assets/(Liabilities) 281.03 228.10

The Company offsets tax assets and fiabifities if and only if'it has a legally enforceable right to set off current tax assets and
current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax
; authority,

s
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Arya Omnitalk Wireless Solutions Pvt, Led.
Notes to and Forming Part of the Financial Statements as at 31 March 2019

Note 8 Financial Assets.

Note 8.1 Trade Receivables Rs. in Lacs

Current

Unsecured, Considered Good 3,841.66 3,833.99

Doubtful 643.66 499,02

Less : Allowance for Doubtful Debts (643.66) (499.02)
Taotal Trade and Other Receivables 3,841.66 3,8331.99
Movement in Allgwance for Doubtful Debt : Rs. In Lacs

Balance at the Bc;gi.nnin‘g‘ n.i"“thé year - 499.02 333.69

Add : Allowance for the Year 144.64 231.59

Less : Write off of Bad Debts (net of recovery) 0.00 {66.26)
Balanice at the end of the Yyear 643.66 499,02

Note 8.2 Cash and Cash equivalent Rs. in Lacs

Balance with Bank
In Current and Deposit Accounts 83.11 33.87
Cash on Hand 1.64 9.73

Total Cash and Cash Equivalents 84.75 43.60

Note 8.3 Other Bank Balance

Deposits with original maturity of more than three months but o 105

less than 12 months (Refer note below) ) i}
Total Other Bank Balances 1.05 ~
Note ’

‘Held as Margin Money or Security against Borrowings

Note 8.4 Loans " Rs. In Lacs

Current

Unsecured Considered Good
Inter-Corporate Deposits 826.66 851.00
Total Loans 826.66 851.00

~@
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Note 8.5 Other Financial Assets Rs. in Lacs

Non-Current

Security Deposits{Unsecured, Considered Good) 59.88 59.94

Other Bank Balances (Held as Margin Money) 75.93 76.09
Total 135.81 136.03
Current

Security Deposits (Unsecured, Considered Good) 123.98 109.33
Total 123.98 109.33

Rs. ImLacs

Q '
Trade Receivables ' 3,841.66 3,833.99
Loans 826.66 851.00
Cash & Cash Equivalents 84.75 43.60
Other Bank Balances < 1.05 -
Other Financial Assets 259.79 245,36
Total Financial Assets 5,013.91 4,973.95

Fair Value Disclosures for Financial Assets and Liabilities are in Note 34 and Fair Value Hierarchy are
Disclosed in Note 35.

For Financial Instruments Risk Management Objectives and Policies, refer Note 36

Note 9 Other Assets Rs. In Lacs

Nan-Current ( Unsecured Considered Good)

Prepaid Expenses 11.56 10.45
Total . 11.56 10.45
Current ( Unsecured Considered Good)

Advance to Suppliers 114.33 176.16

Prepaid Expenses 144,88 79.69

Advance to Emplovees 24.09 24.26

Other Current Asset 1.635 1.65
Total 284.95 281.76

Note 10 : Inventories (At lower of cost and net realisable value)

inLacs

0f

Stock-In-Trade 2
Total 2,152.64 2,264.73

15264 226473




Arya Omaitalk Wireless Solutions Pvt, Ltd.
Nates to and Forming Part of the Financial Statements as at 31 March 2019

Note 11 : Equity Share Capital

Anthorised Share Capital

Equity Shares of Rs. 10 each 10,000,000 1,600.00 16,000,000 1,000.00
1ssued and Subscribed Share Capital -

Equity Shares of Rs.10.¢ach 2,002,300 200.25 2,002,500 200.25
Subseribed and fully Paid Up

Equity Shares of Rs.10 each 2,002,500 200.25 2,002,500 200.25
Total 2,002,500 20025 2,002,500 200.25

11.1. Reconciliation of Shares Ouis(aﬂdmg at the begmmng and at the end of the Reporhng period

Particulars ASHEMarch 31201
3 ' L : '- ' of Shares -~ T{in'Lacs
At the Beginning of the Year 2,002,500 20025 2,000,000
Add:
Shares Allotted Pursuant to Exercise of Conversion of - 2,500 0.25

Unsecured Optionafly Convertible Debentures.

