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INDEPENDENT AUDITOR’S REPORT

To,
The Members,
ARVIND ACCEL LIMITED

Ahmedabad.

Report on the Financial Statements

We have audited the accompanying financial statements of ARVIND ACCEL LIMITED ("the Company”), which
comprise the Balance Sheet as at March 31, 2015, the Statement of Profit and Loss and Cash Flow
Statement for the year then ended, and a summary of significant accounting policies and other explanatory

information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 ("the Act’) with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provision of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial control, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the company has in place an
adequate internal financial controls system over financial reporting and operating effectiveness of such
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by Company's Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on financial statements.
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~ Basis for Qualified Opinion

The accounts have been prepared on the basis that the company will continue as a Going Concern in spite of
the fact that the accumulated losses as at 31st March, 2015 being ¥ 19,08,60145/-, have exceeded the paid
up share capital thus wiping off its capital base. This is not in accordance with Accounting Standard — 1
issued by the Institute of Chartered Accountant of India. The ability of the company to continue as a going
concern is dependent upon availability of adequate continued finance future profitability.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, except for the
malter described in the basis for Qualified Opinion paragraph, the aforesaid financial statements give the

- Information required by the Act in the manner so required and give a true and fair view in conformity with the

accounting principles generally accepted in India, of the state of affairs of the company as at 31% March, 2015
~and its loss and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order 2015 ("the Order”) issued by the Central
Government of India in terms of sub section (11) of section 143 of the Act, we give in the Annexure, a
statement of the matters specified in paragraphs 3 and 4 of the Order to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) Inour opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d)  Except for the matter described in the basis for Qualified Opinion paragraph, in our opinion, the
aforesaid financial statements comply with the Accounting Standards specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of written representations received from the directors as on 31 March, 2015 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March, 2015 from
being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 and to our best of our information and
according to the explanations given to us :

()  The Company does not have any pending litigations which would impact its financial
position.

() The Company did not have any long-term contracts including derivatives contracts for which
there were any material foreseeable losses.

()  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

FOR G.K.CHOKSI & CO.

(Firm istration No. 101895W]
Chaftered Accountants “
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ROHIK K. CHOKSI

Partner
Mem. No. 31103
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Annexure to the Auditors’ Report
(Referred to in our Report of even date to the members of Arvind Accel Limited)

(1)

(iii)

(Vi)

(@) The Company has maintained proper records showing full particulars, including quantitative
details and situation, of its fixed assets.

(b) Fixed assets have been physically verified by the management during the year at reasonable
Intervals which in our opinion is reasonable having regard to size of the Company and nature of
its assets. No material discrepancies were noticed on such verification.

(@) The Management of Company has conducted physical verification of inventory at reasonable
intervals.

(b)  In our opinion, the procedures of physical verification of stocks followed by the management of
Company are reasonable and adequate in relation to the size of the Company and the nature of
Its business.

(c) On the basis of our examination of inventories records, in our opinion, the Company is
maintaining the proper records of inventories and no material discrepancies were noticed on
physical verification.

(@) () The Company has granted interest bearing unsecured loans to one party covered in the
Register maintained u/s.189 of the Companies Act, 2013. The balance outstanding on
account of this loans as at the end of the year was ¥ 13,00,000 /- and the maximum balance

outstanding during the year were ¥ 30,00,000/-.

() In our opinion, the other terms and conditions of such loan are not, prima facie, prejudicial
to the interest of the company.

() The loans are repayable on demand. Accordingly, the party has repaid the principal
amounts and interest as and when demanded.

(Iv)  There is no overdue amount in excess of ¥ 1 lac in respect of loan granted to parties listed
In the register maintained u/s 189 of the Companies Act, 2013.

In our opinion and according to information and explanation given to us; there is adequate internal
control system commensurate with the size of the Company and the nature of its business, with regard
to purchase of inventory and fixed assets and with regard to sale of goods. Further on the basis of our
examination of books and records of the Company, and according to the information and explanations
given to us, we have neither come across nor have been informed of any continuing failure to correct
major weaknesses in the aforesaid internal control system.

The Company has not accepted any deposits as defined in The Companies (Acceptance of Deposits)
Rules 2014. Accordingly, the provisions of Clause 3(v) of the Order are not applicable to the Company.

In our opinion and according to the information and explanation given to us, since the aggregate value
of net worth as on last date of the immediately preceding financial year does not exceed five crore
rupees or aggregate value of turnover of all the products during immediately preceding financial year
does not exceed twenty crores or the company’s equity or debt securities are not listed or are not in the
process of listing on any stock exchange. The provision of Companies (Cost Accounting Records)
Rules, 2011 prescribed by the Central Government vide G.S.R 429(E) dated 3™ June, 2011 under
Section 209(1)(d) of the Companies Act,1956 are not applicable. Accordingly the clause 4(viii) of the
order is not applicable.

(@) According to the information given to us, the Company is generally regular in depositing with
appropriate authorities undisputed statutory dues and Company had no arrears of such
outstanding statutory dues as at 31° March, 2015 for a period more than six months from the
date they became payable.

