ARVIND LIFESTYLE BRANDS LIMITED
Arvind Mills Premises, Naroda Road, Ahmedabad - 380025

NOTICE is hereby given that the Eighteenth Annual General Meeting of
the Members of Arvind Lifestyle Brands Limited will be held on Tuesday,
the 30th September, 2014 at 1 p.m. at the Registered Office of the
Company at Arvind Mills Premises, Naroda Road, Railwaypura Post,
Ahmedabad — 380 025 to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Balance Sheet as on 31st
March 2014 and the Report of the Directors and the Auditors thereon.

2. To declare dividends.

3. To appoint Auditors to hold office from the conclusion of the ensuing
Annual General Meeting up to the conclusion of the next Annual General
Meeting and to fix their remuneration.

M/s. Sorab S. Engineer & Co., Chartered Accountants, Mumbai, Statutory
Auditors of the Company retire at the conclusion of this Annual General
Meeting and being eligible offer themselves for reappointment.

4. To appoint a Director in place of Mr. Sanjay Lalbhai, who retires by
rotation in terms of Article 135 of the Articles of Association of the
Company and being eligible, offers himself for reappointment.



ARVIND LIFESTYLE BRANDS LIMITED
Arvind Mills Premises, Naroda Road, Ahmedabad - 380025

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED
TO APPOINT A PROXY TO ATTEND AND ON POLL VOTE INSTEAD OF
HIMSELF/HERSELF AND THE PROXY NEED NOT BE A MEMBER. PROXIES,
IN ORDER TO BE EFFECTIVE, MUST BE RECEIVED AT THE REGISTERED
OFFICE OF THE COMPANY NOT LESS THAN 48 HOURS PRIOR TO THE TIME
FOR HOLDING THE AFORESAID MEETING.

By order of the Board

For ARVIND LIFESTYLE BRANDS LIMITED
SD/-

KE Venkatachalapathy

Company secretary

Place: Ahmedabad
Date: 15th May 2014



ARVIND LIFESTYLE BRANDS LIMITED

Arvind Mills Premises, Naroda Road, Ahmedabad - 380025

DIRECTORS REPORT

To,
The Members,

Your Directors have pleasure in presenting the Directors Report of the Company
together with the audited accounts for the period from 1st April 2013 to 31st March

2014.
FINANCIAL RESULTS
Particulars For the period ended | For the period ended
31st March 2014 31st March 2013
(Amount in rupees) (Amount in rupees)
Sales & Services 17,420,492,437 12,854,715,356
Other Income 58,660,366 85,923,637
Total Income 17,479,152,803 12,940,638,993
Profit/Loss before interest and 932,767,932 732,989,798
depreciation
Interest 647,578,202 462,146,229
Profit before depreciation 285,189,730 270,843,569
Depreciation/Amortization 585,140,826 463,015,702
Profit/(Loss) before tax (299,951,096) (192,172,133)
Tax (85,142,182) (61,266,776)
Profit/(Loss) after Tax (214,808,914) (130,905,357)
Profit /(Loss) after tax carried (280,028,446) (65,219,532)

over to Balance Sheet

Proposed Dividend




ARVIND LIFESTYLE BRANDS LIMITED
Arvind Mills Premises, Naroda Road, Ahmedabad - 380025

OPERATIONS

Your Company has posted a sales turnover of Rs. 17,42,04,92,437 /- during the year
under review. The operating profit before interest and depreciation stands at Rs.
932,767,932/-.

The year under review was challenging on many fronts. Your company has
completed yet another significant year in which it has achieved a sustained growth
in terms of Turnover and increase in profitability.

DIVIDEND

With a view to conserve the resources, Directors decided not to declare any
dividend for the year under review.

DIRECTOR

Mr. Sanjay Lalbhai, who retires by rotation in terms of Article 135 of the Articles of
Association of the Company, but being eligible, offers himself for reappointment as
the director of the Company.

COMPOSITE SCHEME OF ARRANGEMENT IN THE NATURE OF AMALGAMATION OF
ARVIND RETAIL LIMITED WITH ARVIND LIFESTYLE BRANDS LIMITED

During the year under review, Hon’ble High Court of Gujarat approved the
Composite Scheme of Arrangement in the nature of Amalgamation of Arvind Retail
Limited with Arvind Lifestyle Brands Limited and Restructuring of Capital in form of
Utilization of Securities Premium Account of Arvind Lifestyle Brands Limited
pursuant to Sections 391 to 394 and Sections 78 read with Sections 100 to 103 and
other relevant provisions of the Companies Act, 1956.

Accordingly in pursuant to the order of amalgamation passed by the Hon’ble High
Court of Gujarat sanctioning the Composite Scheme of Arrangement in the nature of
amalgamations of Arvind Retail Limited with Arvind Lifestyle Brands Limited and
restructuring of capital of Arvind Lifestyle Brands Limited, allotment of 62,85,000
equity shares of Rs.10/- each of Arvind Lifestyle Brands Limited to the members of
Arvind Retail Limited whose names were recorded in the register of members and
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records of the depository as members of erstwhile Arvind Retail Limited on the
record date in the ratio of 3(three ) equity shares in the Company of face value of Rs.
10/- each as fully paid up for every 10 (ten) equity shares of Rs. 10/- each fully paid
up held by such member in Arvind Retail Limited were done.

The new equity shares ranked rank pari passu with the existing equity shares in the
matters of dividend, voting rights and in all other respects.

CAPITAL STRUCTURE
Authorized Capital of the Company - Rs. 500,000,000/-

Issued, subscribed and paid up capital of the Company - Rs. 279,351,000/-

PERSONNEL

The Statement of Particulars pursuant to Section 217(2A) of the Companies Act,
1956 read with Companies (Particulars of Employees) Rules, 1975 has been
enclosed as an attachment to this Director’s report.

FIXED DEPOSITS

The Company has not accepted any deposits from the public during the period.
INFORMATION AS PER SECTION 217 (1) (e) OF THE COMPANIES ACT, 1956 READ
WITH THE COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD
OF DIRECTORS) RULES, 1988

A. Conservation of Energy

The energy consumption is insignificant so as to take steps for the conservation of
energy.

B. Research and Development and Technology Absorption

a. Research and Development
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The Company has not undertaken any research and development work.
b. Absorption of Technology

The Company has not absorbed any technology.

AUDITORS

The Auditors of the Company, M/s Sorab, S. Engineer, Chartered Accountants retire
at the conclusion of the Eighteenth Annual General Meeting and are eligible for re-
appointment. The Company has received a certificate from them to the effect that
the re-appointment, if made, would be within the limits prescribed under Section
224 (1B) of the Companies Act, 1956.

DIRECTORS RESPONSIBILITY STATEMENT

The Directors hereby make the following Responsibility Statement as required by
the Companies (Amendment) Act, 2000:

1. that in the preparation of the annual accounts, the applicable accounting
standards had been followed;

2. that the Directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and of the loss of the company for
that period;

3. that the Directors had taken proper and sufficient care for the maintenance
of adequate accounting records in accordance with the provisions of this Act
for safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities;

4. that the Annual Accounts have been prepared on a going concern basis.
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ACKNOWLEDGEMENT

The Directors wish to place on record their thanks for the continued support
received from the Customers, Employees and the Bankers of the Company.