Ouistanding at the end of the Year 2,002,500 206.25 2,002,500 200.25

11.2. Terms/Rights attached to the Equity Shares

The Company has one class of shares reférred to as equity shares having a par value of Rs.10 each. Each sharcholder is entitled 10 one
vote per share held. [n the event of liquidation, the equity sharcholders are eligible to receive the remaining assets of the Company
afier distribution of all preferential amounts, in proportion to their sharcholding.

113 Shares held by the Holding ling Company and Subsidiaries of Holding Company in Aggregate
th Sh ehiolde

{Arvind Limited 1,062.500 50.06'}% 1,002,500 o 50.06%

11.4 Number of Shares held by each Shareholder Holding more than 5% Shares in the Compsany

Aryadoot Transpor Private Limited 833,300 11.61% 833,300 11.61%
Arvind Limited 1,002,500 50.06% 1,002,500 50.06%
Intemational Cargo Teminals and Inffastructure Pyt 166,700 833% 166,700 8.33%
Ltd,
s

No shares have been bought back during the last 3 vears
During the last 5 years. the Company has neither issued any bonus shares nor alloted any shares pursuant (o a contract without
payment being received in Cash,

M



Arya Omnitalk Wireless Solutions Pvt. Ltd.
Notes to and Forming Part of the Financial Statements as st 31 March 2019

Nate 12 : Other Equity Rs. InLacs

Reserves & Surplus
Surplus in Statement of Profit and Loss

Balance as per last Financial Statements : 3,984.16 4,115.58

Add/Less - changes in opening balances -
Add: Profit for the Year 1,382,74 1,072.16

Add / {Less): OCl for the Year {13.57} -
5,273.33 5,187.74

Less: Appropriation

Dividend on Equity Shares 400.50 1,000.00
Dividend Distribution Tax 82.32 203.58
Balance at the end of the Year 4,790.51 3,984.16
Security Premium Reserve Afc 10.50 10.50
Total Reserves & Surplus 4,801.01 3,994.66
Equity Portion of 9% Unsecured Optionally Convertible Debentures 0.09 0.09
Total Other Equity 4,801.10 3,594.7%

Note 13 : Financial Liabilities

13.1 Borrowings Rs. In Lacs

Long-Term Borrowings (refer note {a) below)
Secured
Term Loan from Banks 10.96 24.62

Unsecured
5,0009% Unsecured Optionally Convertible
Debentures of FV of Rs. 10 each 0.16 0.16
{Refer Note a-i)
Total Long-Term Berrowings 11.12 24.78

Short-Term Borrowings [refer note {b) below)

Secured
Working Capital Loans Repayable on Demand from Banks 203.86 333.27
Total Short-Term Borrowings 203.86 333.27
Total 214,98 358,05

{a) Nature of Security:
Term loans are Secured against motar cars. Term loan carries interest rate batween 10.02% to 10.25%

{a-i) 9% Unsecured Optionally Convertible
5,000 Debentures of FV Rs. 10 were issusd at a premium of Rs. 210 per Debenture to the 2 shareholders of tha
Company. 2,500 Debentures have been converted iito shares by one of the debentureholders in the previous year.

{b} Nature of Security:
Working Capital and loan repayable on demand are Secured against hypothication of book debts and other current
assets (present and futura)



13.2 Trade Payables Rs. In Lacs

Trade and Other Payables 749.23 958.02
Related Parties 237.86 344.75
Provision for Employee Benefits
Provision for Bonus 54.56 50.40
Provision for Other Employee Benefits (Salary & Incentive) 352.98 318.39
Provision for Expenses 403.52 354.66
Total 1,798.15 2,026.22

Trade and other payables are not-interest bearing and are normally settled on 30-90 days terms

The Company has not received any intimation from suppliers regarding thelr status under the Micra, Small and
Medium Enterprise Development (MSMED) Act, 2006 and hence disclosures as required under Section 22 of The
Micro, Smalt and Medium Enterprise Development (MSMED) Act, 2006 regarding:

{a} Principal amount and the interest due thereon remaining unpaid to any suppliers as at the end of accounting vear;
(b} interest paid during the year;

{c) Amount of payment made to the supplier beyond the appointed day during accounting year;

{d} Interest due and payable for the period of delay in making payment;

(e} Interest accrued and unpaid at the end of the accounting year: and

{f) Further Interest remaining due and payable even In the succeeding years, untll such date when the interest dues
above are actually paid to the small enterprise. have not been given.