(b)  According to the information and explanations given to us, the Company has no disputed
outstanding statutory dues as at to 31% March, 2015.

(c) According to the information and explanations given to us, there are no amounts which are
required to be transferred to the Investor Education and Protec/t/igqunﬁ?py,the Company.
/ 40 L

PN N
I8 . \ 1.'.-
I/ . c? \:‘g




- ! -
f )fr'f-'..-"fﬂ f'-'"f/f .r'ff'f‘”r'fr';‘f'r/’f’:’ff,";

(vi)  The company has accumulated losses exceeding it's net worth. The company has incurred cash losses
to the tune of X 3,18,86,147/- during the year under review. It has incurred cash losses to the of

5,18,10,736/- in the immediate preceding year.

(x) According to the information and explanations given to us, the Company has not defaulted in the
- repayment of dues to financial institutions, banks or debenture holders during the year.

(X)  According to the information and explanation given to us, the Company has not given any guarantee for
loans taken by others from banks or financial institutions during the year.

(x1)  According to the information and explanation given to us, the Company has not obtained any term loans
during the year.

(xi) According to the information and explanations given to us, no fraud on or by the Company has been
noticed or reported during the year under review.

FOR G. K. CHOKSI & CO.
[Fir gistration No. 101895W]
Chertgred Accountants

%Lot Mﬂ
ROHIT K. CHOKSI

Partner
Mem. No. 31103
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ARVIND ACCEL LIMITED

Balance Sheet as at 31st March, 2015

[Amount in %]
As at As at
Particulars Notes 31st March, 2015 31st March, 2014
EQUITY AND LIABILITIES
Shareholders’' Fund
Share Capital 2 5 00 000 5 00 000
Reserves and Surplus 3 (19 08 60 145) (1563 69 221)
{19 03 60 145) 15 58 69 221
Non Current liabilities
Deferred Tax Liabilities (Net) 4 0 0
Other Long Term Liabilities 5 150 935 203 747
Long Term Provisions 6 37 990 S,
188925 __ 203747
Current liabilities
Short Term Borrowings 7 56 20 56 770 30156 770
Trade Payables 8 26 78 651 67 65 824
Other Current Liabilities 9 378 41 129 19 51 85 052
Short Term Provisions 10 1482 24 426
602578032 ___ 232132072
Total 41 24 06 812 7/ 64 66 598
ASSETS
Non Current assets
Fixed Assets
Tangible Assets 11 84 33 947 113 13 754
Intangible Assets 12 137 625 2 31 051
8571572 __ = 11544805
Non Current Investments 13 34 94 00 000 2 00 000
Long Term Loans and Advances 14 15 34 835 12 79 586
Current Assets
Inventories 15 27 02 587 59 12 366
Trade Receivables 16 27 11 524 148 09 742
Cash & Cash Equivalents 17 16 30 781 30 05 015
Short Term Loans & Advances 18 20911063 152 20 148
Other Current Assets 19 249 44 450 244 94 936
529 00 405 6 34 42 207
Total : 41 24 06 812 7 64 66 598
Significant Accounting Policies 1 - -

The accompanying notes are an integral part of the financial statements.

As per our attached report of even date

FOR G. K. CHOKSI & CO. FOR AND ON BEHALF OF THE BOARD
[FigerRegistration No. 101895W]

red Accountants

o Q"‘ \
RQHIT/K. CHOKSI ¢ _
artner o o 3 S Director P Director
Mem. No. 31103
Place : Ahmedabad S L Place - Ahmedabad
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ARVIND ACCEL LIMITED

Statement of Profit and Loss for the year ended 31st March, 2015

[Amount in ]

Particulars Notes 2014-2015 2013-2014
INCOME
Revenue from Operations 20 2 54 01 185 678 96 689
Other Income 21 8 31742 7 91 314
Total Revenue 26232927 _ = 68688003
EXPENSES
Operating Expenses 22 6 45 690 964 861
Purchase of Stock in Trade 159 23 398 6 89 08 947
Changes in Inventories 23 3209779 ( 4513 298)
Employee Benefits Expenses 24 66 14 895 138 77 019
Finance Costs 25 292 67 633 3 58 76 881
Depreciation and Amortization Expenses 23 84 882 13 17 575
Other Expenses 26 24 57 679 53 84 329
Total Expenses 6 05 03 956 12 18 16 314
Profit / (Loss) before tax (34271 029) (53128 311)
Tax Expenses

Current Tax 0 0

Deferred Tax 0 0

Tax in respect of earlierar years 0 ( 111 000)
[Including Provision no longer required

X NIL (P.Y.X 1.11.000)]

0 ( 111 000)

Profit/(Loss) for the yvear carried to Balance sheet (34271029} (53017 311)
Earnings per equity share:

Basic and diluted (%) 27 (685.42) (1060.35)

The accompanying notes are an integral part of the financial statements.