For and on behalf of the Board

SD/- SD/- SD/-
Suresh Jayaraman Jayesh K. Shah KE Venkatachalapathy
Managing Director Director Company Secretary

Place: Ahmedabad
Date: 15t May 2014
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SORAB S. ENGINEER & CO. (Regd.)
CHARTERED ACCOUNTANTS W

TELEFHONE : 2658 4304

FAX : (079) 2658 9710
EMAIL : sseahm@hotmail.com 909, ATMA HOUSE,
WEB : Www.sseco.in OPP. RESERVE BANK OF INDIA,

ASHRAM ROAD,
AHMEDABAD-380 009,

INDEPENDENT AUDITORS' REPORT

T THE MEMBERS OF ARVIND LIVESTYLE BRANDS LIMITED

Report on the Financial Statements

We rave audited the accompanying financial statements of ARVIND LIFESTYLE BRANDS
LIMITED (“the Company”), which comprise the Baiance Sheet as at March 31, 2014, the
Statement of Profit and Loss and Cash Flow Statement for the year then gnded, and a summary.
of significant accounting policies and cther explanatory information.

}Ma‘nagement’s Responsibility for the Financial Stotements

Management is responsible for the preparation of these financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards notified under the Companies Act, 1956 (“the Act”)
read with the General Circular 15/2013 dated 13™ September 2013 of the Ministiy of Corporate
Affairs in respect of section 133 of the Companies Act, 2013. This responsibility includes the
design, implementation and mainteniance of interna! control relevant to the preparation and
presentation of the financial statemenis that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibiiity

Our responsibility is to express an opinion on these financial statements Lased on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply  with. ethical
requirements and plan and perform the audit to ohtain reasonable assurance ahout whather the
financial statements are free from material misstatement.

e .
“""'}An audit involves performing procedures to obtain audit. evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstaternent of the financial
staternents, whether due to fraud or errer, In making those rick assessments, the auditor
congiders internal control relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
c1rcumstances but not for the purpose of expressing an opinion on the effectiveness of the
Cornpany’s internal controi. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonabieness of the accounting estimates made by management, as
well as evaluating the overall prescintation of the financial statements.

. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.
\"T’ O, —_ &/ ‘lé\é'
H. 0. : ISMAIL BUILDING, 81, DR. D. NAOROJI ROAD, FORT, MUMBAI-400 001.

TELEPHONE : 2204 1789, 2204 0861 = FAX : (022) 2284 6319
EMAIL : sorabsenginesr@yahoo.com » WEB . www.sseco.in
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SORAJB S, ENGINEER & CO, (Regd.)

Opinion

In out opinion and to the best of our information and according to the explanations given to us,
the financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in

Iindia:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at

March 31, 2014,
(b) in the case of the Statement of Profit and Loss, of the loss for the year ended

on that date; and ,
(¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on

that date.
Report on'Other Legal and Regulatory Requirements

1.  As required by the Companies (Auditor’s Repart) Order, 2003 (“the Order”) issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the Act, we
give in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the

Order.

i

2. As required by section 227(3) of the Act, we report that:’

a..we have obtained all the information and -explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books and proper returns
adequate for the purposes of our audit have been received from branches not visited by

us;

c. the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with
by this Report are in agreement with the books of account; .

d. in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statement comply with the Accounting Standards notified under the Companies Act,
1956 (“the Act”) read with the General Circular 15/2013 dated 13" September 2013 of
the Ministry of Corporate Affairs in respect of section 133 of the Companies Act, 2013;

e. on the basis of written representations received from the directors as on March 31,
2014, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2014, from being appointed as a director in terms of clause
(g) of sub-section (1) of section 274 of the Companies Act, 1956.

For Sorab S. Engineer & Co.
Firm Registration No. 110417W
Chartered Accountants

ore s Sl

Ahmedabad CA. Chokshi Shreyas B.

May 15, 2014 ' Partner
' ' Membership No. 100892

v deve



SORAB S. ENGINEER & CO. (Regd.)

ANN EXURE TO THE INDEPENDENT AUDITORS' REPORT

Re: ARVIND LIFESTYLE BRANDS LIMITED

Refertad to in Paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date,

()

%Q(ii)

(a) The Company has génerally maintained proper records showing full particulars,
including quantitative details and situation of its fixed assets.

(b) As explained to us, the fixed assets have been physically verified by the managerent
during the year in accordance with a phased programme of verification, which in our
opinion provides for physical verification of all the fixed assets at reasonable intervals.

“We are informed that no material discrepancies were noticed on such verification.

(c) In our opinion and as per the information and explanations given to us, the Company -
“has not made any substantial disposal of fixed assets during the year and going
concern status of the Company is not affected.

.(:a)'As explained to us, the inventory has been physically verified during the year by the

“~ management. In our opinion, the frequency of verification is reasonable.

" " (b) In our opinion and. according to the information and explanations given to us, the

(i)

-

(v)

procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its

business.

(¢) The Company is maintaining proper records of inventory. As explained to us, the
discrepancies noticed on verification between the physical stocks and the book records
were not material having regard to the size of the Company, and the same have been

properly dealt with.

“The Company has not granted/taken any loans secured or unsecured to/from Combanies,
firms or other parties covered in the register maintained under Section 301 of the

Companies Act, 1956. Consequently, requirement of clauses (ili,b), (iii,c), (ii,d), (iii,e),
(iii,f) and (iii,g) of paragraph 4 of the order are not applicable.

In our opinion and according to the information and explanations given to us, there exists
an adequate internal control system commensurate with the size of the Company and the
nature of its business with regard to purchase of inventory, fixed assets and with regard to
the sale of goods and services. During the course of our audit, we have not observed any
continuing failure to correct major weaknesses in internal controls.

To the best of our knowledge and belief and according to the information and explanations

- given to us, we are of the opinion that there were no contracts or arrangements that need
to be entered in the Register maintained under section 301 of the Companies Act, 1956.

Consequently, requirement of clauses (v,a) and (v,b) of paragraph 4 of the order are not
applicable, :

In our opinion and according to the information and explanations given to us, the
Company has not accepted any public deposits. '

The Company has an internal audit system, w'hich in our opinion, is commensurate with
the size of the Company and the nature of its business. '



SORAB S. ENGINEER & CO. (Regd.)

(viii)

To the best of our knowledge and belief, the Central Governmant has not prescribed
maintenance of cost records under section 209 (1) (d) of the Companies Act, 1956 in
respect of the Company’s product. Consequently, requnrement of clause (viii) of paragraph
4 of the arder is not applicable.