The Company is making efforts to get the confirmations from the suppliers as regard to their status under the said Act.

13.3 Other Financial L!agilities Rs. in Lacs

Current
Current Maturity of Long Term Borrowings 13.66 1593
Deposits from Customers and Others 25.42 106.07
Total ) 39.08 122.00
Rs. In Lacs
Asat
‘March 31 2019 March 31 2018
Borrowings : : 214.98 358.05
Trade Payable 1,798.15 2,026.22
Other Financial Liabllities ' 33.08 122.00
Total Financial Liabilities 2,052.21 2,506.26
Non- Current 11.12 24.78

Current 2,041.09 2,481.48

Fair value disclosures for financial assets and liabilities are in Note 34 and fair value hierarchy are disclosed In Note 35.

For Financial instruments risk management objectives and policies, refer Note 36

e



Note 14 : Provisions Rs. In tacs

Long Term (Refer note 28)

Provision for Compensated Absenses 177.20 146.11
Provision for Gratuity - -
Provision for Warranties (Refer note below} - 201.67
177.20 347.78
short-Term({Refer note 28)
Pravision for Compensated Absenses 25.20 23.77
Provision for Gratuity 42.86 30.83
Provision for Warranties {Refer Note below} 192.33 37.85
260,29 52.45
Total Provisions 437.59 440.23
Movement of Provision for Warranties Rs. in Lacs

Carrying Amount as at April 3 235.52 277.37
Provision made / Increase In Provision

Provision amount used during the year 47.1% 37.85
Unused Provision amount reversed during the year -
Carrying Amount as at March 31 192.33 239.52
Note 15 : Other Liabilities Rs. In Lacs

Non-Current
Income Received in Advance (Unearmned Revenue) 6.61 13.00
6.61 13.00
Current
Advance from Customers 81.60 411,61

Statutory dues including GST, Provident Fund

and Tax Deducted at Source 7.1 98.46
Income Received in Advance (Unearned Revenue) 200,29 180.49
459,00 690.56

Total 505.61 703.56

Note 16 : Current Tax Liabilities Rs.intacs

Provision for Income Tax {Net O?Advance Tax and TDS Receivable} ‘ 12336 o 284.40

“Total 123.36 284.40




Arya Omnitalk Wireless Solutions Pvt Ltd
CIN : U31100GJ1995PTC024599

Notes to the Financial Statements for the year ended March 31, 2019

Note 17 : Revenue from operations (Refer note (i) below) Rs. In Lac
Particulars Year ended Yeer anded
March 31, 2019 March 31, 2018
{Refer 45(1))
Sale of products 6,767.61 5,977.88
Sale of services 2,885.10 2,810.33
Other Operating income
Waste sale - -
Gain on ferward contracts - -
Export incentives = -
Forelgn exchange fiuctuation on vendors and customers .84 3.39
Liabilities no longer required written back 4,85 2.86
Qthers 230.91 216.86
Total 5,889.31 9,011.32
Disaggregation of Revenue from contracts with customers
Revenue based on Geography
Particulars Year endad Year ended
March 31, 2019 March 31, 2018
{Refer 45(I))

Domestic 9,652.71 8,788.21
Export - -
Revenua from Operations 9,652.71 8,788.21

[Revenue based on business seqment
Particulars Year ended Year ended
March 31, 2019 March 31, 2018
{Refer 45(1))
Volce 4,612,11 4,034.45
HTMS 515.04 866.07
MDA 4,521.57 3,887.64
Revenue from Operations 9,652.72 8,788.20
Reconciliation of revenue from operation with contract price
Particulars Year ended Year eanded
March 31, 2019 March 31, 2018
{Refer 45(1))
Revenue from contract with customers as per the contract price 9,806,77 9,261.57
Adjustment made to centract price on account of:
a} Discounts and Rebates - -
b) Excise duty on sale of goods - -
) Sales Retum 154,05 473.37
d) Bonus / incentive - -
&) Customer loyal ramme - -
Revenue from Operations 9,652.72 8,788.20 |