As per our attached report of even date

FOR G. K. CHOKSI & CO. FOR AND ON BEHALF OF THE BOARD
[FiIrmAReglstration No. 101895W]

Chartered Accountants

. ] 0 L s
ROMU/K. CHOKSI @ AN - 4) o g ?Ut

/
Partner G | M
Mem. No. 31103 A\ Director Director

e T

Place : Ahmedabad . “‘_7 Place : Ahmedabad

Date 1 1 MAY 7 015 Date : ] 1| VLY 2015



ARVIND ACCEL LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2015
[Amount in ]

For the year For the year
Particulars ended 31/03/2015 ended 31/03/2014
A. Cash flow from operating activities
Profit/(Loss) for the vear before taxation and exceptional items (34271 029) (53128 311)
Adjustments for
Depreciation and amortisation 23 84 882 13 17 575
Loss on Sale of Assets 1 50 549 6 39 261
Interest Expenses 292 67 633 358 76 881
Interest Income (4 99 460) (2 52 816)
Operating profit before working capital changes (29 67 425) (1 5547 410)
Adjustments for
- Inventories | 3209779 (44 87 463)
Trade and other receivables 120 98 217 12 69 137
Short term Loans and Advances ( 56 90 915) 163 63 465
Current Liabilities and long term provisions (17 64 210) (667 614)
Cash agenerated from operations 48 85 446 (3079 885%)
Direct taxes Refund/(paid) {2 55 249) 32 99 241
Net Cash from Operating Activities [A] 46 30 197 2 19 356
B. Cash flow from investing activities
Purchase of Fixed Assets 0 ( 25 000)
Purchase of Investments (34 92 00 000) 0
Sale of Fixed Assets 217 908 6 45 318
Interest Receivea 49 946 2 63 146
Net cash used in investing activities [B] (34 89 32 146) 8 83 464
C. Cash flow from financing activities |
Short term Borrowings 53 19 00 000 3 05 59 287
Interest Paid (90 74 821) (4 72 29 518)
Net cash flow from financial activities [C] 52 28 25 179 (166 70 231)
Net Increase/(Decrease) in cash and cash equivalents [A+B+C] 17 85 23 230 (15567 411)
Cash and cash equivalents opening (17 68 92 449) (16 13 25 038)
Cash and cash equivalents closing 16 30 781 (17 68 92 449)
Components of Cash and cash equivalent
Balances with scheduled banks 16 19 053 28 57 790
Cash in hand 11 728 125 372
Fixed Deposit 0 21 853
HDFC Bank (Book Overdraft) 0 (17 98 97 464)
16 30 781 (17 68 92 449)

Explanatory Notes to Cash Flow Statement

1 The Cash Flow Statement is prepared by using indirect methoa in accordance with the format prescribed by Accounting
Standard 3 as prescribed by The Institute of Chartered Accountants of India.

2 In Part A of the Cash Flow Statements, figures in brackets indicates deductions made from the net profit for deriving the cash flow
from operating activities. In part B & part C, figures in brackets indicates cash outflows.

3 Figures of the previous year have been regrouped wherever necessary, to confirm to current years presentation.
As per our attached report of even date

FOR G. K, CHOKSI & CO. FOR AND ON BEHALF OF THE BOARD
[Fir istration No. 101895W] *
Chganrg dfgcounta (s ...
TK.CHOKSI - . [ {C , wm,
Partner - .ﬂ Director  *7 D:rector
Mem. No. 31103 SR e e VoL
Place: Ahmedabad - Place Ahmedabad

ome - 1] MAY 2005 oate - 1 1 FAY 2015



ARVIND ACCEL LIMITED

Notes forming part of accounts

1.

Summary of significant accounting policies

(a)

(b)

(d)

(e)

Basis of preparation of financial statements

(1) The financial statements of the company have been prepared and presented In accordance
with the generally accepted accounting principle under the historical cost convention on an
accrual basis. The Company has prepared these financial statements to comply in all
material respects with the Accounting Standards as prescribed under section 133 of the
Companies Act, 2013 read with Rule 7 of Companies (Accounts) Rules, 2014.

(i) The accounting policies adopted in the preparation of the financial statements are
consistent with those of previous year.

Use of Estimates

The presentation of financial statements requires estimates anad assumptions to be made that
affect the reported amount of assets and liabilities on the date of the financial statements and the
reported amount of revenues and expenses during the reported period. Differences between the
actual result and estimates are recognized in the period in which the results are kKnown/

determined.

Inventories

Inventory comprising of construction materials at site, shuttering Materials and traded goods are
valued at Cost or Net Realizable Value whichever is lower.

Recognition of Revenue from Contractual Projects:

(1) Revenues from consultancy services are recognized when services are rendered.

(il  Contract revenue and contract cost associated with the construction contracts and project
contracts are recognized as revenue and expense respectively by reference to the stage of
completion of the contract activity at the reporting date.

(i) The expenditure incurred for construction contracts and project contracts that relate to
future activity on the contract considered and classified as contract work in progress. The
expenditures which are incurred for construction contract but yet to be billed are considered
and classified as unbilled contract cost.