(ix) (a) The Company is generally regular in depositing with appropriate authorities undisputed
: statutory dues including Provident Fund, Employees’ State Insurance, Income Tax,
Sales Tax, Value Added Tax, Service Tax, Custom Duty, Excise Duty, Cess and other
material statutory dues applicable to it, -
{b) There are no undlsputed amounts outstanding as at March 31, 2014 for a period of
more than six months from the date they became payable.
(c) Foliowing amounts have not been deposited as on March 31, 2014 on account of any
dispute ;
" Nature of the | Nature of Amount Period to Forum where matter is
Statute the dues Rs. which the Pending
amount
4 ‘ relates ,
=7 | Sales:Tax Act Sales Tax 996,490 1998-1999 Reference with High Court
" 236,186 2000-2001 Reference with High Court
2,427,660 2001-2002 Reference with High Court
140,000 2002-2003 Appellate Tribunal
624,751 2005-2006 Additional Commissioner
2,801,815 2005-2006 Special Commissioner
u 729,029 2009-2010 Special Commissioner
3,480,540 2009-2010 Deputy Commissioner - |
2,221,000 2010-2011 Assistant Commissioner
525,343 2011-2012 Appellate Tribunal
Central Excise Excise Duty 3,895,856 | 2002-2003 to
Act - ' 2003-2004 Reference with High Court
' 158,000 2006-2007 Commissioner of Central Excise
100,000/  2006-2007 CESTAT
Textile Textile : -
:f“\E Committee Committee 1,094,000 2006-2007 CESTAT
e Cess ‘
Income Tax Act | Income Tax | 1,475,759 | 2009-2010 CIT Appeal
13,817,748 2010-2011 CIT AppeaE
(x)  The Company has neither any accumulated losses nor has incurred any cash losses during
the financial year covergd by our audit and in the immediately preceding financial year.
{xi) In our opinion and according to the information and explanations givén to us, the
Company has not defaulted in the repayment of dues to banks. '
(xii) The Company has not granted any loans and advances on the basis of security by way of
pledge of shares, debentures and other securities.
(xiii) The Company is not a chit fund or a nidhi/mutual benefit fund/society. Consequently, the

provisions of clause (xiii) of paragraph 4 of the order are not applicable.

/ \ _\cor””ﬁ\v éﬁwcﬂ



SOR#B 5. ENGINEER & CO. (Regd.)

{xdv) In our opinion, the Company is not dealing in or trading in shares, securities, debentures
and other investments. Consequently, the provisions of clause (xiv) of paragraph 4 of the

order are not applicable.

(xv)  To the best of our knowledge and belief and according to the information and explanations
given to us, in our opinion, the Company has not given any guarantee for loans taken by
others from banks or financial Institutions. Consequently, the provisions of clause (xv) of
paragraph 4 of the order are not applicable.

(xvi) To the best of our knowledge and belief and according to the information and explanations
given to us, in our opinion, the term loans obtained during the year were, prima facie,
applied by the Company for the purpose for which they were obtained, other t!‘zan

temporary deployment pending application.

(xvii) According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, we report that funds raised on short-term basis have
not prima facie been used during the year for long-term investments. :

: vaiii) During the year, the Company has not made any preferential allotment of shares to
persons covered in the register maintained under section 301 of the Act.

{xix) A'ccordin_g;,-_to the information and explanations given to us and the records examined by
* us; the Company has not issued any Secured Debentures during the year.

(xx) ~ The Company has not raised any money by public issue during the year.

(xxi} Based upon the audit procedure performed by us and as per the information and
explanations given to us, we report that no fraud on or by the Company has been noticed

or reported during the course of our audit.

¥

For Sorab S. Engineer & Co.
Firm Registration No. 110417wW
Chartered Accountants

B | ot de Jbere B

Ahmedahad ’, CA. Chokshi Shreyas B.
May- 15, 2014 A e~ - Partner

MQN Membership No. 100892

%/ s _xe-r\/).Cw
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Arvind Lifestyle Brands Limited

Balance Sheet

Amount in Rs.

As at
Note .
March 31, 2014 March 31, 2013
Equity and Liabilities :
Shareholders’ funds
Share Capital 3 279,351,000 273,351,000
Reserves and Surplus 4 2,294,502,613 2,215,311,527
Non-current liabilities
Long Term Borrowings 5 1,470,049,799 505,818,335
Other Long Term Liabilities 6 159,405,664 99,748,665
iong Term Provisions 7 31,128,818 22,271,194
Current liabilities ‘
Short Term Borrowings 8 3,886,610,123 2,895,940,487
Trade Payables ‘ 9 4,822,131,733 4,401,372,654
Other Current Liabilities 10 1,088,305,021 610,030,206
Short Term Provisions 7 68,393,074 50,174,288
Total 14,099,877,845 11,074,018,356
Assets '
Non-current assets
Fixed Assets
Tangible Assets 11 2,109,421,652 1,780,184,302
Intangible Assets 12 671,776,214 771,167,992
Capital Work-in-progress ‘ - 18,555,824
Non Current Investments 13 154,200 154,200
Deferred Tax Assets (Net) 14 192,086,165 106,943,983
Long Term Loans and Advances i5 1,375,996,879 1,118,966,508
Other Non Current Assets 16 17,875,394 1,396,923
Current assets
Inventories 17 4,093,190,93% 3,224,892,132
Trade Receivables 18 4,724,328,422 3,284,488,075
Cash and Bank Balances 19 176,505,632 230,659,556
Short Term lLoans and Advances 15 721,705,135 522,247,561
Other Current Assets 16 16,837,213 14,361,300
Total 14,099,877,845 11,074,018,356
Significant Accounting Policies 2
The accompanying notes are an integral part of the financial statements. \
As per our report of even date attached e
For Sorab S. Engineer & Co. d,
Firm Registration No. 110417W
Chartered Accoyntants h Director
CA. Chokshi Shreyas B. +
Director

Partner

Membership No.100892
Ahmedabad

May 15, 2014

&

Company Secretary




Arvind Lifestyle Brands Limited

Statement of Profit and Loss

Amount in Rs.

Year end
Note - March 312014 I?ﬁlc;rch 31, 2013

Rervenue from operations (Gross) 22 18,113,796,389 13,372,230,724
Less: Value Added Tax 693,303,952 517,515,368
Rewenue from aperations {Net) 4 17,420,492,437 12,854,715,356
Other Income 23 58,660,366 85,923,637
Total Revenue 17,479,152,803 12,940,638,993 .
Expenses:
Costof materials consumed 24 96,312,515 86,498,560
Purchases of $tock in Trade 25 10,155,336,193 6,995,879,998
Changes in inventories of finished goods and stock-in-trade 26 (1,010,841,509) (605,311,867)
Em ployee benefits expense 27 1,281,384,741 871,952,334
Finance costs 28 647,578,202 462,146,229
Depreciation and amortization expense .29 585,140,826 463,015,702
Other expenses 30 6,024,192,931 4,858,620,170
Total expenses 17,779,103,899 13,132,811,126
Profit/(Loss) before exceptional and extraordinary items and tax (299,951,096) (192,172,133)
Exceptional items - )
Profit/{Loss) before extraordinary items and tax (299,951,096) (192,172,133)
Extraordinary Items - '
Profit/ (Loss} before tax (299,951,096) (192,172,133}
Tax expense:
Deferred tax (85,142,182) (61,266,776}
Profit/(Loss) for the year (214,808,914) (130,905,357)
Earnings per equity share 36
{Nominal Value per Share Rs. 10/- {Prewous year Rs, 10/-):

Basic and Diluted (7.83) (4.97)
Significant Accounting Policies 2
The accompanying netes are an integral part of the financial statements. )

As per our report of even date attached
For Sorab $. Engineer & Co.
Firm Registration No. 110417W

Chartered A uung
Ol t-v-v"

CA. Chokshi Shreyas B.
Partrner

Membership No. 100892
Ahmedabad

May 15, 2014

0.~

Director
Dir r
V€ \D C"‘/
Company y




Avvind Lifestyle Brands Limited

Cash Flow Statement
Amount in Rs.