A
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Arya Omnitalk Wireless Solutions Pvt. Ltd.
Notes o and Forming Part of the Financial Statements for the yeor ended 31 March 2019

Note 17 : Revenue From Operations Rs. InLacs

Sale of Products (refer note 17.1) 6,767.61 5.977.88

Sale of Services (refer note i7.2) 2,856.25 2,568.18
QOperating Income (refer note 17.3) 28.85 242.14
Total Revenue From Operaiions 9,652.71 8.788.21
17.1 Sale of Products {Gross) Rs. In Lacs

Sale of Products Comprises:

{a) Traded Goods

Radios 1,484.58 1,299.46

Autotracking Devices 539.78 850.77

Accessories and Spares 1,.307.74 1,058.59

(b} Sale of 'Right to Use' i.e. Deemied Sale 3,435.51 2,763.06
‘Fotal 6,767.61 5,977.88

17.2 Sale of Services Rs. In Lacs

nded

arch 31:2018

Sale of Services Comprises:

Revenue From AMC 712.34 561.37
Installation and Commissioning 82.44 73.50
Web 7 Access Service 2.008.14 1,914.56
CMR Services 53.33 18.75

Total 2,856.25 2,568.18
17.3 Other Operating Revenues Comprise: Rs. In Lacs

Revenue From Long-Term Contracts 28.85 242.14

Total 28.85 242.14

Note 18 : Other Income
Parficalar

Interest Income (Refer Note 18.1) 69.67 104,36

Other Non-Operating income {Refer Note 18.2) 166.93 118.75
Total 236.60 223.11
18.1 Interest Income Rs. In Lacs

Interest From Banks 481 6.39
Intetest From Others 64.86 97.97
Total 69.67 104.36

N



Income From Shared Services From Group Companies (Net) 8954 T 969

Other Miscellaneous Income 63.87 96.76
Sundry Credit balances Written back / Other [ncome 4.85 2.86
Notice Pay Recovered 7.83 6.05
Exchange Gain/Loss 0.84 3.39
Total 166.93 118.78
Note 19 : Purchases of Stock-In-Trade Rs. In Lacs

Pa

Radios 1,240.21 1,218.36
Autotracking Devices 503.72 663.57
Accessories ' 1,185.75 1,195.09
Total 2.929.68 3,077.02

Note 20 : Changes in Inventories of Finishied Goods, Work-in-
Progress and Stock-in-Trade Rs. In Lacs
S

Stock at tﬁé E.nd of .tl.;z Year
Stock-in-Trade

{i) Radios 903,50 1,126.37
(ity Autotracking Devices 713.76 721.55
(ii#) Accessories and Spares 535.38 416.81

2,152.64 2,264.73

Stock at the Beginning of the Year
Stock-in-Trade

{i) Radios 1,126.37 1,027.37

(i} Autotracking Devices (including Goods-in-transit) 721.55 826.10

(iiiy Accessories and Sparés 416.81 123.95

2,264.73 1,977.42

{Increase) / Decrease in Stocks 112.09 (287.31)

Total 112.09 (287.31)
Note 21 : Employee Benefits Expense Rs. {n Lacs

. 01
Salaries, Wages, Bonus, Commission, eic. 2,288.41 1,986.35
Contribution to Provident and Other Funds 126.24 126.92
Staff Wellare and Training Expenses 52.54 43.63
Total 2,467.19 2,156.89
Nate 22 : Finaace Costs Rs. In Lacs

Initerest Expense - Loans

Interest Expense -Cash Credit 5.57 397
Exchange Gain/Loss

Total 16.73 9.34

/[;;l/{;‘g'



[3epreciation on Tangible Assets {Refer Note 3)
Amortization on Intangible Assets (Refer Note 6) 2.78 0.41
Totat 96,99 90.64