Percentage of completion is determined by the proportion that contract cost incurred for
work performed up to reporting date bears to the estimated total contract cost.

(iv) Sale of traded goods is recognized when the company has transferred to the buyer, the
property in the goods, for a price, or all significant risks and rewards of ownership have
been transferred to the buyer without the company retaining any effective control over the
goods. Sales are stated at contractual realizable values, net of trade discounts.

Fixed Assets

Fixed Assets are stated at their original cost including incidental expenses related to acquisition
and installation, less accumulated depreciation. Cost comprises of the purchase price and any
other attributable cost of bringing the assets to its working condition for its intended use.

At the balance sheet date, an assessment is done to determine whether there is any indication of
impairment in the carrying amount of Company’s fixed assets. If any such indication exists, the
asset's recoverable amount is estimated .An impairment loss is recognised whenever the carrying
amount of an asset exceeds its recoverable amount.

After recognition of impairment loss, the depreciation charge for the assets is adjusted in future
periods to allocate the asset's revised carrying amount, less its residual value (if any), on straight

line basis over its remaining useful life. R



ARVIND ACCEL LIMITED

Notes forming part of accounts

()

(9)

(h)

(1)

0)

Depreciation

Depreciation on Tangible Fixed Assets is provided on straight line method over the useful lives of
assets specified in Part C of Schedule Il to the Companies Act 2013 read with the relevant
notifications issued by the Department of Company affairs.

Intangible assets are amortised over their respective individual estimated useful lives on a straight
line basis, commencing from the date the assets is available to the company for its use. The
management estimates useful life for intangible asset comprising of computer software as follows:

Computer Software : Over a period of Five years

Depreciation on assets acquired / disposed off during the year is provided on pro-rata basis with
reference to the date of addition/disposal.

Investments

Investment has been stated at the cost price. Provision for diminution in the value of Long Term
Investment is made only if; such decline is not temporary in nature in the opinion of the

management.
Retirement Benefits

(i) Contributions to provident fund are made at predetermined rates to Government Authority
and charged to profit and loss account.

(i)  Retirement Benefits being Gratuity and Leave Encashment are accounted for based on
actuariai valuation by the independent valuer.

Taxation

Provision for income tax is based on the assessable profits computed in accordance with the
provisions of the Income-tax Act, 1961.

Detferred income taxes are recognised for the future tax consequences attributable to timing
differences between the financial statement carrying amounts of existing assets and liabilities and
their respective tax bases. The effect on deferred tax assets and liabilities of a change in the tax
rates Is recognised using the tax rates and tax laws that have been enacted or substantively
enacted by the balance sheet date. Deferred tax assets arising from unabsorbed depreciation or
carry forward losses under tax laws are recognised only to the extent that there is virtual certainty
of realisation. Other deferred tax assets are recognised and carried forward to the extent that
there is reasonable certainty of realisation.

Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognised when there
IS a present obligation as a result of past events and it is probable that there will be an outflow of
resources. Contingent Liabilities are not recognised but are disclosed in the Notes. Contingent
Assets are neither recognised nor disclosed in the financial statements.



ARVIND ACCEL LIMITED

Notes forming part of accounts

2 Share Capital
[Amount in X]

As at As at

Particulars 31st March, 2015 31st March, 2014
(a) Authorised

10,00,000 (P.Y.10,00,000) Equity Shares of X 10/-
(b) Issued, Subscribed and fully Paidup

50,000 (P.Y.50,000) Equity Shares of ¥10/ each

Fully Paid up 5 00 000 5 00 000

e et ————. e E——t——id

Note :
During the period of five financial years immediately preceeding the Balance Sheet date, the company has not:

(1) allotted any fully paidup equity shares by way of bonus shares:
() allotted any equity shares pursuant to any contract without payment being received in cash;
(1) brought back any equity shares

(c) Reconciliation of number of shares

Number of Equity Shares

Particulars 2014-2015 2013-2014

As at April 1, 2014 50 000 50 000

Add

Shares issued for Cash or Right Issue or Bonus 0 0

Exercise of Share Option under ESQOS / ESOP 0 0

Shares issued in Business Combination 0 0
50 000 50 000

Less

Shares bought back / Redemption etc. 0 0

As at March 31, 2015 50 000 50 000

(d) Rights, Preferences and Restrictions :
Equity Shares : The Company has only class of equity shares having a par value of ¥ 10/ per share. Each
shareholder is eligible for one vote per share held. The dividend proposed by the Board of Directors, if any, is
subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim

dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the
Companv after distribution of all breferential amounts if anv. in nronortion to their shareholdina.