Year ended

March 31, 2014 March 31, 2013

A CASH FLOW FROM OPERATING ACTIVITIES

Profit/ (Loss) Before taxation
Adjustments for:

Depreciation /Amortization 585,140,826 463,015,702
Interest Income (18,915,760) (11,860,188)
Interest Expenses 647,578,202 462,146,229
Provision for Retirement Benefits 15,034,193 18,111,948
Bad Debt Written off 52,202 -
Sundry Debit Written off 4,161,489 i89,157
Provision for Doubtful Advances 18,370,000 -
Foreign Exchanges {Gain)/ioss (10,521,273) 7,905,383
Fixed Assets Written off 23,201,877 28,450,154
{Profit}/Loss on Sale of Tangible assets {276,052) (166,666}
1,263,825,704 967,791,719
Operating Profit before Working Capital Changes 963,874,509 775,619,586
Working Capital Changes: o
Changes in Inventories (868,298,807) {651,562,264)
Changes in other long term liabilities 59,656,999 12,556,624
Changes in trade payables 422,873,884 1,249,576,887
Changes in other current liabilities 338,690,240 36,992,299
Changes in provisions 4,424,786 (2,280,008}
Changes in long term loans and advances (149,422,517} (254,576,826)
Changes in trade receivables (1,440,095,335) (1,411,054,731)
Changes in other assets 61,872,998 (41,979,950)
Changes in short term loans and advances {207,817,310) {184,290,733)
Net Changes in Working Capital (1,778,115,062) (1,246,618,702)
Cash Generated from Operations (814,240,453) (470,999,116)
Direct Taxes paid (Net of Income Tax refund) {13,516,263) {20,393,490)

Net Cash flow from Operating Activities

Cash Flow from Investing Activities

(299,951,095}

(192,172,133)

(827,756,716)

(451,392,606)

Purchase of tangible/intangible assets (827,457,881) (775,166,781)
Sale of tangible assets 8,101,482 166,668
Changes in Capital Advances (98,253,080) 138,648,745
Purchase of Long term investments B 350,000,000
Changes in Loans to Employees {6,181,528) {207,935}
Interest Income 19,626,096 10,433,693
Net cash flow from Investing Activities (504,164,911) {276,125,610)
Cash Flow from Financing Activities
Issue of Equity Shares 300,000,000 500,000,000
Changes in long term Borrowings - 1,074,831,689 (73,191,988)
Changes in short term borrowings 995,278,850 855,874,658
Interest Paid (614,805,158) {458,991,596)
Net Cash flow from Financing Activities 1,759,305,421 823,691,074
Net Increase/(Decrease) in cash & cash equivalents 27,383,794 ' 56,172,858
Cash & Cash equivalents at the beginning of the period 127,638,071 50,127,338
Add: Adjustment on Amalgamation - 21,337,875
Cash & Cash equivalents after Amalgamation 127,638,071 71,465,213
Cash & Cash equivalents at the end of the pericd 155,021,865 127,638,071
Particulars As at
March 31, 2014 | March 31, 2013
Cash and cash equivalents comprise of: (Note 19)
Cash on Hand 62,917 12,637
Balances with Banks 154,958,948 127,625,434
Total 155,021,865 127,638,071
-
As per our report of even date attached
For Serab S. Engineer & Co. ' Q vl
Director

Firm Registration No. 110417W

Chartered Accountan Jg :
Director

CA. Chokshi Shreyas B.
Partner
Membership No. 100892

g

Con

(€

Ahmegdabad
' Company Secretary

May 15, 2014
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Arvind Lifestyle Brands Limited

Notes to the financial statements

1.

COMPANY BACKGROUND

Arvind Lifestyle Brands Limited has been a pioneer in bringing international brands to
India. The company has licensing relationships with many international Brands
including U.S. POLO ASSN., Gant, Arrow, Izod, Nautica, Elle, Ed Hardy, Hanes,
Cherokee, Mossimo and Geoffrey Beene. Arvind also has a portfolio of 12 of its own
brands including Flying Machine and also runs the India retail operations of British
retailers Debenhams and Next.

It also runs India’s largest value retall chain, Megamart. Megamart today is the
largest player in the Branded Apparel Value-Retailing concept. With more than 188
Megamart stores and 9 Large Format stores, Megamart operates with .more than 7
Lac square feet of Retail space across India.

SIGNIFICANT ACCOUNTING POLICIES

(A) BASIS OF PREPARATION OF FINANCIAL STATEMENTS

¥

These financial statements have been prepared in accordance with the generally
accepted accounting principles in India under the historical cost convention on
accrual basis, except for certain tangible assets which are being carried at revalued
amounts. These financial statements have been prepared to comply in all material
aspects with the accounting standards notified under Section 211(3C) [Companies

~.(Accounting Standards) Rules, 2006, as amended] and other relevant provisions of
‘the Companies Act, 1956.

Ail assets and liabilities have been classified as current or non-current as per the
Company’s operating cycle and other criteria set out in the Revised Schedule VI to
the Companies Act, 1956. Based on the nature of products and the time between the
acquisition of assets for processing and their realisation in cash and cash equivalents,
the Company has ascertained its operating cycle as 12 months for the purpose of
current — non current classification of assets and liabilities.

(B) USE OF ESTIMATES

The preparation of Financial Statements requires the management to make estimates
and assumptions in the reported amounts of assets and liabilities (including
contingent liabilities) as of the date of the financial statements and the reported
income and expenses during the reporting period. Management believes that the
estimates used in preparation of the financial statements are prudent and
reasonable. Future results could differ from these estimates.

(C) INFLATION

Assets and liabilities are recorded at historical cost to the Company except so far as
they relate to assets acquired under the Scheme of Arrangement which are valued at
their fair value. These costs are not adjusted to reflect the changing value in the
purchasing power of money. '
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(D) REVENUE RECOGNITION

Sales are recognized based on passage of title to goods which generally coincides
with dispatch. Revenue from export sales are recognized on shipment basis. Sales
are stated net of returns, discount, sales tax/VAT. Export incentives are accounted on
accrual basis at the time of export of goods, if the entitlement can be estimated with
reasonable accuracy and conditions precedent to claim are fulfilled.

Retail sales and révenues are recognised on delivery of the merchandise to the
customer, when the property in the goods is transferred for a price, when significant
risks and rewards have been transferred and no effective ownership control s
retained.

The property in the merchandise of third party consignment stock does not pass to
the Company. Since, however, the sale of such stock forms a part of the activities of
the Company’s departmental stores, the gross sales values and cost of the
merchandise are displayed separately in the Statement of Profit and Loss.

In respect of gift vouchers and point award schemes operated by the Company, sales
are recognised when the gift vouchers or points are redeemed and the merchandise

‘is sold to the customer.

Revenue from store displays and sponsorships are recognised based on the period for
. which the products or the sponsors’ advertisements are promoted/ displayed. Facility
management fees are recognised pro-rata over the period of the contract.

(E) VALUATION OF INVENTORY

The Inventories of Stock-in-trade and packing material of the Company have been
valued at the lower of cost and net realizable value. Cost includes cost of materials
and cost of conversion. The cost of finished goods has been measured on the

Weighted Average Cost basis.