Note 24 ; Other E

Far

Advertisement

Airtime Expenses 447.26 398.40
Brokerage and Commissioning 58.39 297
Corporate Sociat Responsibility 31.78 26.35
Freight and Forwarding 0.20 1.20
Installation Charges 26.41 20.02
Insurance 5.87 9.57
Legal and Professional 141.30 38.21
Loss on Sale of Fixed Assets. 0.57 5.08
Network Operating Cost 61590 392,79
Office Expenses 74.55 66,70
Audit Fees {Refer hote (a) below) 13.00 10.00
Power and Fuel 28.62 82.48
Printing and Stationery 14,92 16.90
Provision for Doubtful Trade and Other Receivables, Loans and 144.64 239.46
Advances (ner)

Rates and Taxes 24.41 31.70
Recriitment & Training Exp. 7.25 570
Rent Including Lease Rentals (Refer Note No. 31) 204.49 201.39
Repairs and Maintenance - Machinery 28.21 37.29
Repairs and Maintenance - Others 11.54 17.40
Bad Debts / Sundry balances w/off 127.01 18.40
Telephone and Courier Expenses 37.95 42.32
Travelling and Conveyance 167.84 146.25
Director Sitting Fees 2.00 3.50
Bank Charges 14.16 16.78
Manpower Charges 170.07 109.07
Seminar and Conference Expenses 35.13 -17.51
Services Expenses to Group Companies 10.57 3.32
Total 2,509.31 1,990.85

fis. InLacs

Payment to Auditors
=

Payment to Auditors as

Audit Fees 10.00 10.00
Quarterly Limited Review 3.00 -
Reimbursement of Expenses .- -
Total 13.00 10.00

Note 25: Other Comprehensive Income
Pa

Re-Measurement Gains / (Losses) on Defined Béﬁel.‘.:.t-l;iahs

Tatal

-19.15




Arya Omnitalk Wireless Solutions Pvt, Ltd.
Notes to and Forming Part of the Financial Statements as at 31 March 2019

Note 26 : Contingent Liabilities Rs. In Lacs

Contingent Liabilitics not Provided for

a, Claims Against Company not Acknowledged as Debts - 122,14
b. Guarantees given by bank on behalf of the Company 1,579.17 1,429.36
Total Contin_gent Liabilities 1,579.17 1,551.50
Note 27 : C. L. F. Value of Imports, Expenditure and Earnings in Foreign Currencies
Rs. In Lacs

Pariicul As At
FArieiars March 31,2019 Mareh 31,2018
A, CIF Value of Imports:

ii. Other Traded Goods and Accessories & Spares 85.20 153.26

" Total 85.20 153.26

B. Expenditure in Forcign Curredcy

i. Travelling 0 3.94
Total - 3.94

Details on Foreign Currency Exposures
1. The Comipany does not have any hedged positions open as at 31 March, 2019

A
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Arva Oanntitalk Wiretess Solutions Private Limited
Nutes tir and Formisg Par of the Financial Steteinents for ihe Year ended 31 March 2049
Neste 301 Related Party Disclosares
3ol [Déiatlybf Betated Pariies,
Holding Compuny Arvind Limited
Entities in which Company &an Associate Arvaduat Transpart Py, LAd
Key Managemem Personnel {KMP) Nr. Mayank Shah (Directer)
Alr. S K Parikh {Director)
M Vipes Mahooa (Fresident}
Mr. Shyam Sunder Agarwad (CFO & TS)
Compiny in which KMP ¢ Refarives of KMP can exercise Significant Influence Arys Oeeitalk Radio Trunking Serviees Py 1.id
Note: Related Parties have been identifiod by the Mazagement and relicd upon by the Auditary
351 |Detaily of Refaied Party Transactions duriog the Year ended 313t March-2019 Rs, In [aes
1 . on ade

Arva Dmaitelk Radio Trunking Services Py Lid

Receiving of Seivices {Alnime) 20034 2158
Receiviay of Services {Reimbursement of Evpensest 0£.32 818
Renduring of Seevices | Roimbarserment of Expenses, Rent Racovery ) X2 9107
Anind Limited (Telecom Division)

Parchaxe of troods 390,92 61208
Sate of Goods I1.30 80
Receiving nf Senviees (Managemeny Fees) 20808 [EIR]
Receiving of Senvices tRembursement of Expenses} 2138 056
Rendering of Services {Reimbursement of Expenses J 368 &
Arviad Lisited

Sale of Goeds

Arvied Limited 297

Sale of Services

Anvind Lid Garmsent Technical Produsis 004

Anvind Linited Textite Pak Denim 0.04

Arvind PD Composites Privaze Limited {152

Arvind Limised £50

Mr. Vipen Maihotra

Rendeting of Services IReimbursernem of Expenses,. } 4.04 5!
Directors

Direstors Siting Fees 100 3150
Mr. Shyam Sundar Agarwa!