(e) Details of Shareholdings

Number of Shares held by Holding Enterprise

Number of Equity Shares Value X
Partiuclars 2014-2015 2013-2014 2014-2015 2013-2014
Holding Company (With Nominees 50 000 50 000 5 00 000 5 00 000

Shareholders holding more than 5% shares

Number of Equity Shares Value X
Partiuclars 2014-2015 2013-2014 2014-2015 2013-2014
Arvind Limited (With Nominees) 50 000 - 250.000 5 00 000 5 00 000
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ARVIND ACCEL LIMITED

Notes forming part of accounts

3 Reserves and surplus
Particulars

Amalgamation Reserve

Opening Balance
Add : Additions during the year

Less: Transfer to General Reserve
Closing Balance

General Reserve

Opening Balance
Add : Additions during the year

Closing Balance

Surplus / (Deficit) in Statement of Profit & Loss

Balance as per previous financial statements
Add : Profit/(Loss) for the year

Add: Adjustment pursuant to Scheme of Demerger

Balance available for appropriation
Less : Appropriations
Less : Adjustment due to change in useful life of fixed assets

Net Surplus / (Deficit)

4 Deferred tax liabilities (Net)

Particulars

Deferred Tax Liabilities
Difference of book depreciation and tax depreciation

Deferred Tax Assets
Carried forward losses/Unabsorbed Depreciaiton

Net Deferred Tax Liability / (Asset)

5 Long term provisions

Particulars

For Employee Benefits
| eave Encashment

6 Other Long term Liabilities

Particulars

Security deposits Employees . f

[Amount in <]

As at As at
31st March, 2015 31st March, 2014

0 0

0 1 00 000
o 100000

0 0

100 000 : 0

0 1 00 000

1 00 000 1 00 000

W

(15 64 69 221)
(34271 029)

(12 74 25 658)
(53017 311)

0 23973748
(19 07 40 250) (1564 69 221)
0 0
( 219 895) 0
(19 09 60 145) (1564 69 221)
19 08 60 145 15 63 69 221
[Amount in ]

As at AS at

31st March, 2015 31st March, 2014

4 71 355 O 06 754

471 355 9 06 754
R | R

[Amount in ]

As at As at
31st March, 2015 31st March, 2014

37 990 0
37990 0O

[Amount in ]

As at As at
31st March, 2015 31st March, 2014

1 50 935 203747

! .
!
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ARVIND ACCEL LIMITED

Notes forming part of accounts

7

10

Short term borrowings

[Amount in ]
As at AS at
Particulars 31st March, 2015 31st March, 2014
Unsecured
Loans Repayable on demand
Intercorporate Deposit
Related parties 56 20 56 770 2 09 56 770
Others 0 92 00 000
56 2 770 30156 770

Trade payables
(Amount in ]

As at AS at
Particulars 31st March, 2015 31st March, 2014
For Goods and Services
Related party 13 28 287 0.94 006
(Refer Note N0.31)
Others 13 50 364 57 71 818
26786581 6765824

The company has initiated the process of obtaining the confirmation from suppliers who have registered them
selves under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act, 2006). In the
absence of relevant information relating to the suppliers registered under the Micro, Small and Medium
Enterprises (Development) Act, 2006, the balance due to Micro, Small and Medium Enterprises at year end and
Interest paid or payable under MSMED Act, 2006 during the year could not be compiled and disclosed.

Other current liabilities

[Amount in ]
As at As at
Particulars 31st March, 2015 31st March, 2014
HDFC Bank (Book Overdraft) 0 17 98 97 464
Advances from Customers
Related parties 3 01 953 0
Others 1 29 069 520 731
4 31 022 520 731
Interest Accrued and due on short term borrowings
Related parties 3 34 91 390 93 97 799
Other Intercorporate Deposits 0 3900 779
3 34 91 390 132 98 578
Other Payables
Retention money 53 624 53 624
Statutory dues 38 62 713 14 14 655
Others 2 380 0
39 18 717 14 68 279
78 41 129 19 51 85 052
Short term provisions
[Amount in %]
As at As at

Particulars e 31st March, 2015 31st March, 2014

Employee Benefits P T
Leave Encashment o 1 482 24 426
L 1482 24 426
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Notes forming part of accounts

13 Non current investments

Particulars

Unquoted, Trade
In Equity Shares
Subsidiary Company
Arvind Envisol Private Limited

ARVIND ACCEL LIMITED

(20,000 (P.Y. 20,000) Equity Shares atZ 10/- each]

Others

Arvind Brands and Retails Limited

(36,00,000 Equity Shares at¥ 2/- each and at

premium of T 95/-)
Refer Note No. 1(g)

14 Long Term Loans and Advances

Particulars

Advance Tax and TDS (Net of Provision)

15 Inventories

(As taken, valued and certified by the Management)

Particulars

Bought out Materials
Stock in Trade

Material at Site

[Amount in ]

As at AS at
31st March, 2015 31st March, 2014

2 00 000 2 00 000
34 92 00 000 0
34 94 00 000 2 00 000
[Amount In X]
As at As at
31st March, 2015 31st March, 2014
15 34 835 12 79 586
15 34 835 12 79 586
[Amount in ]
As at As at
31st March, 2015 31st March, 2014
0 3 986
26 83 999 58 93 778
18 588 14 602
27 02 587 59 12 366

Inventory items have been valued considering the significant accounting policy no (c) disciosed in note no. 1 to

these financial statement.