Merchandise received under consignment and concessionaire arrangements befong to
the consignors/concessionaires and are therefore excluded frem the Company's

inventories.

(F) FIXED ASSETS & DEPRECIATION/AMORTISATION

Tangible Assets

- The Fixed Assets acquired under the scheme of demerger/amalgamation are stated
at their fair value less accumulated depreciation.

The addition to the fixed assets is stated at their original cost of acquisition less
accumulated depreciation. Cost comprises of all costs incurred to bring the assets to
their location and working condition and includes all expenditure incurred up to the
date of opening new stores to the extent they are attributable to the new store.

Losses arising from the retirement of, and gains or losses arising from disposal of
fixed assets are recognised in the Statement of Profit and Loss.

Directly identifiable preoperative expenses of new projects of capital nature under
implementation are carried forward under capital work-in-progress, pending

capitalization.
A e wa
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Intangible Assets

Intangible assets acguired are stated at their fair value, less accumulated
amortisation and impairment losses. An intangible asset is recognised, where it Is
probable that the future economic benefits attributable to the asset will flaw to the
enterprise and where its value/cost can be reliably measured.

The Company capitalizes software and reiated implementation costs where it s
reasonably estimated that the software has an enduring useful life.

Gains or losses arising from disposal or retirement of intangible assets are recognised
in the Statement of Profit and Loss.

Depreciation on Tangible Assets

Depreciation on Fixed Assets acquired under the Scheme of Arrangement is provided,

pro rata for the period of use, by the straight line method (SLM) at the rates based

on management’s estimate of residual useful lives of the fixed assets or at the rates
...specified.in.the.Schedule XIV to.the Companies. Act,.1956 whichever is_higher

Depreciation on addition to Fixed Assets is provided, pro rata for the period of use,
by the straight line method (SLM), as per the rates prescribed in Schedule XIV to the
Act except for the following which are based on management’s estimate of usefui
lives of the fixed assets:

Vehicles ' 25%
Leasehold Improvements, Plant & Equipments,
Office Equipments and Furniture & Fixtures 15%

-'Ihdividual assets costing less than Rs. 5,000/- have been depreciated at the rate of
100%.

Amortisation of Intangible Assets

Job Workers’ Network Value, Vendors® Network Value and Distribution Network Value
have been amortized on Straight Line basis over the period of five years.

Value of License Brands acquired under demerger scheme has been amortized in the
ratio of revenue expected to be generated from these brands over the period of ten

years,

Software is depreciated over management estimate of its useful fife of 5 years.

(G) IMPAIRMENT OF ASSETS

An asset is considered as impaired in accordance with Accounting Standard 28 on
Impairment of Assets when at balance sheet date there are indications of impairment
and the carrying amfount of the asset, or where applicable the cash generating unit to
which the asset belongs, exceeds its recoverable amount {i.e. the higher of the
asset’s net selling price and value in use). The carrying amount is reduced to the
recoverable amount and the reduction is recognized as an impairment loss in the
Statement of profit and loss.

(H) INVESTMENTS

Long Term investments are stated at cost. Fall in the value, other than temporary,
has been charged to the Statement of Profit and Loss.
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FOREIGN CURRENCY TRANSACTIONS

On initial recognition, all foreign currency transactions are recorded at the exchange
rate prevailing at the time of the transaction.

As at the reporting date, all monetary assets and liabilities in foreign currency have
been restated at the year end rate. The difference arising as a result has been
accounted as income/expense as per the Accounting Standard 11 (Revised 2003) on
“Accounting for the Effects of Changes in Foreign Exchange Rates” notified by
Companies (Accounting Standards) Rule, 2006.

The premium or discount arising at the inception of the forward exchange contracts s
amortized as expense or income over the life of the contracts.

'l

Realised gain or loss on cancellation of forward exchange contracts are recognised in
the Statement of Profit and Loss of the period in which they are cancelled.

Forward Contracts remaining unsettled at the Balance sheet date are revalued at the
closing rate and exchange difference arising on such revaluation is charged to

Statement of Profit and Loss.

-

RETIREMENT BENEFITS

The Company has Defined Contribution Plans for post employment benefits namely
Provident Fund and Superannuation Fund. The Company’s contributions thereto are
charged to revenue every year. The Company aiso pays insurance premiums to fund
a post-employment medical assistance scheme, a Defined Contribution Plan

-administered by Oriental Insurance Company Limited which is charged to revenue

every year. The Company’s Contribution to State Plans namely Employee’s State

Insurance Fund and Employee’s Pension Scheme are charged to revenue every year.

The Company has Pefined Benefit Plans namely leave encashment / compensated
absences and Gratuity for all the employees, the liability for which is determined on
the basis of an actuarial valuation at the year end and incremental liability, if any, is
provided for in the books. The actuarial valuation is done based on Projected Unit
Credit Method. Gratuity scheme is administered by Life Insurance Corporation of

India.

Actuarial Gains and Losses comprise of experience adjustments and the effects of
changes in actuarial assumptions and are recognized immediately in the statement of

- Profit and Loss as income or expense.

(K) BORROWING COST

Borrowing costs include interest, fees and other charges incurred in connection with
the borrowing of funds and considered as revenue expenditure and charged to profit
and loss for the year in which it is incurred.

(L) LEASE ACCOUNTING

¥

Lease Rentals for assets acquired under operating lease are recognized as an
expense in the statement of Profit and Loss on a straight line basis over the lease

term.
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(M) TAXES ON INCOME

Tax expense consists of both current as well as deferred tax liability. Current tax
represents amount of income tax payable including the tax payable u/s 115JB, if any,
in respect of taxable income for the year.

Minimum Alternate Tax Credit is recognised as an asset only when and to the extent
there is convincing evidence that the Company will pay normal income tax within the
specified period. '

Deferred tax is recognized on timing difference between the accounting income and
- the taxable income for the year that originates in one period and is capable of

reversal in one or more subsequent periods. Such deferred tax is quantified using the

tax rates and laws enacted or substantively enacted as on the Balance Sheet date.

Deferred tax assets are recognized and carried forward to the extent that there is a
virtual certainty supported by convincing evidence that sufficient future taxable
income will be available against which such deferred tax assets can be realized.

(N) EARNING PER SHARE

The Company reports basic and diluted Earnings Per Share (EPS) in accordance with
Accounting Standard 20 on Earnings Per Share. Basic EPS is computed by dividing
the net profit or loss for the year by the weighted average number of Equity shares
outstanding during the year. Diluted EPS is computed by dividing the net profit or
loss for the year by the weighted average number of equity shares outstanding
during the year as adjusted for the effects of all dilutive potential equity shares,
except where the results are anti-dilutive.

(0) PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Provisions involving a substantial degree of estimation in measurement are -
recognized when there is a present obligation as a result of past events and it is
probable that there will be an outflow of resources.

Contingent Iiabiiitieg, are not recognized but are disciosed in the accounts by way of a
note,

Contingent assets are neither recognized nor disclosed in the financial statements.
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Arvind Lifestyle Brands Limited

Reserves and Surplus

Amount in Rs.