Remaneralion 40,08 47

M43 |Details of related party: Baisnces  ay at- 3151 March-1019
‘Balafites &7 at Tear end it

Arya Omaitalk Radio Trunking Services Pyvi Lid

Net Pavable 8234 78.88
Arvind Limited {Telecom Division)

Net Payable 150,60 14198
Arviad Limited

Net Receivable

Asvidd 143 Garment Technical Producis - .03
Arvind Limited Textile Park Denin - a3
Arvind Limited EA 7] .61
Mr. Shyam Sundar Agarwal

Orlier Payable 0.07 o.kb
Mr. Vipen Mathotra

Net Payable 0,02 0.01

1 Terms #nd Conditioas of Transactions with Related Partles:

Transscsion evtered indo with 7elsted partics are meds on terms equivalent vo these thak prevail in smm’s lemgth ions. Ch dirg bal at the yest~
end te unsecured, inferest free and settlement occurs in cash

Cammitaitats with. Retated Parties

The Company has not provided any commitment th the refsted panties 2 a1 March 31, 2089 (March 31, 2018: R NIL)

(23

3 Kry Mamagement Personnel Ry, In fagy

Shon-Term Employment Benefils 60 34
Fost Employment Benefs 4014 403
Otker Long-Tetm Employment Doaefits b Z

Total 45.06 3547




Arya Omnitalk Wireless Solutions Pvt. Ltd.
Notes to and Forming Part of the Financial Statements as at 31 March 2019

Note 31 : lease Rent

Operating Lease
The Company has entered Into operating Lease arrangements primarily for leasing office space. The particulars of these

leases are as follows:

Rs. In Lacs

Future Minimum lease payments obligation on operating leases:

Naot later than one year 204.26 180.74 -
Later than one year and not later than five years 580.25 634,57
Later than five years 182.25 300.14
§71.75 1,115.45
Lease Payment recognised in Statement of Profit and Loss 204.49 201.39
Total 1,176.25 1,316.83

Note: 32 Earnings Per Share Rs. In lacs

Earning Per Share (Basic and Difuted)
Profit attributable to ardinary equity holders (Rs. in Lacs) 1,302.74 1,072.16
Total no. of Equity Shares at the end of the period 2,002,500 2,002,500
Weighted average number of Equity Shares
For Basic EPS : 2,002,500 2,001,699
For Diluted EPS 2,002,500 2,001,699
Nominal value of Equity Shares {in Rs.} 10 10
Earning per Equity Share (in Rs.}
Basic 65.06 53.56
Diluted 65.06 53.56
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Arya Omnitalk Wireless Selutions Put. Lid,
Notes to and Forming Part of the Financial Statements as at 31 March 2019

34. Fair Value Disclosures for Financlal Assets and Financial LiabHitles

Set out below is a comparison, by class, of the carrying amounts and fair value of the Company's financial instruments, other than
thase with carrying amounts that are reasonable approximations of fair values:

Financial Assets

Loans 826.66 851.00 B26.66 851.00
Total 826,66 851.00 826.66 851.00
Financlal Llabilities

Berrowings * 228.64 373.98 228.64 373.98
Totat 228.64 373.58 . 228.64 373.98

* Borrowings includes current maturities of long term loan classified under ather financial iabilities

The management assessed that the falr values of cash and cash equivalents, other bank balances, trade receivables, other current
financiat assets, trade payables and other current financial fiabilities approximate their carrying amounts largely due to the shont-
term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale. The following methods and assumptions
were used to estimate the fair values,

The fair value of borrowings is calculated by discounting future cash flows using rates currently.available for debts on simitar
terms, credit risk and remaining maturities.