16 Trade Receivables

(Unsecured, considered good, unless otherwise stated)

Particulars

Debt outstanding for the period exceeding six months

Considered Good
Considered Doubtful

Less : Provision for Doubtful Debts

Others debts

The amount dues by :
Directors

Officers either severally or jointly with other persons

Firms or private companies in which any director is partner or

director or a member.

Lo -
1_'I '-.'I‘. . l.::l “u
r'".'- \'l. : I ."",
. ~ F

"i'i. . " Eol . -
T
LT H'H - -._'.' '?' o

..t_t*x -fre sy
__'“-._h.':-;___.f

[Amount in ]

As at As at
31st March, 2015 31st March, 2014

20 09 779 4 86 805
0 9 00 000

2009 779 13 86 805
0 9 00 000

20 09 779 4 86 805
7 01745 143 22 937
27 11 524 148 09 742
NIL NIL

NIL NIL

NIL - NIL



ARVIND ACCEL LIMITED

Notes forming part of accounts

17 Cash and Cash Equivalents |
[Amount in X]

AS at As at

Particulars 31st March, 2015 31st March, 2014
Balances with scheduled banks

In Current accounts 16 19 053 28 57 790
Cash in hand 11 728 125 372
Other bank Balances

Fixed Deposit With maturity for more than 3 months but less than

12 months 0 21 853

1 1 30 05 015

Note
The Fixed Deposits includes T NIL (P.Y. T 21,853/-) deposit placed as a margin money.

18 Shortterm Loans and Advances

(Considered good, unsecured unless otherwise stated)
[Amount In X}

As at As at
Particulars 31st March, 2014 31st March, 2014
Loan to subsidary 13 00 000 30 00 000
Advances
Suppliers 4 34 898 8 40 820
Staff 113 034 43 298
Advances recoverable in cash or kind
Related Party 150 88 375 64 71 835
Other Recoverable
Balance with Revenue Authorities 35 84 646 3968 371
Prepaid Expenses 38 367 40 390
Deposits 2 38 052 8 05 684
Employees Gratuity (Net of obligaitons) 113 691 49 750
3974756 4864195
20911063 152 20 148
The amount dues by
Directors NIL NIL
Officers either severally or jointly with other persons NiL NIL
Firms or private companies in which any director is partner or
director or a member. 163 88 375 94 71 835

19 Other Current Assets .
[Amount In X}

As at As at
Particulars 31st March, 2015 31st March, 2014
Interest accrued but not not due 4 49 514 0
Unbilled Cost TR 2 44 84 936 2 44 84 936
Other bank Balances “‘/ T
Fixed Deposit with maturity for more than 12 month lf' “"“( Vo 10 000 10 000
: ,53\ A



ARVIND ACCEL LIMITED

Notes forming part of accounts

20 Revenue from operations

[Amount in X]
As at As at
Particulars 31st March, 2015 31st March, 2014
Sale of Products
Traded Goods 218 16 352 66165 225
218 16 352 66165225
Sale of Services
Erection/ O & M 20 29 166 13 11 667
Consuitancy Income 15 55 667 419 797
35 84 833 17 31 464
2 54 01 185 6 78 96 689

21 Other income
[Amount In X]

Particulars 2014-2015 2013-2014

Interest Income 4 99 460 2 52 816
Other NonOperating Income

Sundry Credit Balance Written Back 2 46 512 2 38 751

Provision no longer required-Gratuity 63 941 2 99 747

Foreign Exchange Fluctuation 21 829 0

332282 538498
1742 7 91 314

22 Operating Expenses -
[Amount in X]

Particulars 2014-2015 2013-2014
Erection / O & M Charges 6 36 649 8 72 451
Site Expenses 9 041 22 410
Consultancy Charges 0 70 000

6 45 690 O 64 861

23 Changes in Inventories
(Amount in <]

Particulars 2014-2015 2013-2014

Closing Stock
StockinTrade 26 83 999 58 93 778

Opening Stock
StockinTrade 58 93 778 13 80 480

Decrease / (Increase) in Inventories S 3209779 ( 4513 298)

}“N



Notes forming part of accounts

24 Emplovees Benefits Expenses

ARVIND ACCEL LIMITED

[Amount in X]

Particulars 2014-2015 2013-2014
Salary, Allowances, Wages & Bonus 63 53 512 13539771
Contribution to Provident & other funds 2 61 383 3 37 248
66 14 895 13877 019
25 Finance Cost |
[Amount In ]
Particulars 2014-2015 2013-2014
Interest on:
Short Term Borrowings 29267 633 358 76 881
29267633 3 58 76 881
26 Other Expenses |
[Amount in ]
Particulars 2014-2015 2013-2014
Rent 106 916 43 200
Repairs and Maintenance
Buildings 230 7 430
Equipments 0 6 564
Others 67 005 147 826
67 235 161 820
Legal and Professional Fees 127 780 512 285
Insurance . 115618 3 01 540
Bank Gurantee Commission 0 6204
Rates and Taxes 54 626 33 152
Auditors Remuneration 112 360 112 360
Travelling Expenses 4 14 544 12 08 901
Selling and Distribution Expense
Advertisement 0 69 739
Others 25 940 0
25 940 69 739
Provision for doubtful debts 0 9 00 000
Prior Period Expenses 152 194 0
Penalty 2 00 500 0
Bad Debts 9 64 281 0
Less : Provision for Bad Debts 9 00 000 0
64 281 0
Loss on Sale of Fixed assets R 1 50 549 6 39 261
Miscellaneous Expenses PRI 8 65 136 13 95 867
S e (Y .
,{,{;3/ N 24 57 679 53 84 320
Auditor's Remuneration is made of E # e
Statutory Audit Fees "w\ J 112 360 112 360