As at

March 31, 2014 March 31, 2013

Securities Premium Account
Balance as per last financial statements
Add: Addition during the year

Capital Reserve on Amalgamation
Balance as per last financial statements
Add: Addition during the year

Surplus in Statement of Profit and Loss
Balance as per last financial statements
Add : Profit/{Loss) for the year

Loss of Amalgamated Cornpany
Balance at the end of the year

1,690,000,000
294,000,000

1,200,000,000
490,000,000

1,984,000,000

590,531,059

1,690,000,000

590,531,059

§90,531,059

(65,219,532)
{214,808,914)

590,531,059

257,522,390
(130,905,357)
191,836,565

(280,028,446)

(65,219,632}

Tetal

2,294,502,613

2,215,311,527

\/%'( ~ b éﬁ\/)cﬂ/ -
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Arvind Lifestyle Brands Limited

Non Current Investments

Amount in Rs.

As at
March 31, 2014 | March 31, 2013
Trade Investments (At Cost)
Investments in Government Trust Securities 154,200 154,200
National Saving Certificates
(Lodged with Sales Tax Authorities)
Total 154,200 154,200
Aggregate amount of quoted investments - -
Market value of quoted investments - -
Aggregate amount of unquoted investments 154,200 154,200
Disclosure as per AS 13 - Accounting for Investments
Long Term Investments 154,200 154,200
Current Investments - -
| Total 154,200 154,200

Amount in Rs.

As at

Def_erred Tax Assets (Net)

March 31, 2014 | March 31, 2013

Deferred Tax Liability
Fixed Assets :

Deferied Tax Asset
Fixed Assets
Expenditure allowable on payment basis
Unabsorbed loss/ Depreciation
Others

Deferred Tax Asset (Net)

- 53,756,417
10,856,174 -
49,311,358 35,589,909

124,573,395 124,573,395
7,345,238 537,096
192,086,165 106,943,983
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Arvind Lifestyle Brands Limited

20 Contingent Liabilities

(to the extent not provided for)

'
I3

Amount in Rs.

As at

March 31, 2014 [ March 31, 2013

(a} Claims against the Company not acknowledged as debts 35,492,160 8,356,658
{b) Disputed Demands in respect of
Income Tax 18,443,981 1,986,360
Sales Tax 24,260,304 23,559,848
Excise Duty 4,153,856 4,153,856
Textile Committee Cess 1,094,000 1,094,000
(c) Third Party Claim arising from dispute relating to contracts Amount not
ascertainable -

Note: Future cash outflows in respect of (b} above are determinable only on receipt of judgements/

21

"

decisions pending with various forums/authorities.

Capital and Other Commitments

Amount in Rs.

As at

March 31, 2014 | March 31, 2013

Capital Commitments :
Estimated amount of contracts remaining to be executed on
capital account and not provided for

r g
B

Other Commitments

137,417,688

50,894,428

o
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Arvind Lifestyle Brands Limited

22 Revenue from Operations Amount in Rs.
Year ended
: { March 31, 2014 | March 31, 2013
Sale of Products
Own Merchandise {Including concession sales) 17,890,882,063 13,119,715,771
Consignment Merchandise 305,007,203 370,146,235
18,195,889,266 13,489,862,006
Less : Value Added Tax 693,303,952 517,515,368
Less : Cost of Consignment Merchandise 223,072,429 265,568,304
17,279,512,885 12,706,778,334
Other operating revenues
Commission Income 94,783,110 101,499,425
Royalty Income 23,655,307 33,335,472
Duty Drawback Income 13,711,089 9,965,843
Rent Income 7,039,864 17,468
Others : : . 1,790,182 3,118,814
Total 17,420,492,437 12,854,715,356
{m‘%\ 23 Other Income Amount in Rs.
B Year ended
March 31, 2014 | March 31, 2013
Tnterest Income 18,515,760 11,860,188
Profit on sale of fixed Assets 276,052 166,666
Excess provision no longer required - 25,547,421
insurance Claim " - 16,394,468
Discount Income 30,360,429 13,924,572
Miscellaneous Income 9,108,125 18,030,322
Total 58,660,366 85,923,637
24 Cost of Materials Consumed Amount in Rs.
Year ended
March 31, 2014 | _March 31, 2013
Fabrics ' ' 5395580 8,103,787
Accessories and Others 70,154,583 77,132,325
75,550,463 85,235,112
Loss en Sale of Fabrics 20,762,052 1,263,448
Total 96,312,515 86,498,560
(a) value of imported and indigenous materials consumed Amount in Rs.
Year ended
March 31, 2014 March 31, 2012
Imported (Rs.) 8,626 38,720
(%) 0.01% 0.05%
Indigenous (Rs.) 75,541,837 85,196,392
(%) r 99.99% 99,95%
Total 75,550,463 85,235,112
25 Purchase of Stock-in-Trade Amount in Rs.
: i Year ended
March 31, 2014 | March 31, 2013 |
Garments 10,155,336,193 6,995,879,998
[Total 10,155,336,193 6,995,879,508
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Arvind Lifestyle Brands Limited

Changes in Inventories of Finished Goods and Stock-in-Trade

Amount in Rs.

Year ended

March 31, 2014 March 31, 2013

(Increase)}/Decrease in stocks
Stock at the end of the year

Garments
3

Stock at the beginning of the year
Garments {Manufactured)
Garments (Traded)

Adjustment on account of Amailgamation
Garments

4,003,526,022 2,992.684,513

4,003,526,022 2,992,684,513

- 467,747,955
2,992,684,513 787,929,825
2,992,684,513 1,255,677,780

- 1,131,694,866

(Increase)/becreaée in stocks

(1,010,841,509) (605,311,867)

Employee Benefits Expense

Amount in Rs.
Year ended

March 31, 2014 March 31, 2013

Salaries and Wages 1,141,898,997 762,817,750
Contribution to Provident Fund and Other Funds 73,936,010 59,176,718
Staff Welfare Expenses 65,549,734 49,967,866
Total 1,281,384,741 871,962,334

{i) Defined Contribution Plans'"

Disclosure as required by Accounting Standard on Employee Benefits (AS 15 Revised 2005):

The Company has recognised the following amounts in the Profit and Loss Account for Defined Contribution Plans:

Amount in Rs.
Year ended
March 31, 2014 | March 31, 2013

Provident Fund

“|Superannuation Fund

18,914,173
2,180,893

29,751,426
2,265,922

(ii) State Plans

The Company has recognised the following amounts in the Profit and Loss Account for Caontribution to State Plans:

Amount in Rs.
Year ended
March 31, 2014 | March 31, 2013

Employee's State Insurance
Employee’s Pension Scheme

9,340,988
14,771,095

12,436,019
19,509,730

(iii) Defined Benefit Plans

+

(a) Leave Encashment/Compensated Absences

Salaries and Wages includes Rs. 15,034,193 (Rs. 18,111,948) towards provision made as per actuarial valuation

in respect of accumulated |leave encashment/compensated absences.

o/ N\~
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Arvind Lifestyle Brands Limited

(b) Contribution to Gratuity Funds
The detalls of the Company‘s Gratulty Fund for its employees are given below which is certified by the actuary

and relled upon by the auditors:

Amount in Rs.
Year ended
March 31, 2014 | March 31, 2013
Change In the Benefit Obligations :
Llability at the beginning of the yéar 23,437,144 16,343,562
Interest Cost 1,967,340 1,330,631
Current Service Cost 9,375,143 6,371,465
Benefits Paid (1,864,790) (429,411)
Actuarial Loss/{Gain} (673,207 (179,103)
Liability at the end of the year 32,241,630 23,437,144
Fair Value of Plan Assets :
~ Fair Vzlue of Plan Assets at the beginning of the year 6,423,983 6,341,982
kj Expected Return on Plan Assets 1,153,919 480,182
Contributions 9,441,677 -
Benefits Pald (1,864,790) {429,411)
Actuarial gain/(loss) on Plan Assets 45,979 21,230
Fair Value on Plan Assets at the end of the year 15,200,768 6,423,983
Total Actuarial (Loss) /Gain to be recognized 719,186 200,333
Actual Return on Plan Assets :
Expected Return on Plan Assets 1,153,919 490,182
Actuarial gain/(lass) on Plan Assets 45,979 21,230
Actual Return on Plan Assets 1,199,898 511,412
4
Amount Recognized in the Balance Sheet :
Liability at the end of the year 32,241,630 23,437,144
Fair Value of Plan Assets at the end of the year 15,200,768 6,423,983
Amount recognized in the Balance Sheet under * Provision for
Emblovee Benefits 17,040,862 17,013,161
Expense Recognized in Statement of Profit and Loss :
Interest Cost 1,967,340 1,330,631
Current Service Cost 9,375,143 6,371,465
Expected Return on Plan Assels {1,153,919) (490,182)
Net Actuarial loss/{gain) to be recognized (719,186} (200,333)
Expense recognized in Statement of Profit and Loss under "Employee
Benefit Expense" 9,469,378 7,011,581
Reconciliation of the Liability Recognized in the Balance Sheet :
Opening Net Liabllity 17,013,161 10,001,580
Expense Recognized 9,469,378 7,011,581
Contribution by the Company (9,441,677) -
Amount recognized in the Balance Sheet under * Provision for
Employee Benefits ~ 17,040,862 17,013,161

Based on the above allocation and the prevailing yields on these assets, the long-term estimate of the expected

rate of return on fund assets has been arrived at,

Principal Assumptions:

Year ended

March 31, 2014

March 31, 2013

Discount Rate {%)

9.12

8.00

8.25
8.00

Return on Plan Assets (%)

Ve
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Arvind Lifestyle Brands Limited

Finance Costs

Amount in Rs.

Year ended

March 31, 2014

March 31, 2013

Interest *
On Term Loans 107,312,951 94,788,744
On Cash Credit Facilities 232,753,186 178,338,658
Qthers 230,849,570 136,054,774
Forward Contract Premium Amortisation 3,788,695 -
Exchange Difference to the extent considered as an
adjustment to Borrewing Costs - 2,998,624
Other Borrowing Costs 72,873,800 49,965,429
Total 647,578,202 462,146,229

3
o

Dépreciation / Amortization Expense

Amount in Rs.

Year ended

[_march 31, 2014 March 31, 2013

Depreciation on Tangible assets 45,21,18,026 34,69,74,744
Amartization on Intangible assets 13,30,22,800 11,60,40,958
Total 58,51,40,826 46,30,15,702
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30 Other Expenses Amount in Rs.
Year ended
March 31, 2014 March 31, 2813
Power and fuel 244,000,075 204,042,344
Insurance 13,951,994 7,284,794
Processing Charges 25,470,251 18,213,531
Printing, Stationary & Communication 80,704,269 54,759,734
Rent 1,401,581,279 1,047,307,795
Commission, Brokerage and Discounts 823,469,419 620,882,782
Rates and taxes 132,226,352 64,404,675
Repairs to Buildings 10,330,858 8,124,070
Repairs to Others 330,856,821 229,559,035
Rovalty on Sales 409,957,870 262,272,817
Freight, Insurance and Clearing Charges 190,109,268 110,894,177
Octroi 104,236,527 74,815,820
Excise Duty borne by Company - 505,771,893
Legal and Professional Fees 55,090,398 32,468,480
Housekeepling Charges & 47,235,325 34,349,397
Security Charges ) 67,406,313 52,389,667
Computer Expenses 23,691,664 23,847,214
Conveyance and Travelling Expenses 136,653,573 95,612,286
Advertisement and Publicity 947,833,834 624,234,832
bDesign Fees 12,899,506 8,839,738
Sales Promotion 10,820,426 14,210,492
Charges for Credit Card Transactions 69,157,480 60,033,214
Packing Materials 70,191,958 60,085,068
Contract Labour Charges 454,663,122 360,887,317
Sampling and Testing Expenses 63,848,936 79,005,834
Bad Debts wrltten off 52,202 -
Sundry ‘Debits/Deposits written off 4,161,489 189,157
Provision for Doubtful advances 18,370,000 -
Payments to the auditor as
(a) Auditor 3,000,000 3,000,000
(b) For taxation matters 850,000 600,000
(c) For reimbursement of expenses 95,800 80,000
(d) Certification Work 18,000 64,000
Fixed Assets written off 23,201,877 28,450,154
Busliness Conducting Fees 4,927,371 5,307,472
Forelgn Exchange Loss , 67,727,367 11,474,800
Warehouse Charges ’ 61,238,990 64,261,634
Staff Training and Recruitment Expense 37,307,246 25,287,808
Bank Charges 33,172,859 35,468,302
Miscellaneous expenses 43,682,212 26,049,837
Total 6,024,192,931 4,858,620,170
31 CIF Value of Imporis Amount in Rs.
Year ended
March 31, 2014 March 31, 2013
Finished Goods 1,007,293,303 694,279,917
Fabric 5,349,064 5,633,450
Accessories 2,031,554 4,806,351
Capital Goods 1,479,893 271,096

Arvind Lifestyle Brands Limited
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Arvind Lifestyle Brands Limited

32 Expenditure in Foreign Currency Amount in Rs.
Year ended
March 31; 2014 I March 31; 2013
Royalty 402,320,359 258,861,072
Rent 22,372,604 18,932,350
Travel 12,577,859 11,504,244
Design Fees 10,550,083 10,540,810
Advertisernent and Sales Promotion Expenses 40,531,113 7,139,648
Professional and Consultation Fees 2,243,947 6,577,007
Interest 4,175,200 632,881
Buying Office Commission 22,482,853 1,126,034
Franchisee feas 9,884,605 1,376,088
Other Matters 1,935,715 1,826,908
33 Earning in Foreign Currency Amount in Rs.
: Year ended
[ March 31,2014 | March 31,2013 |
@ Revenue fro -
: m Exports on FOB Basis 267,093,827 180,391,549
&
4
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Arvind Lifestyle Brands Limited

34 Lease Rent:

Rent expense includes lease rentaf payments towards office premises, showraoms and other facilitles. Such lease
agreements are genarally for a period of 11 to 108 months with the option of renewal against increased rent,

The particulars of non-cancellable operating leases are as follows:

Amount in Rs.

Year ended

March 31, 2014 [

March 31, 2013

jeases !

Not later than one year

Later than one year and not later than five years

Later than five years

Lease Payment recognised in the Statement of Profit and Loss

Future Minimum lease payments obligation on non-cancellable operating

514,269,344
354,992,865

1,401,344,178

299,863,440
255,327,575

1,047,087,211

35 Segment Reporting:

The Company is primarily engaged in the business of retail trade through retail and departmental store facilities, which in
‘the context of Accounting Standatd 17 on 'Segment Reporting’ constitutes a single reportable primary business segment.