The discount for lack of marketability represents the amounis that the Company has determined that market participants would
take into accaunt when pricing the investments.

Note 35 : Fair Valse Hierarchy
The folfowing table provides the falr value measurement hierarchy of the Company's assets and Habilities.

Quantitative Disclosures Fair Value Measurement Hierarchy for Financial Assets as at March 31, 2019 and March 31, 2018

As at March 31 2019
Assets Measured at Fair Value

Assets far which Fair Vaiuves are Disclosed

Loans Mareh 31 2019 826.66 - B26.66
As at March 31 2018

Assets for which Fair Values are Disclbsed
Loans March 31 2018 B51.00 851.00

Quantitative Disclosures Falr Value Measurement Hierarchy for Financla! Liabllitles as at March 31 2019 and March 31 2018

As 3t March 31 2019
Lizbititles Disclosed at Falr Valus
Borrowings* March 31 7019 228.64 - 228.64
As atMarch 31, 2018
Liabifities Disclosed at Falr Value
Borrowlngs® March 31 2018 373.98 - 373.98

* Borrowings includes current maturities of long term loan classified under other financial liabilities

y A A
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Arya Omnitalk Wireless Solutions Pvt. Led.
Notes ta and Forming Part of the Financia) Statements as at 31 Mareh 2019

Note 36 : Financial Instruments Risk Management Objectives and Policies

The Company’s principal financizl liabilities, comprise borrowings and trade & other bayables. The main purpose of these finencial Habilities is 1o
finance the Company’s operations and 1o SUpport its operations, The Company’s principal financial assets include foans given, trade and other
receivables and cash & shont-term deposits that derive directly from its operations.

The Company's activities expose it to market risk, eredit risk and liquidity risk. In order to minimise ny adverse effects on the financial
performance of the Company, the risk management is carried out by the Company's management, Company's management identifies and -evaluates
financial risks in close co-operation with the Company's aperating units. The Board of Directors provides written principles for overail risk
Management, as wefl as policies cavering specific areas, such as foreign exchange risk, interest tate risk, credit risk and investment of excess
Iiquidiry.

Market Risk

Market risk is the risk that the fair value of future cash flows of a {inancial instrument wil) fluctuate because of changes in market prices. Market
risk comprises three types of risk: imterest rate risk, cuirency risk and other price risk. Financial instruments affected by market risk include
deposits, trade and other receivables and trade and other payables. However, exposure to various market risk is not material and hence, Market risk
Is assessed by the compeny at low level, :

Credit Risk

Credit risk is the risk that & counterparty will not meet jis obligations under a financinl instrument or customer contract, leading to a financig) Joss,
The Company is exposed to eredit risk from jts operating activities (primarily trade receivables) and from its financing activities, including deposits.
with banks, and other financial nstruments,

Trade Receivabies

Customner credit risk is managed by each business unjt subject to the Company’s established policy, procedures and control relating to customer
credit risk menagement, Credit limits are established for all customers based on internal rating criterin, Outstanding customer recejvables are
regularly monitored and any shipments to major customers are generally covered by letters of credit, The Cémpany has ao concentration of credit
risk as the eustomer base js widely distributed both economicaily and Eeographically,

data. The maximum exposure to credit risk at the Teporting date is the carrying value of each class of financial assets disclosed in Note 8.1, The
Company does not hold' coffateral as security. The Company evaluates the concentration of risk with respect to trade receivables as fow, ag jis
enstomers are located in several jurisdictions and industries and operate in largely independent markets,

Credit risk from balances with banks is managed by the Company’s.treasury depariment in accordance with the Company’s policy. Investments of
surplus funds are made only with approved counterparties who meet the minimum threshold requiremnents under the counterpanty risk assessment
process. The Company monitors the ratings, credit spreads and financiai strengih of fis counterparties, Based on its on-going assessmeng of
counlerparty risk, the group adjusts iis SXpOSUre Lo various counterparties, The Company's maximum eXposuTe 1o credit risk for the components of
the Balance sheet 55 of March 3 1, 2019 end March 31, 2018 is the carrying ameunt as disclosed in Note 8.2 & Note 8.3,