ARVIND ACCEL LIMITED

Notes forming part of accounts

27 Earning per Share

Particulars 2014-2015 2013-2014
Net Profit/(Loss) for the year () (34271 029) (53017 311)
Number of equity shares 50 000 50 000
Nominal value of the share (%) 10 10
Basic and diluted Earning per Share (%) (685.42) (1060.395)
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ARVIND ACCEL LIMITED

Notes forming part of accounts

28. Contingent Liabilities and Capital commitments
[Amount in X]

——rrerrii

| As at As at

| Particulars ) | 31% March, 2015 | 31° March, 2014
Contingent Liabilities NIL NIL
Capital Commitments and Other Commitments NIL NIL

29. Employee Benefits
(a) Defined contribution plan

Provident fund

The company makes contribution towards employees’ provident fund. Under the rules of this
scheme, the Company is required to contribute a specified percentage of payroll costs. The
Company during the year recognized ¥ 2,61,383/- (P. Y. T 3,37,248/-) as expense towards

contribution to this plan.
(b) Defined benefit plan

Gratuity

Disclosures for defined benefit plans based on actuarial reports as on March 31, 2019:
[Amount in Y]

| Particulars ] | 2014-2015 2013-2014
Changes in Present Value of Obligations :
Present Value of Obligation as at the beginning of the year 2,42,449 5,29,602
Interest Cost NIL NIL
Current Service Cost -- 78,083
Actuarial (gain) / Loss on obligations (63,941) (3,65,236)
Benefits paia NIL NIL
Present value of Obligation as at the end of the year 1,78,508 242 449
Changes in fair value of plan assets
Fair Value of Plan Assets at the beginning of the year 2,92,199 2,79,605
Expected Return on Plan Assets -~ 12,594
Contributions NIL NIL
Actuarial Gain / (loss) on Plan Assets NIL NIL
Benefits paid NIL NIL
Fair Value of Plan Assets at the end of the year 2,92,199 2.92,199
Amount recognized in balance sheet
Present Value of Obligations as at the end of the year 1,78,508 2.42 449
Fair value of plan Assets as at the end of the year 2,92.199 292,189
Net Liability / (Asset) recognized in Balance sheet (1,13,691) (49,750)
Expenses recognized in the Profit and loss account
Current Service Cost 78,083
Interest Cost NIL
Expected Return on Plan Assets 12,5694
Net actuarial (gain) / loss recognized in the year (3,65,236)
Expenses Recognized in the statement of Profit & Loss™ (2,99,747
Assumptions
Discount rate | 8.00% 8.00%
Rate of increase in compensation levels | 7% 1%
Rate of return on plan assets 2/ 8.00% 8.00%
Age of Retirement ;. S8 Years 58 Years

I VAR 1




ARVIND ACCEL LIMITED

Notes forming part of accounts

30.

31.

Segment Reporting

During the year under review, the Company operates within a solitary business segment i.e. Trading in
goods, the disclosure requirements of Accounting Standard — 17 “Segment Reporting” issued by the
Institute of Chartered Accountants of Iindia is not applicable.

Related Party Disclosures

As per Accounting Standard 18, issued by the Institute of Chartered Accountants of India, the
disclosures of transactions with the related parties as defined in the Accounting Standard are given

below:

List of related parties with whom transactions have taken place during the year and

relationship:

| Name of related party

| Relationship

Arvind Limited

Arvind Envisol Private Limited
Anup Engineering Limited
Arvind Infrastructure Limited
Arvind Brands and Retail Limited

H

Holding Company

Wholly owned Subsidiary

Fellow Subsidiary
Fellow Subsidiary

| Fellow Subsidiary

Transactions with related parties

[Amount in %]

i Nature of transaction

—

2014-2015

p—

2013-2014

(Viii)

(1X)

Sale of goods
- Holding Company
- Wholly owned Subsidiary

Interest Income
- Wholly owned Subsidiary

Interest Expenses/Rent Expenses
- Holding Company
- Fellow Subsidiary

Reimbursement of Expenses
- Holding Company
- Wholly owned subsidiary

Purchase of Goods
- Wholly owned subsidiary

Assets Transferred®
- Wholly owned subsidiary

Liability Transferred*
- Wholly owned subsidiary

Expenses Transferred*
- Wholly owned subsidiary

Expenses Recoverable
- Wholly owned subsidiary

e,

499,460

2,67,70,647
82,500

2,64,771
79,62,008

36,10,368

. =

1,80,41,779
23,43,746

A

3,45,54,098

6,20,623
18,698

12,52,12,631
13,,87,78,598
1,15,49,524

1,72,46,024

... Continued..