Secondary Segment (Geographical by Customers):

Amount in Rs.

Year ended

March 31, 2014 |

March 31, 2013

36 Earning Per Share (EPS):

Segment Revenue

a) In.India 17,153,398,610 12,664,323,407

b) Qutside India 267,093,827 190,391,949

Total Sales 17,420,492,437 12,854,715,356

Carrying Cost of Assets by [ocation of Assets

a) In India 14,010,110,365 11,028,964,832

b} Outside India 89,767,480 45,053,524

Total 14,099,877,845 11,074,018,356

Addition to Assets

a) In India 827,457,881 757,515,438

b) Outside India - -

Total 827,457,881 757,515,438
Year ended

March 31, 2014

March 31, 2013

(A) Weighted average number of Equity Shares

Profit/(Loss) available to Equity Shareholder Rs. {214,808,914) (130,905,357)

Weighted average no. of Equity Shares for Basic/Diluted EPS No. 27,435,100 26,350,579

Nominal value of Equity Shares Rs. 10 10

Basic / Diluted Earning per Equity Share Rs. (7.83) {4.97)
Year ended

March 31, 2014

March 31, 2013

Opening No. of Shares for Basic EPS 27,335,100 26,335,100
Weighted average number of shares issued during the year 100,000 25,479
Weighted average number of shares considered for Calculating EPS 27,435,100 26,360,579

&/ T

PRV/A%e




O

Arvind Lifestyle Brands Limited

37 Related Party Disclosures:

As per the Accounting Standard on "Related Party Disclosures” (AS 18) the related parties of the Company are

as follows:

List of Related Parties and Nature of Relationship:

Arvind Limited

Arvind Brands and Retail Limited

Asman Investment Limited

Arvind Goodhill Suit Manufacturing Private Limited
Arvind Infrastructure Limited

Arvind Accel Limited

Arvind Internet Limited

Aura Securities Private Limited

Mr. J. Suresh

Ultimate Holding Company

Holding Company

Fellow Subsidiary

Joint Venture of Ultimate Holding Company
Fellow Subsidiary

Fellow Subsidiary

Fellow Subsidiary

Company under the control of Key managerlal
personnel of Ultimate Holding Company

Key Managerial Personnel

Note: Related party relationship is as identified by the Company and relied upon by the Auditors,

Related Party Transactions :

¥
¢

Nature of Transactions

Amount in Rs.

Year ended

March 31, 2014 March 31, 2013

Purchase of Goods

Arvind Limited 143,621,075 333,782,570
Arvind Goodhill Suit Manufacturing Private Limited 1,244,033
Sale of Goods _
Arvind Limited 194,584,186 83,187,991
Asman Investments Limited 5,928,683 4,861,919
Arvind Gooedhill Suit Manufacturing Private Limited 69,713 -
Arvind Internet Limited 162,572 -
Other Expenses ‘
~Arvind Accel Limited - - 220,600
Asman [nvestments Limited 2,919,562 120,000
Other Income |
Arvind Internet Limited 3,748,905 -
Arvind Infrastructure Limited 562,500
Loan Taken (Net)
Arvind Limited 120,616,660 409,526,611
Loan Repaid ¢ ‘
Aura Securities Private Limited 6,962 10,000,000

Interest Expense

Arvind Limited 168,745,148 111,687,346

Aura Securities Private Limited 2,982 7,736
Issue of Equity Shares . -

Arvind Brands and Retail Limited 362,700,020 500,000,000
Receivable in respect of Current Assets

Arvind Limited 54,457,690 36,654,517

Arvind Internet Limited 876,161 -

Arvind Brands and Retail Limited 1,752,964 -

Arvind Infrastructure Limited 562,500 -
Payable in respect of Loan

Arvind limited 804,025,849 683,409,189

Aura Securities Private Limited - 6,962

_{Payable in respect of Current Liabilities

Arvind Limited

274,754,636 621,700,808

Asman Investments Limited

147,600 137,600

Arvind Goodhill Suit Manufacturing Private Limited

1,224,463 -

¥
h

M7y

AS) G



Ampnas Aueduwion : 10T ‘ST ARl

Z° . : pegepawiyy
\Qw. . Z6800T ON djusiaquisiy
lauped
‘g seAadys 1ysjyoyd vd
/l\ S1UBIUNOIDY palapeyd
fopgid - 5 \/ . MZIPOTT 'ON UoReRsIBay Wiy

oo R Lﬂﬂc_m—.um 'S qelog 104

< Jopang

PAUDENE 8P UBAD JO Modas ano Jad sy

'AJESSI0BU JOASISUM JBBA 1US.LIND JO B504] YNM pabueLzal / pednolbal Uusaq aARY SauNnbl) 5.4B3A SNOIASLL T

'pUB JESA BUj} J8 AIESS@0aU 2q 03 PRiapIsucd s) jusluiizdull OU 2JUaY PUB SI01DB) [BUIXD
Jo [EULEIU UO paseq JuRLLedw] JO UCIIEDLPUL OU S| 3433 /,519ssy jo Juswiedw], uo (87- Sy) pIepuRlS BURUNGIIY AU YHM SDUBPIOIIR Ul
: $39SSY paxid Jo juawijedwT Op

“B|qeuUleaIsE JoU 5] Ydlym Jo 1Paye auy ‘Aue j1 syusunsnipe
213uenbasuod pue UCIR)IDU025. /UDIIBLUILHUGCD 0F 105[GNS S4B UYDJym SIUNCIOR WEHSD IPNDU SIOUBAPY PUBR SUBCT pUB SB|qRARd ‘S2|QRAISI3Y 6E

B/C08 : 6LV T asn €81 6¥C 6ST % dsn LOISSILULIOD 3030’ BUIANG SpIemo) ajqeded
6/G 85T L SC0°Z8 daD O AR PSS dN3
8LT°6T0'86T 0LL'£9'E asn L04'€87°89 1Z0'8PT'T asn sueoT Aduaing ublalod Spiemos aiqeed
TS ES0'SY 6628 ASN 08+’ /9/'68 L¥E'86p'T asn BSIPUBLDIDI JO 8BS UG B|qRAISITY
20’581 £99'Z Wn3 GER'E/D'E TI8'0E 499
T20°vT6'0¢ S9F'FSE 49D L6T'SL0°TET 089°/81'Z Gsn asipueyaiaLl jo aseyaund Joy s|qeieq
- 080'c51'752 986 ¥F9’'F ASH Z59'921'ET SS/'8ST ¥n3 i

OB EGT T G059 dng 619'986°¢ g6+’ ¥ dn3
mmx%ﬁm SSZ'Z6Z MAS PSP eiE’E 807757 W3S Ajedol spremo) ejgeded
/88'906'87 Z9S'ESH T ASN v/¥'022’'26 881'6£S T ASN

[ sdUrjurniomy | A3 Ul 'Sy ufjunowy | 2d ul

€102 ‘'Yyaiel 1STE e sy 10T ‘Uo4CW ISTE Je sy

iMojRq UIAID Bue BSIMIUI0 JO JUBLUNIISY] 2AlRALRD B AQ pabpay uasq 10U ARy 1B Saunsodxs Aduauind ubieao) pua Je3A 8yl

:aunsodxy Aduain) ubiog pabpayun gg

] pejwI] spuely 9]AISa PUIAIY

Fs