Liguidity Risk
Liguidity risk is the risk that the Company may not he able 10 meet its presemt and Future cash and collateral obligations witheit incurring

unaceeptable Josses. The Company's objective is to, at all times maintain optimum levels of liquidity to meet jts cash and collateral requirements.
The Company closely monjiors its liquidity position and deploys a robust. cash management system. It maintains adequate sources of financing

’ incliding loans, debt and overdraft from demestic banks a1 an vptimised cost, It also enjoys strong access to domestic capital markets,

The table below summarises the maturity profile of the Company’s financial liabilities hased on contractual undiscounted

payments: Rs. In lacx
. Duein Due in Due In Due after

Particulars ) YearOto 1 Yearito2 Year3to 5 Years Total

As at March 31, 2019

Interest Bearing Borrowings* 204.02, 8.14 2.82 - 214.9%

Trade Payables 1,576.62 221.44 - 0.09 1,798.15

Other Financial Liabilities . 39.08 - - - 39.08
1,819.72 229,58 2.82 0.09 205221

L



As at March 31, 2018

Interest Bearing Borrowings™ 308.81 24.62 - - 33343

Trade Payables 2,026.22 - - - 2,026.22

Other Financial Liabilities 166.07 ] - - - 106.07
Z,441.10 24.62 - - 2,465.72

* Includes contractual interest payment based on interest rate prevailing at the end of the reporting period over the tenor of the borrowings.

Neie 37 : Capital Management

For the purpose of the Company’s capital management, ca

pital includes issued equity capital and all other equity reserves attributable 1o the equity

holders of the Company. ‘The primary objective of the Company’s capital managément is to ensure thal it maintains an efficient capital structure
and healthy capital ratios in order to support its business and maximise sharcholder value.

‘The Company manages its capital structure and makes a
maintain or adjust the capital structure, the Com
shares. The Company monitors cepital using a d
net debt, interest bearing loans and borrowings .

Rs, In Jacs

Particulars Year ended March 312019 Year ended March 31 2018
Interest-Bearing Loans and Borrowings (Notes 228.64 373.98
13.1and 15)

lLess : Cash and Bank Balances {85.80) (43.60)
Net debt 142.84 330.38
Equity Share Capital (Note 11) 200.25 200.25
Otiser Equity (Note 12) 4,801.10 3,994.75
Total Capital 5,061.35 4,155.0
Capital and Net Debit 5,144.19 4,528.38
Gearing Ratio 2.78% 1.30%

djustments to it in light of changes in economic.conditions or iis business requirements. To
pany may adjust the dividend payment to shareholders, return capital to shareholders or issue new
bt equity ratio, which is net debt divided by total equity and debt. The Company includes within

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31 2019 and March 31 2018,

4
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Aryz Omnitalk Wireless Solutions Pvt. Ltd.
Notes to aad Forming Part of the Financial Statements as st 31 March 2019

Note: 38 Additional Disclosuses to Financial Statements
38.1  Advances, Deposits and Accounts Payable

The Balances in respect of amounts receivable, deposits and payable are subject to confirmation and reconciliztion thereof
from respective parties. However, in the opinion of Management the Current Assets, Loans and Advances have a value on
realization in the ordinary course of business, at least equal to the amount at which they are stated in the accounts unless
otherwise stated and adequate provisions/write-offs for all the known ifabilities and unconfirmed balances of the parties

have been made.

38.2  Previous Years Figures
Previous year’s figures have been regrouped / reclassified wherever necessary to make them comparabe to those of the

Current Year.

-
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The accompanying notes are an integral part of the financiai statements.

As per our report of even date attached

For Sorab S. Engineer and Co. For and on behalf of the board of directors of
Chartered Accountants Arya Omnitalk Wireless Solutions Put. Ltd.
Firm Registration,No.110417W ’
s . A e @/P EYPWNY
Wt’wﬂ \ li,miﬁ}f/]f) -
CAN.D. Anklesaria MayaricShah $ K Parikh
Partner Director Director
Membership No. 10250 DIN: 00076380 DIN: 60030368
Place : Mumbai

Date : 3rd May 2019

Place’: Mumbai
Date : 3rd May 2019