ARVIND ACCEL LIMITED

Notes forming part of accounts

32.

33.

(b)

Transactions with related parties ... Continued..

[Amount in ]

| Sr.
| No. | Nature of transaction 2014-2015 | 2013-2014
(X) L.oans Taken
- Holding Company 1,04,07,70,657 29,63,54,098
(XI) Loans Repaid
- Holding Company 47,55,77,066 31,12,55,411
(xi1) | Advance Given during the year
- Wholly owned Subsidiary Company 79,99,460 65,00,000
(xiit) { Advance recelved back during the year
- Wholly owned Subsidiary Company 92,49,946 35,00,000
(xiv) | Investment in Wholly owned subsidiary Company -- 1,000,000
(xv) | Investment in fellow subsidiary 34,92,00,000 | --
(c)  Outstanding Balances as at March, 31% 2015
[Amount in X]
Sr. ) -
No. | Nature of transaction_ | 2014-2015 |  2013-2014
(1) Due to Holding Company |
- As Unsecured Loans (including interest accrued) 59,55,48,160 3,03,54,569
- As Trade payable 10,47,097 9,111,654
- As Advance from Customers 3,01,953 -
(i) | Due from Holding Company |
- As Sundry Debtors | - 52,73,546
(i) | Due to Fellow Subsidiary Company
- As Trade Payable -~ 82,352
(iv) | Due from Subsidiary Company
- As Sundry Debtors - -
- As Short term loans and advances (Including Interest) 1,68,37,889 | 94,71,835
- As Trade Payable 2,881,190
(V) | Investment in
- Wholly owned subsidiary | 2,00,000 2,00,000
-~ Fellow Subsidiary 34,92,00,000 -

el ik e il . il il

The Board of Directors of the Company, vide resolution passed in Board Meeting held on 13" April,
2015, has proposed the scheme of arrangement between Arvind Accel Ltd. (Resulting Company) and
Arvind Envisol Pvt. Ltd. (Demerged Company) for Demerger and transfer of Mechanical Vapor
Recompression Evaporation undertaking (Demerged Undertaking) of Arvind Envisol Pvt. Ltd. to Arvind
Accel Ltd. and Restructure of Share Capital of Arvind Envisol Pvt. Ltd. pursuant to Sections 391 to 394
read with Sec. 100 to 103 and other relevant provisions of the Companies Act, 1956 and filed the same
with the Hon'ble High Court of Gujarat for approval. In accordance with the scheme, with effect from
appointed date i.e. 1% April, 2014 and upon scheme becoming effective, the whole of demerged
undertaking shall pursuant to provisions contained in Sections 391 to 394 and all other applicable
provisions, If any, of the Act stand transferred to and vested in Resulting Company so as to vest in

Resulting Company all rights, title and interest pertaining to the Demerg
In respect of aforesaid scheme is yet to be passed by Hon'ble Highk

: : “ :
Balances of debtors, creditors, loans, advances and deposits afpsslibject to ro
concerned. '
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d Undertaking. The final order

firmation by the parties




ARVIND ACCEL LIMITED

Notes forming part of accounts

33. The Company is primarily engaged in the business of trading of goods, hence information as required
under paragraphs 5 (viii) (c) of general instructions for preparation of the statement of profit and loss as
per Schedule Iil to the Companies Act, 2013 is stated to the extent applicable.

A. Value of Imports on CIF Basis:
[Amount in X]

22,45,729

[Amount in ]

Particulars

Traded Goods

B. Expenditure in Foreign Currency (on payment basis):

Particulars 2013-2014

Travelling Expenses 66,466 -~

34. Statement of Management

(@)  The current assets, loans and advances are good and recoverable and are approximately of the
values, if realized in the ordinary courses of business unless and to the extent stated otherwise in

the Accounts. Provision for all known liabilities is adequate and not in excess of amount
reasonably necessary.

(b) Balance Sheet and Statement of Profit and Loss read together with Notes to the accounts
thereon, are drawn up so as to disclose the information required under the Companies Act, 2013
as well as give a true and fair view of the statement of affairs of the Company as at the end of the
year and results of the Company for the year under review

35. The previous year’s figures have been reworked, regrouped and reclassified wherever necessary so as
to make them comparable with those of the current year.

As per our attached report of even date.

FOR G. K. CHOKSI & CO. FOR AND ON BEHALF OF THE BOARD
[Firm Registration No. 101895W} '
Chartered Accountants

' Chart S D /.

ROHI . CHOKSI Director Director
Partner
Mem. No. 31103 . -2 WAL v
Place : Ahmedabad S o Place : Ahmedabad

Date :] ] M A Y 2015 x ) . . Jate :1 ] MA Y 2615

: i .l' . . =
.l... ] .. 7 v
L el P A -
- - == a - v
.



